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SUPPLEMENTAL TESTIMONY OF JEROME A. BENKERT, JR. 
ON STIPULATION AND SETTLEMENT AGREEMENT 

Please state your name and business address. 

My name is Jerome A. Benkert, Jr. My business address is One Vectren Square, 

Evansville, lndiana 47708. 

What is your position with Petitioner Southern lndiana Gas and Electric, 

Inc. d/b/a Vectren Energy Delivery, Inc. ("Vectren South" or "Company")? 

I am Executive Vice President and Chief Financial Officer. 

Have you previously submitted direct and rebuttal testimony in this Cause? 

Yes. 

What is the purpose of this supplemental testimony? 

The purpose of this supplemental testimony is to identify and discuss the 

Stipulation and Settlement Agreement ("Settlement") entered into by Vectren 

South, the lndiana Office of Utility Consumer Counselor ("OUCC) and Intervener 

Industrial Group ("IG") that we request the Commission approve as a resolution 

of all issues in this proceeding. A copy of the Settlement is attached to this 

testimony and identified as Petitioner's Exhibit JAB-2s. Approval of the 

Settlement is in the public interest and supported by the evidence. 

How did the Settlement come about? 

The parties, including their counsel and technical experts, engaged in a series of 

meetings, discussions and information exchanges about the rate case over a 

period of months. Separate discussions between the OUCC's technical experts 

and Company operations personnel regarding the Company's objective of 

improving system reliability and the proposed maintenance programs designed to 

achieve that objective took place throughout the case. The parties dedicated 

significant time and effort to thoroughly understand the challenges facing the 

Company in particular and the industry in general, including the aging workforce 

issue, risks associated with environmental compliance based on the continued 
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anticipated changes in regulation in this area, the ongoing evolution of energy 

markets as overseen by FERC, and the continued need to invest large amounts 

of capital in infrastructure to provide reliable service. After good faith efforts, 

including scrutiny of the evidence submitted by the various parties and the give 

and take of settlement negotiations, the parties were able to reach agreement on 

the Settlement which is a reasonable resolution of this proceeding and a means 

to avoid further litigation. The consideration of issues by both the representative 

of the public as well as by experts representing large customers results in a 

compromise that has been thoroughly vetted and negotiated to a reasonable 

conclusion. 

What effect would the Settlement have on Vectren South's basic rates and 

charges? 

The Settlement provides that rates shall be designed to produce additional 

annual revenues of $67,255,394. After reducing this amount to reflect the 

estimated credit representing the pass through to customers of all municipal 

revenues under existing contracts, the increase is $60,794,647, which represents 

an overall revenue increase less than 15%. This is a substantial reduction to 

Vectren South's original request in this proceeding for a rate increase of $90.4 

million per year (less municipal contract revenues). The Company's various cost 

recovery mechanism proposals were also reviewed, with some being rejected 

and others modified during negotiations. 

Please explain the negotiated components of the agreed upon rate 

increase. 

Ms. Barrett's supplemental testimony will show how the revenue and expense 

adjustments to the test year financial results were determined and how they 

compare to Vectren South's case-in-chief and rebuttal testimony. The 

Settlement itself provides significant detail related to expense adjustments. Ms. 

Barrett will also discuss the agreed-upon original cost rate base and capital 

structure. As indicated in Ms. Barrett's supplemental testimony, these amounts 

are all directly grounded in the prefiled evidence of the parties and represent a 

negotiated result. As shown on Appendix B of the Settlement, page 1 of 3, the 
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agreed-upon revenue requirement represents a 7.32% rate of return on the 

original cost rate base. As shown on Appendix B, page 3 of 3, this rate of return 

includes a return on common equity ("ROE") of 10.4%. In rebuttal testimony, I 

presented analysis of the actual returns being earned by many of Vectren 

South's industry peers, as well as returns recently authorized by other 

Commissions. The averages of these actual and authorized returns exceed 

10.4%. We also made the point that another much larger lndiana electric utility, 

with similar tracking mechanisms, received a 10.5% ROE from the Commission. 

While the Settlement ROE is less than what Vectren South sought and supported 

in testimony, the Company has agreed to 10.4% in a spirit of compromise, to 

achieve rate relief sooner than would otherwise be the case, and because the 

ROE was just one part of a negotiated package of terms in the Settlement. 

How does the Settlement address the Company's proposals to track certain 

types of costs and revenues? 

As pointed out by the OUCC in its direct testimony in this case, the majority of 

the Company's original tracking proposals closely resembled those already in 

place for other lndiana utilities. This is even more true as a result of the 

Settlement. The agreed upon Reliability Cost and Revenue Adjustment (RCRA) 

mechanism tracks costs and revenues being tracked by Duke Indiana. These 

are: Purchased Power Demand Costs, Firm Municipal Contract Sales, Non-Firm 

Wholesale Sales, Interruptible Sales Credits to Customers, and Emission 

Allowances. 

Benefits to customers will be provided as Firm Municipal Contract Sales will be 

used to reduce customer bills during the duration of these existing contracts. 

The last of these contracts expires in 2008, and given the post-rate case 

dedication of 100% of lower cost baseload coal generation to retail customers, it 

is almost certain that none of the municipal contracts will be renewed (several of 

these customers have already selected IMPA as their new supplier). We also 

hope that the 50% sharing of Non-firm Wholesale Sales will provide a cost 

reduction to retail customers. That will depend each 12 month period on Vectren 

South's ability to out perform the $10.5 million of non-firm wholesale margin 
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already used to reduce the base revenue requirement in this case. The tracking 

of Emission Allowances will also continue to provide cost reductions to our 

customers. As Vectren South uses SO2 and NOx allowances to offset emissions 

related to wholesale sales, it will compensate retail customers for the market 

value of these allowances. In the future this crediting will include the value of 

mercury allowances. Finally, the RCRA allows the Company to track changes in 

purchased power demand costs and interruptible sales credits. Overall, for the 

foreseeable future the tracker should provide significant net cost reductions to 

customers. 

The one element of the original RCRA that had been proposed but is not 

commonly tracked by other Indiana utilities outside of special environmental cost 

recovery trackers -- chemical/catalyst costs -- has been eliminated from the 

RCRA in settlement. While the Company believes that chemical costs have 

become increasingly volatile due to their production and delivery costs being 

directly associated with fuel and natural gas prices, and that replacement of 

catalyst used to operate SCRs may vary greatly from year to year as layers of 

catalyst are exhausted, we have agreed in settlement to drop this tracking 

request for those costs. Thus, the RCRA is essentially what Duke Indiana, a 

utility many times our size, already has in place. As set forth above, the 

elements of this tracker will likely result in overall cost reductions. 

Please describe in greater detail how non-firm wholesale power margins 

("WPM") are treated under the Settlement. 

The Settlement provides an answer that shares risks and rewards between the 

Company and customers, after customers receive a large reduction to base 

rates. The Company's $10.5 million pro forma level for non-firm WPM has been 

used to reduce revenue requirement in this case. If the Company falls short of 

this mark in any 12 month period, 50% of the shortfall will be recouped from 

customers. So, an annual outcome of $8 million means the Company would 

collect $1.25 million from customers via the RCRA, meaning customers still 

benefit from $9.25 million of WPM as a reduction to rates. On the other hand, if 

the Company generates $13 million of WPM, the Company would flow an 
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additional $1.25 million to customers as a credit via the RCRA. This means that 

by generating $13 million of WPM, the Company gets to keep $1.25 million, or 

under 10% of the total amount of margin. As demonstrated, customers reap the 

majority of the margins. The Company has an incentive to maximize 

performance, which includes excellent operating practices to have available 

generation to sell, controlling fuel costs to keep its generation competitive, and 

reacting to market conditions to create margins. 

To make the Company's limited sharing opportunity meaningful, the parties have 

attempted to make sure the FAC NO1 test does not eliminate this opportunity. 

While the other parties did not agree to remove shared WPM from the NO1 test 

by making it below the line revenue as proposed by the Company, the Settlement 

recognized the Company's circumstances that upon receipt of a rate order its 

($200 million) historic under earnings bank will disappear, providing the 

Company with no cushion should its new rates provide it with its authorized NOI. 

Thus, when the Company is otherwise earning it's authorized NOI, absent an 

under earnings bank the Company would not be able to retain its share of 

incremental WPM achieved. To address this concern the Settlement provides 

that for its first 16 FAC periods (4 years) subsequent to an order, to the extent 

that the Company's actual NO1 exceeds the authorized NOI, and the overage is 

due to the Company's share of WPM proceeds, then in these circumstances up 

to $3 million of those WPM proceeds will be excluded from the NO1 test. This 

compromise means the NO1 test remains in place, but the Company will have a 

reasonable opportunity to retain its incentive share of WPM. This agreement 

applies to a small electric utility that has under earned by about $50 million 

(20014) over the last 12 years. Having some upside opportunity in this area will 

retain the intended WPM incentive and send a positive signal to investors, and 

must be viewed in connection with the modest 10.4% ROE provided in the 

Settlement. 

Please explain the illustration related to treatment of WPM proceeds for 

purposes of the NO1 test attached as Petitioners Exhibit JABSS. 
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This exhibit demonstrates the application of the earnings test provisions relative 

to WPM. Specifically it demonstrates on line 4 that when WPM is over the base 

rate amount and sharing applies, but actual NO1 does not exceed the authorized 

level, nothing changes. On the other hand, when the Company shares in WPM 

and as on line 5, there would be earnings above the authorized level of NOI, an 

adjustment is made solely related to the shared amount of WPM up to $3 million 

so that WPM is not the driver of over earnings. 

How does the Settlement address MIS0 cost recovery? 

The Company's agreed upon MCRA will recover non-fuel MIS0 costs (Day 1 and 

Day 2 costs) in essentially the same manner that Duke Indiana currently recovers 

its non-fuel MIS0 costs. In this case, the Company also made proposals on how 

to address the MIS0 Transmission Expansion Plan (MTEP) process as the 

FERC supported national policy to increase investment in the transmission grid is 

being rolled out under MISO's supervision. FERC's efforts to advance 

participation in RTOs and create vibrant energy markets will bear more fruit if the 

grid is improved. These regulatory proposals attempted to deal with costs 

related to the Company's own planned investment in large transmission projects, 

specifically both Regional Expansion Criteria and Benefit (RECB) and non-RECB 

projects, as well as anticipated costs that will be allocated to the Company from 

other transmission investment in the MIS0 footprint. The Settlement generally 

provides for timely recovery of Schedule 26 costs, the RECB part of this 

investment, as described in depth by witness Ulrey. For its non-RECB projects, 

the Company request for tracking or post in service AFDUC has been withdrawn, 

and so the Company will make the investment in non-RECB transmission 

upgrades and await cost recovery until its next rate case. This compromise 

27 means the Company will earn a return, in large part from third parties, on its 

28 RECB projects and will bear financing costs on other transmission investment 

29 between rate cases. 

30 

31 Q. How do the agreed upon cost recovery mechanisms relate to the 

32 negotiated ROE? 
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Apart from addressing Schedule 26, the Settlement affords cost recovery in a 

manner very similar to Duke Indiana which received an authorized ROE of 10.5% 

in its 2004 rate order. Given the strong FERC policy supporting the need to 

invest in transmission upgrades, the recovery of Schedule 26 costs from our 

customers and third parties is very appropriate. ROE has been set at 10.4% in 

recognition of the ability to recoup various types of costs. However, given 

Vectren South's small size, the continued required investment in our generation 

and distribution system, as well as non-RECB transmission projects that we must 

finance, the many types of costs at risk, such as chemicals and catalyst, and 

margin risk that remains, the 10.4% ROE opportunity is not excessive. 

Why does the Settlement include a commitment to file another base rate 

case in just over 5 years? 

The OUCC and Company have worked together throughout the case to 

understand the goals of the Company in terms of proactively maintaining facilities 

and moving forward with a data collection process to better direct future 

maintenance activities. We have also reviewed the aging workforce issues and 

other hiring needs of the Company. The 5 year commitment provides assurance 

that after having hired personnel and implemented the programs, the opportunity 

exists for a comprehensive review of our costs. In the meantime, we will provide 

the OUCC with the ongoing reporting agreed upon in the Settlement. 

Please explain how the Settlement addresses the earnings test concerns 

raised in your direct and rebuttal testimony. 

My prior testimony pointed out that absent adjustment, the NO1 earnings test 

could deprive the Company of the opportunity to recover its costs. For example, 

to date when an approved environmental project is constructed and Vectren 

South has the opportunity to recover a return on its investment to support capital 

attraction, the Company's allowed NO1 has been adjusted to accommodate the 

returns on these clean coal projects--otherwise, the Company would lose the 

very cost recovery just authorized by the Commission. The Settlement confirms 

that this adjustment of the NO1 test to allow recovery of environmental costs will 

continue. Similarly, the settlement addresses the potential loss of cost recovery 
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related to MIS0 RECB projects by providing that such cost recovery is outside 

the NO1 test; thus, recovery of these costs will not be subject to a potential "cap." 

As discussed, the Settlement also addresses preservation of an incentive 

opportunity associated with WPM through certain modifications to the earnings 

test as specified during the first 4 years. By providing for these NO1 test 

adjustments, the Settlement provides a fair resolution without the need to move 

to an ROE test. The NO1 test remains in place to govern the Company's financial 

performance, but clearly delineated special cost recovery issues are recognized 

and dealt with in a constructive manner. 

The Settlement provides that the parties request that prompt approval of 

the Settlement be seriously considered and acted upon. How important is 

this provision? 

This is a critical term from Vectren South's standpoint. Vectren South has 

agreed to a much smaller increase than originally proposed, has withdrawn its 

ROE test proposal and modified other proposals in ways that are either 

disadvantageous or subject the Company to increased risk. A significant 

motivation for the Company to agree to the Settlement is its expectation that the 

Settlement will lead to prompt authorization of the agreed-upon rate increase, as 

has been the case in other Vectren Energy rate proceedings that were resolved 

by Settlement. Vectren Energy is a strong proponent of resolving rate 

proceedings amicably by settlement if at all possible. Prompt approval of 

reasonable settlement agreements, like the one proposed herein, is essential to 

the vitality of the settlement process as an alternative to protracted and 

expensive litigation. 

On April 17, 2007, Vectren South filed a Stipulation and Settlement 

Agreement with PPG Industries, Inc. ("PPG Settlement"). What is the 

relationship between the PPG Settlement and the Company's Settlement 

with the OUCC and IG? 

They are separate agreements but Vectren South requests that the Commission 

approve the PPG Settlement at the same time as it approves the Settlement. 
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1 The two settlements are related in that this Settlement does adjust revenue to 

2 reflect the new contract with PPG. 

3 

4 Q. Does this conclude your supplemental testimony on the Settlement? 

5 A. Yes, it does. 

INDSOl DWM 941487-1.DOC 
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STIPULATION AND SETTLEMENT 

The lndiana Office of Utility Consumer Counselor ("OUCC"), Intervenor Industrial 

Group ("IG"), and Vectren Energy Delivery of Indiana, Inc., alWa Southern A 

Indiana Gas and Electric Company, Inc. ("Company" or "Vectren South") \ 



(collectively, the "parties"), in the interest of efficiency and in order to consider a 

number of policy issues raised in the Company's testimony, have devoted 

significant time to the review of data and discussion of issues, and have 

succeeded in reaching agreement on all issues in this proceeding and therefore 

stipulate and agree to the terms and conditions set forth below. 

In this proceeding, this Stipulation follows the initial hearing on Vectren South's 

Case-ln-Chief, the OUCC's and IG's filing of testimony in response to the 

Company's case, and the Company's filing of rebuttal testimony. Those filings 

framed the discussions between the parties, and formed the basis for the parties 

to reach agreement on the terms reflected in this Stipulation. As set forth in 

Appendices A, B and C, the parties have negotiated terms that resolve all issues 

related to the revenue requirement. Specifically, as to pro forma adjustments to 

the test year proposed in this case, with a few exceptions the agreed upon 

adjustments either reflect the testimonial rebuttal position of the Company or the 

testimonial position of the OUCC, and thus are founded upon documented 

positions that are in the record in this proceeding. The parties have agreed that 

the OUCC's and IG's testimony, and the Company's rebuttal testimony, will be 

submitted into the record in support of this Stipulation. 

The terms of the Stipulation are as follows: 

1. Rate Increase. 

Petitioner shall be authorized to increase its basic rates and charges (collectively 

"rates") for electric utility service. The rates shall be designed to produce base 



revenues of $479,915,205. The increase provides for additional annual revenues 

of $67,255,394 or $60,794,647, this lesser amount being net of the expected 

credit in the first year as municipal contract revenues are passed back to 

customers. Based on additional revenues of $60,798,647, the overall revenue 

increase is approximately 15%. The base rate increase reflects the roll-in of 

certain NOx and multi-pollutant control equipment capital and operating costs 

currently being recovered under lnd. Code 58-1-8.8 et. seq., as well as the 

recovery of deferred Demand Side Management costs, deferred MIS0 costs and 

base amounts of purchase power demand costs. These rates reflect allocation 

of the revenue increase among all rate classes based on a Settlement cost of 

service, including a 25% subsidy reduction. 

The agreed-upon rate increase reflects the following original cost rate base, cost 

of capital and financial results (See Appendices A & B) which the Parties agree 

are reasonable for purposes of compromise and settlement: 

Rate Base as of October 31,2006 
$(0OOJs) 

Utility Plant in Service $1,783,735 
Less: Accumulated 
Depreciation 812,809 
Net Utility Plant 970,926 
Materials and Supplies 42,987 
DSM Regulatory Asset 29,156 
Other Regulatory Assets 650 
Total $1,043,719 



Capital Structure as of March 31,2006 

Common Equity 
Long Term Debt 
Customer Deposits 
Cost Free Capital 
Post I970 JDlTC 

Pro Forma Proposed 
Rates 

Revenue 
Gas Cost 
Gross Margin 
O&M 
Depreciation 
Income Taxes 
Other Taxes 
Total Operating Expense 
Net Operating lncome 

Amount 
($000'~) 
$ 549,508 

451,347 
5,601 

152,477 

Weight 
47.05% 
38.65% 
0.48% 

13.06% 
0.76% 

Cost - 
10.40% 
6.04% 
5.39% 
0.00% 
8.43% 

Weighted 
Cost - 
4.89% 
2.34% 
0.03% 
0.00% 

Authorized Return. Effective upon implementation of the rates, which shall be 

set forth in a form of tariff for Electric Service, I.U.R.C. No. E-12, ("Tariff') 

described hereafter and submitted with the testimony filed in support of the 

Settlement, the Company's authorized return for purposes of the earnings test 

component of the gas cost adjustment (Ind. Code §§ 8-1-2-42(g)(3)(C) and -42.3) 

shall be $76,400,199. (See Appendix A, paqe 3 of 3). This represents a return of 

approximately 7.32% on an original cost rate base of $1,043,718,562. The 

Parties agree, solely for purposes of settlement and compromise, that this 

represents a reasonable return on Company's investment in used and useful 

property, plant and equipment. 



Depreciation Rates. Vectren South's depreciation rates have been adjusted to 

the asset category-specific depreciation rates consistent with the Company's 

Rebuttal Testimony in this Cause. 

2. Pro Forma Adjustments. 

All the agreed upon adjustments are set forth in Appendix C. The OUCC filed 

testimony contesting a number of the Company's proposed adjustments. As set 

forth in Pub. Ex. 6, Schedule TSC-31, the OUCC recommended almost $11 

million of adjustments to the Company's O&M pro formas. The Company 

responded in its rebuttal filing, supporting many of the disputed pro forma 

amounts but also agreeing to decrease its O&M pro formas in the case by 

approximately $5.8 million. The parties then negotiated the remaining pro forma 

differences, with the Company decreasing its O&M pro formas by an additional 

$1.6 million in the Settlement. Appendix C provides a comparison of the 

Company's pro forma adjustments as set forth in its original case-in-chief to the 

OUCC's filed positions, as well as the Company's positions on rebuttal, and to 

the final negotiated Settlement amounts for each pro forma adjustment. 

Intervenor IG did not file testimony related to the Company's pro formas. 

The material pro forma reductions as a result of both the Company's rebuttal and 

settlement concessions are discussed specifically below. While an explanation 

of these individual adjustments is provided, the negotiated amounts represent 

agreements reached by the parties as part of the overall settlement package of 

terms. 



Fuel Handling Expense (A1 I )  

The Company included a $332,391 pro forma adjustment based on projected 

increases in fuel prices. The OUCC eliminated the adjustment based on 2006 

expense data. The Company agreed to remove the entire pro forma amount. 

Ongoing MISO Day 2 Costs (A13) 

The Company projected ongoing Day 2 costs based on test year experience. 

The OUCC used 2006 cost information to reduce the base rate amount of MIS0 

Day 2 costs from $5,420,266 to $2,668,969. The Company agreed to this 

reduction. The parties have agreed that variances from base rate amounts in 

ongoing Day 2 costs will be tracked. 

MISO Day 2 Costs Deferral Amortization (A14) 

The Company based its $4,682,823 pro forma adjustment on a 3 year 

amortization of its deferred MIS0 Day 2 costs. The OUCC reduced this amount 

to $2,997,298 due mostly to use of a 4 year amortization period. The Company 

has agreed to use a 4 year amortization period and reflected that period, plus a 

recent updated cost estimate, to arrive at an agreed upon adjustment of 

$3,063,416. 

Labor Adjustments (A1 6, A1 7) 

The Company adjusted test year long-term and short-term incentive 

compensation costs to reflect "target" levels of payouts to employees. Target is 



intended to reflect payment of market compensation to employees as part of their 

overall compensation. The amount of annual incentives will vary above or below 

target based on the achievement of pre-established metrics that are used to 

measure performance; this is why such compensation is deemed to be "at risk." 

The OUCC testimony reduced these incentive compensation adjustments to 

reflect projected 2006 below target results under the incentive plans. The 

Company's rebuttal supported use of target levels for ratemaking purposes and 

for purposes of settlement the OUCC agreed to the pro forma adjustments. This 

use of target levels of compensation is consistent with the last two Vectren South 

- Gas rate case settlements. 

Additional Employees (A21) 

Vectren South proposed the addition of 36 new employees (unrelated to the 

aging workforce issue) throughout the Company at a cost of $1,671,876. The 

OUCC reduced this pro forma to $182,679, which reflected only the seven (7) 

post-test year positions filled as of October 2006. On rebuttal, Vectren South 

reflected that as of March 2007, 11 of the positions had been filled. Of the 

remaining 25 proposed new employees, Vectren South agreed to eliminate 13, 

but continued to support the need for 12 more employees. Vectren South also 

reflected that with the shut down of Culley Unit 1, and the inability to agree with 

the union on the reassignment of 12 employees, it would be eliminating the 12 

Culley Unit I employees at a cost savings of ($840,985). In its case-in-chief, the 

Company had already reflected non-labor cost savings due to the Culley Unit 1 

shut down of ($794,573) (see Adjustment A28). On rebuttal, Vectren South used 



the Culley Unit 1 labor savings to offset most of the cost of the 12 additional 

employees the Company proposed to hire, resulting in a remaining net pro forma 

of $344,190. After further discussing the remaining as yet unhired employees in 

this category, most of whom are engineers to support increased levels of 

maintenance activities agreed to in other pro formas, the Company and OUCC 

reached agreement on inclusion of the cost of I 1  employees, resulting in the final 

Settlement adjustment amount of $217,094. The eleven additional employees 

are reflected on Pet. Ex. MSH-3S, Adjustment A21-S, p.2. 

Aging Workforce-Power Supply (A22) 

The Company proposed to hire a number of apprentices in the power supply 

area to be prepared for the wave of retirements that will hit these key areas in the 

near future. The apprentice programs are designed to provide trained 

employees to replace very experienced retirees. The OUCC agreed with this 

concept, but reduced the pro forma adjustment from $1,392,899 to $835,330 to 

reflect offsetting cost savings due to retirements and to reduce the number of 

power plant trainers being added to assist in the apprenticeship process. On 

rebuttal, the Company agreed to the majority of the OUCC's recommended 

reductions, but proposed to retain one of the three training clerical employees 

eliminated by the OUCC to provide necessary assistance to the new training 

efforts. Thus, the Company reduced its pro forma from $1,392,899 to $909,018. 

In Settlement, the parties agreed to set the pro forma at $885,351. 

Aging Workforce-Energy Delivery (A23) 



The Company proposed to hire apprentice line specialists, electricians, engineers 

and trainers in advance of the retirements in its workforce to maintain a skilled 

workforce. The Company also included new employees and programs in its 

Human Resources and Safety departments to support these initiatives, as well as 

to generally upgrade the performance in these areas, for a total pro forma 

amount of $1,719,580. Again, the OUCC agreed with the need to hire 

apprentices in key operational job categories, but recommended elimination of 

some internal labor costs, three apprentices being hired to cover anticipated 

attrition during the course of the apprenticeship programs, and all of the Human 

Resources/Safety costs. The OUCC supported a pro forma of $1,165,478, 

$554,102 less than the Company's proposal. In rebuttal, the Company accepted 

most of these reductions, but preserved certain HWSafety costs as necessary to 

address necessary work requirements. The retained HRISafety costs represent 

allocated costs consistent with the same HWSafety costs agreed to in the 

Vectren-South-Gas Settlement. The final pro forma amount in this area is 

$1,287,995, which was the Company's position on rebuttal. 

Environmental Chemical ExpensesICatalyst Expenses (A24, A25) 

The Company uses various chemicals and catalyst in its pollution control 

processes at its baseload coal plants. Based on projected cost increases driven 

by increasing compliance standards, catalyst aging and rising chemical costs 

associated with higher fuel prices, the Company included pro forma adjustments 

of $2,308,679 for chemicals and $2,540,000 for catalyst. To address volatility 

associated with these costs, the Company also requested a tracking mechanism. 



The OUCC based its recommendations on 2007 contract data and other 

available 2007 cost projections, and reduced the chemical and catalyst pro 

formas to $1 ,I 14,752 and $1,863,500 respectively, a combined reduction of 

$1,870,427. The OUCC also rejected the proposed tracking of these O&M costs 

through the GCRA. On rebuttal, the Company accepted the reduced pro formas, 

but argued that a tracking mechanism should be approved. The Settlement 

eliminates the tracker and adopts'the OUCC's position related to the costs. 

Energy Delivery Maintenance Programs (A33, A34, A35, A36) 

Each program is addressed separately below. As a general matter, OUCC 

witness Soller provided testimonial recommendations that relate to all four 

maintenance programs based on her prior engineering experience and her 

extensive dialogue with Company operations personnel over a period of six 

months. She recommended a written reporting process, update meetings with 

the OUCC, progress reviews with reference to certain agreed to metrics, and as 

reflected in the individual program adjustments, a more gradual approach to 

implementation. These recommendations have been adopted as part of the 

Settlement. 

Substations Inspection Programs (A33) 

The Company proposed a program that included periodic breaker inspections, 

painting, infrared scanning and other maintenance activities at a cost of 

$1,005,479. Based on the need for more detailed explanation, the OUCC 

eliminated the breaker inspections, recommended annual infrared scans instead 



of semi-annual, and extended the painting cycle from 10 to 15 years, thereby 

reducing the pro forma to $428,484. On rebuttal, the Company provided further 

explanation of its breaker inspections, and agreed to the change in frequency 

related to both infrared scans and painting and reduced the pro forma to 

$823,192. After further discussion and some changes to the timing of breaker 

inspections to comply with recently approved NERC reliability standards, the 

parties agreed to a pro forma amount of $751,068. 

Underground Facilities Maintenance (A34) 

The Company proposed to engage in regularly scheduled inspections of its 

downtown Evansville underground network given age and increasing usage at a 

cost of $354,280. The OUCC agreed with the program but eliminated costs it 

interpreted to be non-incremental internal labor to arrive at a pro forma of 

$271,832. After some clarification of the costs of consultants and Company 

employees involved in the program, the parties agreed on an amount of 

$327,162. This reflected elimination of internal labor costs which the Company 

still contends are incremental in nature. Similar disputed internal labor costs 

were removed in the final Settlement from Training (A20), Reliability Studies 

(A37) and Meter Reading (A41 ). 

Line Clearance (A35) 

The Company proposed adoption of a five year cycle for tree trimming on its 

distribution and transmission system with a pro forma cost of $1,880,232. The 

OUCC supported this cycle, but removed $227,232 based on its calculation of 



the cost of the activity. On rebuttal the Company supported the original cost 

estimate and explained that it incurred $227,000 of test year expense related to 

storm damage clearing and not tree trimming, and thus this amount should not 

be deducted from the pro forma. In Settlement, the Company agreed to the 

OUCC's reduction and the final pro forma is $1,653,000. 

Overhead Facilities Maintenance (A36) 

Vectren South proposed a multifaceted program to enhance its inspection and 

maintenance of overhead facilities, including annual pole inspections, 

transmission tower painting, inspections of pole guys and grounding, ongoing 

inspections and work to improve circuit reliability, infrared inspections of circuits 

and switches, review and improvement of animal guards and frequently failing 

system components, and the addition of 10 line specialists (other than to replace 

retirees) to reduce reliance on contract labor which will likely be harder to find as 

the aging workforce issue impacts contractors. The pro forma amounted to 

$3,160,733. 

The OUCC recommended almost $1.4 million of reductions to this pro forma. 

These included elimination of additional circuit flyovers and internal labor on 

several programs, differences in calculation of certain estimates, change in cycle 

times for infrared inspections, changing the transmission tower painting cycle 

from 5 to 20 years, and reducing the hiring of 10 new line specialists to three new 

line specialists. 



On rebuttal the Company agreed to reduce the pro forma to $2,682,530, a 

reduction of $478,195. This change reflected a move to a 10 year cycle on tower 

painting, a change from annual circuit inspections to every two years, cost 

reductions to reflect reductions in internal labor, and a proposed hiring of 6 new 

linemen instead of 10. 

The Company and OUCC carefully reviewed each program and negotiated 

further adjustments to several programs, and reduced the number of new 

linemen to be hired to 5. The final pro forma is $2,478,136. 

Uncollectible Accounts Expense (A40) 

The Company based its bad debt expense on a five year historic average 

percent of revenue (0.38%) while the OUCC proposed use of a more recent 

three year historic average percent of revenue (0.26%) as of March 2006. 

On rebuttal the Company adjusted its pro forma expense from ($372,306) to 

($661,248) using a percent of revenue of (0.31 %) based upon a 3 year average 

ended December 2006. In Settlement, the Company agreed to the OUCC's 

three year average and a pro forma of ($867,578). 

Safety Communication Costs (A45) 

The Company proposed both a school based safety education program as well 

as a mass media approach to customer safety education. The OUCC agreed to 

the school program with a cost of $120,000, but eliminated the remaining costs 

claiming that they were primarily marketing costs, which reduced the pro forma 



by $280,000. While the Company defended its entire communication proposal 

on rebuttal, in the Settlement the Company agreed to the OUCC's positions and 

a final pro forma of $120,000. 

MIS0 Day I Costs (A48) 

The Company proposed recovery of its deferred MIS0 Day 1 Costs using a four 

year amortization period. The OUCC reduced the pro forma based on a different 

estimate of the level of authorized deferrals. In Settlement, the OUCC agreed to 

the Company's pro forma amount. 

Property and Risk Insurance (A50) 

The Stipulation reflects agreement on the reduction in this expense due to a 

reduction in insurance premiums that occurred during the pendency of the case. 

The resulting pro forma adjustment is $301,900. 

Claims Expense (A51) 

The OUCC reduced the Company's claims expense to exclude recovery of an 

unpaid claim of over $450,000, and to reflect use of five year amortization of 

another large claim versus the Company's use of a three year amortization 

period. This reduced claims expense by $245,000. On rebuttal, the Company 

explained that the large unpaid claim had recently been paid and that a three 

year amortization period made sense, especially in light of the Company's 

heightened risk due to its recent increase in its liability insurance deductible (the 

reduced premium cost having been passed on to customers in A50). In 



Settlement the Company agreed to use a five year amortization period for large 

claims and reduced its pro forma from its case-in-chief of ($678,892) to 

($833,893). 

Customer Service Costs (A72) 

In response to concerns expressed at the public field hearing and following an 

extended collaboration between the Company and the OUCC, a number of 

customer payment method options and complaint handling options were 

considered. The OUCC and Company have agreed to implement three new 

customer service options: (1) the installation in the City of Evansville of a 

centrally located payment kiosk where, with no fee, customers can deposit cash 

payments in a programmed machine; (2) new payment sites in Evansville and 

Mt. Vernon where customers can pay gas bills at locations where water bill 

payments are currently collected; and (3) dedication of 1-2 new employees who 

will be trained to meet with customers to discuss complaints, thereby providing 

customers with the opportunity to engage in face to face communication with the 

Company. Vectren customers will be notified of these options through bill 

inserts. The cost of these new services, on an allocated basis to Vectren South 

Electric, is $93,000. This adjustment is set forth on Pet. Ex. No. MSH-3S, 

Adjustment A72. The allocated cost of these same new services was included in 

the Vectren South-Gas Settlement. 



Asset Charge (A57) 

As reflected in testimony, the parties have agreed on the calculation 

methodology used to determine this cost (see Pet. Ex. No. MSH-3S, Adjustment 

57). The calculation using the agreed upon 10.4% ROE has been performed and 

is reflected in Appendix C. 

Depreciation (A58) 

The Company agreed to the OUCC's recommendation to change the 

depreciation rate for the Fabric Filter installation at Culley Unit 3, changing its 

depreciation expense pro forma from $161,266 to ($59,234). In rebuttal 

testimony and in settlement discussions the Company and OUCC discussed and 

reviewed the data used by the Company to support its study, and thereby 

addressed the OUCC's concerns. 

Income Taxes, IURT Taxes (A60, A63 and A64) 

There are no differences between the parties on these items which have been 

determined based upon the settlement amounts in this case. 

3. Return on Equity (ROE) Test. 

The parties have agreed that the Company's proposed ROE test will not be 

adopted as a replacement for the existing Net Operating (NOI) test. However, 

consistent with past adjustments to the Company's level of authorized NO1 to 

accommodate recovery of costs related to its approved NOx and Multi-Pollutant 



environmental projects, the parties agree that the Company's authorized NO1 for 

purposes of the NO1 test should be similarly adjusted in the future to allow the 

Company to retain its recovery of costs associated with approved Senate Bill 29 

projects (Ind. Code §8-1-8.8 et. seq.), as well as for the agreed upon NO1 

adjustment associated with the opportunity to retain a share of Non-Firm 

Wholesale Power Margins (WPM) as described below. 

The parties have also agreed that within 30 days of an order in this proceeding, 

the OUCC will invite the Company and IG, as well as other interested 

stakeholders, other utilities and the Staff to discuss the relative merits of the NO1 

earnings test versus an ROE earnings test. The OUCC andlor Company may 

ultimately file a petition related to the earnings test following these discussions. 

4. Generation Cost and Revenue Adjustment (GCRA). 

The parties have agreed that the GCRA will be renamed the Reliability Cost and 

Revenue Adjustment (RCRA) and that changes from the base rate amount of 

Direct Load Control Billing Credits will be tracked separately under a DSM 

Adjustment (DSMA). The parties further agree that the Company's proposal to 

track changes in chemical and catalyst costs will be withdrawn. Therefore, the 

RCRA will now be used to adjust the Company's rates for the following items: 

1. Non-Firm Wholesale Power Margins (WPM) 

2. Municipal Wholesale Margins 

3. Environmental Emission Allowance (EEA) Credits 

4. Interruptible Sales billing credits 



5. Purchased Power Non-Fuel Costs 

Two of these items, Municipal Wholesale Margins and EEA credits, represent 

pass through of cost reductions to customers. The Company will provide 100% 

of the margins from its Municipal Wholesale contracts to customers (following an 

order in this case) during the remaining duration of these contracts in 2007 and 

2008, including sales to municipal suppliers during this period as described in 

Jochum's rebuttal testimony. The Company will also credit customers for 100% 

of the market value of all EEAs it uses to back its WPM sales. The EEA credits 

reflect use of SO2 and NOx allowances, and at the time required for compliance 

in the future, this adjustment will also reflect the value of mercury allowances. 

The Company will file the RCRA semi-annually (every 6 months). The first 6 

months of estimated credits from municipal wholesale sales and EEA credits will 

be filed at the same time new rates from this proceeding go into effect. In each 

new tracker filing, the Company will include a forecast of the amount of future 

RCRA filings. 

The sharing of WPM results may also provide a credit or a charge to customers 

depending upon the level of such margins achieved by the Company compared 

to the base rate revenue requirement credit of $10.5 million. The WPM sharing 

mechanism is described further below. 

To the extent the Company incurs purchased power demand costs different from 

its base level of costs, those differences will be tracked under the RCRA. Also, 

to the extent the Company incurs Interruptible Sales billing credits different from 



the base level of such billing credits, those differences will be tracked under the 

RCRA. Currently, the Company provides a billing credit to one large interruptible 

customer. 

5. Non-Firm Wholesale Power Margins (WPM). 

In its case-in-chief the Company proposed to follow the approved Duke Indiana 

model and share WPM results 50150 with customers. The Company "embedded" 

as a credit to its revenue requirement in this case $10.5 million, the pro forma 

amount of WPM. Under the proposal, the Company and customers share 

equally in results above and below that $10.5 million target. The parties have 

reached agreement that the Company should retain an incentive to maximize 

WPM results, and that risk and reward in this area should be shared. Therefore, 

under the Settlement, this 50150 sharing proposal has been adopted, with the 

customer share of WPM to flow through the RCRA. The parties recognized that 

the Company's current NO1 under earnings bank of ($202 million) will be 

eliminated upon receipt of an order in this case, thereby potentially reducing the 

Company's opportunity to retain its potential share of WPM proceeds. Thus, the 

incentive opportunity may be effectively lost and customers could receive both 

their 50% share of additional WPM proceeds as well as the Company's share of 

WPM proceeds. To address this particular set of circumstances in terms of the 

loss of a large historic under earnings bank, and recognizing the large capital 

needs, environmental risks and other challenges facing the Company, which is a 

very small electric utility, the parties have agreed that for four years (16 FAC 

quarters) following the order herein, the Company will be allowed up to a $3 



million increase to its authorized NO1 for purposes of calculating the NO1 

earnings test, but only to the extent that the Company's share of WPM proceeds 

recorded on the Company's books have created its over earning status. This 

incremental amount provides the ability to retain the 50% share WPM proceeds. 

6. MIS0 Cost and Revenue Adjustment (MCRA). 

The parties have reached agreement on the tracking of changes in the base 

expense amounts of non-fuel MIS0 costs, costs associated with MIS0 Day 1 

and Day 2 which are not already recovered via the FAC. 

In this case, the Company had also proposed to recover its costs associated with 

future investments in transmission infrastructure in furtherance of FERC7s policy 

to support increased investment in the transmission grid. On rebuttal, the 

Company divided its transmission investment into three distinct categories: (I) 

existing investment included in retail rate base, (2) Regional Expansion Criteria 

and Benefit Process (RECB) investment, and (3) non-RECB MIS0 reviewed and 

approved investment. 

With respect to these 3 categories of investment, the parties have agreed as 

follows: current investment will remain included in retail rate base. RECB costs 

will be tracked, and non-RECB costs will not be tracked. RECB costs will be 

charged to the Company under MIS0 Schedule 26-this will include charges 

related to the Company's own RECB projects as well as its allocation of costs 

related to other third party RECB projects. Through Schedule 26, the Company 

will receive partial cost recovery for its projects from other transmission owners in 



the MIS0 footprint on an allocated basis. The Company will be authorized to 

retain the allocated portion of cost recovery from native load customers as 

calculated under Schedule 26 as well as the revenues received from other MIS0 

transmission owners under Schedule 26-all such Schedule 26 recoveries shall 

be treated as non-jurisdictional and outside the earnings test to allow the 

Company to recover its costs. The Company's RECB projects will not be 

included in retail rate base. 

The Company will also invest in other reliability projects that do not qualify for 

RECB treatment, but will be MIS0 approved (non-RECB projects). The 

Company has agreed to withdraw its request to recover costs related to such 

projects between rate cases under its proposed MIS0 Transmission Component 

of the MCRA, and has also dropped its alternative request for post-in service 

AFUDC and deferred depreciation for such projects. With respect to ratemaking 

related to MIS0 tariff/costs, nothing in the Settlement should be interpreted to 

prevent the Company from pursuing cost recovery or different ratemaking 

treatment in later proceedings based upon newly adopted statutes or orders 

issued by the FERC or IURC. In future proceedings regarding MIS0 tarifflcost 

recovery, nothing in this Settlement will be interpreted to prevent the parties from 

taking any position with respect to cost recovery proposals. 

A representative level of transmission revenues has been included as revenue 

credits in the Settlement revenue requirements. The parties have agreed to track 

actual differences from these base rate levels during the first year after the 

implementation of new rates in this proceeding. Prior to the end of the first year, 



the parties will meet to review available data regarding the Company's actual 

transmission revenues. After review and discussion, the parties will present to 

the Commission a proposal regarding the future tracking of actual differences 

from the transmission revenues credited in base rates. That proposal will 

address the Company's ability to retain the portion of transmission revenues 

related to its non-RECB transmission investment not otherwise recovered from 

retail customers. Absent agreement of the parties, any party may file a tracking 

proposal and revenues will be deferred until further order of the Commission. 

The Company will file the MCRA semi-annually (every 6 months). In each new 

tracker filing, the Company will include a forecast of the amount of future MCRA 

filings. 

7. Future Rate Case and Reporting Commitments. 

The parties agree that the Company will file a base rate case no later that 

December 31, 2012. During this interim period, the Company will provide reports 

to the OUCC regarding certain system metrics and progress on maintenance 

programs. The framework related to the timing and contents of such reports is 

set forth in Appendix D. The various cost recovery trackers agreed to in this 

Settlement shall remain in effect until a final order in the next rate case. Should 

the parties reach mutual agreement to extend the deadline for the next rate case, 

they will inform the Commission of the decision to extend the filing date and the 

basis thereof prior to December 31, 2012. When Vectren South files its next 

base rate case, the Company will file two cost of service studies: one using 4CP 



to allocate all operating costs, and the other will be the same except for using 

12CP to allocate jurisdictional transmission costs. The Company may 

recommend use of either approach. 

8. Cost of ServicelRate Design. 

For purposes of settlement only, the Parties have agreed to maintain the existing 

cost of service allocations, including transmission and generation function 

allocations based on a 4 coincident peak (4 cp) methodology, and to reflect a 

25% subsidy reduction. The revenue responsibility for each rate schedule has 

been established based on the settlement cost of service. The cost of service 

allocation reflects the Company's special contract with PPG Industries which has 

been filed with the Commission pursuant to a separate Settlement Agreement. 

To the extent the PPG Settlement is not approved, the Company would modify its 

cost of service study to reflect the implications of continuing to serve PPG at the 

new base rates. 

The settlement rates and charges are reflected in the Revenue Proof to be filed 

with testimony. Except for Residential Rate A, the Settlement revenue increase 

for each rate schedule was distributed among the rate schedule's Customer 

Facilities Charge, Demand Charge (where applicable), and Energy Charges rate 

blocks in the same manner as in the Company's case-in-chief, continuing the 

objective of having the bill impacts to any customer be no more than 

approximately two times the overall rate schedule increase. For the Residential 

Rate A, the Customer Facilities Charges was established at $5.50 and the 



Energy Charge rate blocks were increased from present rates on an equal 

percentage basis to recover the remaining rate class increase. 

9. Tariff 

A Settlement Tariff will be filed in testimony. The settlement tariff includes a 

number of changes as proposed by the Company in its case-in-chief as well as 

updated tariff sheets reflecting tariff changes approved by the Commission after 

the initiation of this rate proceeding. The tariff changes are summarized below. 

Rate Schedule Changes 

1. Rate and Charges revisions to reflect the settlement rates and charges. 

2. Rate Schedule revisions, deletions and additions including; 

a. Addition of a rate step to Rate EH (Home Heating). 

b. Modified Applicability section of Rate B (Water Heating) to clarify 

eligibility. 

c. Splitting Rate GS (General Service) into two Rate Schedules - Rate 

SGS (Small General Service) and Rate DGS (Demand General 

Service) and revising both rate structures, including revising the 

Determination of Billing Demand section for DGS. 

d. A revision to the Determination of Billing Demand for Rate OSS (Off 

Season Service). 



e. Revisions to Rate LP (Large Power) to : 

I .  Eliminate grandfathering of former Rate PP-2 customers. 

11. A revision to the Minimum Bill section. 

iii. A revision to the Determination of Billing Demand 

Section. 

iv. Modified Contract section to require a minimum three- 

year initial term 

f. Revised Rate BAMP (Backup, Auxiliary, and Maintenance Power 

Services) such that the Maintenance Capacity and Energy Charges 

will refer to the LP rates. 

g. Elimination of Street Lighting Rate Schedules SL-4 and SL-6. 

3. The addition of Availability sections and the additions of Appendices and 

Riders sections to each Rate Schedule to more readily identify 

Adjustments and available Riders applicable to customers in each Rate 

Schedule. 

Rider Changes 

4. The addition of Rider IC (Interruptible Contract Rider) and Rider 10 

(Interruptible Option Rider) to offer interruptible service to customers. 

5. The addition of Rider ED (Economic Development Rider) and Rider AD 

(Area Development Rider) to be available to qualifying customers new to 

Vectren South's service area or with increased loads at existing locations. 



6. The elimination of Rider HLF-1 and the closing to new customers of Rider 

LP-1 (Energy Incentive Riders) which are being replaced with the two new 

economic development Riders. 

7. The addition of Rider DLC (Direct Load Control Rider) to reflect credits 

applicable to customers participating in the Company's Summer Cycler 

DLC program . 

Appendices Changes 

8. The revision of Appendix B (Demand-Side Management Adjustment, the 

"DSMA) from a DSM lost revenue tracker, to a Direct Load Control credit 

tracker. 

9. The elimination of Appendix C - Clean Air Act Amendment Adjustment, by 

rolling the credits tracked by it into Appendix J, the RCRA. 

10. The addition of language providing more detailed descriptions for the 

recurring charges already reflected in Appendix D, Other Charges. 

I I The eliminations of NOx-related Appendix E (Qualified Pollution Control 

Property - Construction Cost Adjustment) and Appendix F (Qualified 

Pollution Control Property - Operating Expense Adjustment) by rolling the 

costs recovered via these trackers into base rates. 

12. The addition of Appendix I (MIS0 Cost and Revenue Adjustment, the 

"MCRA) to track certain costs and revenues related to MISO. 



13. The addition of Appendix J (Reliability Cost and Revenue Adjustment, the 

"RCRA") to track certain costs and revenues related to the reliability of 

Vectren South's power supply portfolio. 

Terms and Conditions Changes 

14. The addition of item a.6 to Rule 1, Application of Rates, to clarify that 

averages may not be avoided by switching service from the name of a 

person still residing at the premise. 

15. The revision of language describing the Equal Payment Plan in Rule 10d. 

16. The addition of details regarding Vectren South's Curtailment Procedures 

in Rule 19. 

17. The elimination of Rule 21 - Utility Residential Weatherization Program. 

Other Miscellaneous Tariff Changes 

18. Revision to the tariff page numbering system to facilitate future updates. 

19. The addition of a Definitions Section to contain definitions of words and 

terms that reoccur in the Tariff. The defined terms are shown with initial 

capital letters when they later appear in the Tariff. 

20. Other minor changes in the nature of housekeeping throughout the Tariff. 



Tariff Sheets Revisions Approved by the Commission Subsequent to Case- 

In-Chief 

21. Addition of Rate S (Emergency Notification Sirens). 

22. Additions of Multi-pollutant trackers-Appendix G (QPCP-CC2) and 

Appendix H (QPCP-OE2). 

23. Updates to Rate CSP (Cogeneration and Small Power Production) and 

Rider NM (Net Metering) to reflect changes required by the 

Interconnection Standards approved by the Commission. 

10. Request for Prompt Approval by the Commission. 

The parties acknowledge that a significant motivation for the Company to enter 

into the Settlement is the expectation that an order will be issued promptly by the 

Commission authorizing increases in its rates and charges. The parties have 

spent many months reviewing data and negotiating this Settlement in an effort to 

eliminate time consuming and costly litigation. In particular, the OUCC and 

Company have reviewed the maintenance programs, and have worked together 

on the metrics and reporting structure included in the Settlement. The resulting 

Settlement has reduced the Company's filed request for a rate increase and 

modified its other requested cost recovery mechanisms. Under these 

circumstances, the parties ask that their request for prompt approval be seriously 

considered and acted upon. 



11. Stipulation Effect, Scope and Approval. 

The parties acknowledge and agree as follows: 

(a) The Stipulation is conditioned upon and subject to its acceptance 

and approval by the Commission in its entirety without any change or condition 

that is unacceptable to any party. Each term of the Stipulation is in consideration 

and support of each and every other term. 

(b) The Stipulation is the result of compromise in the settlement 

process and neither the making of the Stipulation nor any of its provisions shall 

constitute an admission or waiver by any party in any other proceeding. The 

Stipulation shall not be used as precedent in any other proceeding or for any 

other purpose except to the extent provided for herein or to the extent necessary 

to implement or enforce its terms. 

(c) The evidence to be submitted in support of the Stipulation 

constitutes substantial evidence sufficient to support the Stipulation and provides 

an adequate evidentiary basis upon which the Commission can make any 

findings of fact and conclusions of law necessary for the approval of the 

Stipulation. 

(d) The communications and discussions and materials produced and 

exchanged during the negotiation of the Stipulation relate to offers of settlement 

and shall be privileged and confidential. 



(e) The undersigned represent and agreed that they are fully 

authorized to execute the Stipulation on behalf of their designated clients who will 

be bound thereby. 

(f) The parties will either support or not oppose on rehearing, 

reconsideration and/or appeal, an IURC Order accepting and approving this 

Stipulation in accordance with its terms. 

ACCEPTED and AGREED this th day of April, 2007. 

INDIANA OFFICE OF UTILITY VECTREN ENERGY DELIVERY OF 
CONSUMER COUNSELOR INDIANA, INC. alWa SOUTHERN 

INDIANA GAS AND ELECTRIC 
COMPANY 

~ X ; I ! I  BY: A By: --r L Y - b L d - £ .  w 
Robert E.  Heidorn 

~ e f f r e  M. Reed 
NL.34 

Assistant Consumer Counselor 

INDSOI DWM STIPULATION AND SETTLEMENT AGREEMENT.DOC 
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VECTREN SOUTH 
ELECTRIC TARIFF 

ACTUAL AND PRO FORMA STATEMENT OF OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Results Adjustments Results 

Line Actual Increases Based on Increases Based on 
No. Description Per Books (Decreases) Ref Current Rates . (Decreases) Ref Proposed Rates 

A B c - D E - F - G - H 

Ooeralinq Revenues 
Electric Revenue 
Normal Weather 
Annualized Days of Service 
Customer Count 
Large Customer Changes 
Miscellaneous Revenue 
Unbilled Revenue 
Cost of Fuel 
Wholesale Power Marketing Revenue 
Municipal Customer Revenue 
DSM Lost Margin Revenue 

12 Total 

13 Fuel and Purchased Power 
14 Normal Weather 
15 Annualized Days of Service 
16 Customer Count 
17 Large Customer Changes 
18 Costof Fuel 
19 Wholesale Power Marketing Fuel Expenses 
20 Municipal Customer Fuel Expenses 
21 Fuel Handling Expenses 
22 Purchased Power Demand Costs 
23 Ongoing MIS0 Day 2 Costs 
24 MIS0 Day 2 Costs Deferral Amortization 

25 

26 Gross Margin 
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VECTREN SOUTH 
ELECTRIC TARIFF 

ACTUAL AND PRO FORMA STATEMENT OF OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Line 
No. Description 

4 
Operation and Maintenance Expenses 

27 Operations and Maintenance Expenses 
28 Labor and Labor Related Costs 
29 Labor Adjwlments for Existing Headcount 
30 Labor-Related Costs 
31 Other Compensation 
32 Pension Expense 
33 Postretirement Medical Expense 
34 Training Expense 
35 Additional Employees 
36 Aging Workforce Related Costs 
37 Power Supply 
38 Energy Delivery 
39 Operation and Maintenance Programs 
40 Environmental Chemical Expenses 
41 Catalyst Expenses 
42 Ash Disposal Costs 
43 By Product Sales 
44 Culiey Unit I Expense Reduction 
45 Turbine Maintenance 
46 Flue Gas Desulphurization Structural Maintenance 
47 Wholesale Power Marketing Trading Expenses 
48 Boiler Outage and Maintenance 
49 Substation Inspection Programs 
50 Underground Facilities Maintenance 
51 tine Clearance 
52 Overhead Facilities Maintenance 
53 Reliability Studies and Planning 
54 Ongoing Demand Side Management Programs 
55 Ongoing MISO Day I Administrative Costs 
56 Unmllectible Accounts Expense 
57 Meter Reading Costs 
58 Miscellaneous Billing Costs 
59 Sales and Marketing Costs 
60 Contact Center Costs 
61 Safety Communication Costs 
62 Information Technology Costs 
63 Amortization of Deferrals 
64 New Source Review litigation Costs 
65 MIS0 Day I Costs 
66 Rale Case Expense 
67 Other CostslAdjustments 
68 Property and Risk Insurance 
69 Claims Expenses 
70 Other Cost Reductions 
71 Changes in Cost Allocations 
72 Asset Management Pmgram Costs 
73 Asset Management Program Savings 
74 Customer Service Costs 
75 Going Level Unmlledible Accounts 
76 IURC Fee 

78 Asset Charge 
79 Tofal Operations and M a i n W w  

Pm Forma Pro Forma Pro Forma Pro Forma 
Adjustments Results Adjustments Results 

Actual Increases Based on Increases Based on 

Per Books (Decreases) Ref Current Rates (Decreases) Ref Proposed Rates 

e. - C 0 c - F E - H 
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VECTREN SOUTH 
ELECTRIC TARIFF 

ACTUAL AND PRO FORMA STATEMENT OF OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Pro Forma Pro Forma Pro FOM Pro Forma 
Adjustments 

Line 
Results Adjustments Results 

Actual 
No. 

Increases Based on Increases Based on 
Description Per Books (Decreases) Ref Current Rates (Decreases) Ref Proposed Rates 

1! - B C - - D E F - - G - H 

80 Depreciation and Amortization $ 58.788.501 
81 

(59,234) A58 $ 64.274.381 64,274,381 
5.545.114 A59 

82 Total Depreciation and Amortization 58.788.501 5.485.880 64.274.381 64,274,381 

Taxes 
83 inmme Taxes (Federal and State) 33.129.594 
84 

(5.341.392) A60 7.675.600 5.695.557 A68 34.501.310 

85 
175 A61 - A69 

(20,112.777) A62 21.130.153 A70 

86 Other Taxes (IURT and Property Tax) 12.381.146 621.677 A63 
87 

13.936.359 939.127 A71 14.875.486 
933.537 A M  

88 Total Taxes 45.510.740 (23.898.781) 21.61 1.959 27.764.837 49.376.796 

89 Total Operating Expenses 208,629,663 8.239.431 216.869.095 28.013.682 244.882.777 

90 Net Operaling Income $ 72.884.924 $ (35,726,437) $ 37.158.487 $ 39.241.712 $ 76.4W.199 
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VECTREN SOUTH 
ELECTRIC TARIFF 

Calculation of Proposed Revenue lncrease 
Based on Pro Forrna Operating Results 

Original Cost Rate Base Estimated at October 31, 2006 

Revenue lncrease Based on Net Original Cost Rate Base 

1 Net Original Cost Rate Base 

2 Rate of Return 

3 Required Net Operating lncome 

4 Pro Forma Net Operating lncome 

5 lncrease in Net Operating lncome (NO1 Shortfall) 

6 ' Effective Incremental RevenuelNOl Conversion Factor 

7 Increase in Revenue Requirement (Based on Net Original Cost Rate Base) (Line 5 1 Line 6) $ 67,255,394 

One 1.000000 
Less: IURC Fee 0.001 100 
Less: Bad Debt 0.002600 
One Less IURC Fee and IURT 0.996300 
One 1 .OOOOOO 
Less: Bad Debt 0.002600 
Taxable Adjusted IURT 0.997400 
IURT Rate 
Adjusted IURT 
One 
Less: Bad Debt 
Less: IURC Fee 0.001 100 
Taxable Adjusted Gross Income Tax 0.996300 
Adjusted Gross Income Tax Rate 0.085000 
Adjusted Gross Income Tax 0.084686 
Kentucky Apportionment 0.000538 
Kentucky State Income Tax Rate 0.070000 
Effective Kentucky Income Tax Rate 0.000038 
Kentucky Coal Tax Credit Effect -0.000038 
Line 11 less line 22 less line 25 less line 26 0.897651 
One 1 .OOOOOO 
Less: Federal lncome Tax Rate 0.350000 
One Less Federal Income Tax Rate 0.650000 
Effective Incremental RevenuelNOl Conversion Factor ( line 27 times line 30) 58.3% 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 

Statement of Electric Property 
Original Cost Rate Base at October 31,2006 

Electric Plant As Adjusted Pro 
Line Activity (FERC) Per Books at Adjustments and Forma Rate Base at 
No. No. Description October 31, 2006 Eliminations October 31, 2006 

Utilitv Plant 
1 101 In Service - Unitized $ 1,312,023,679 $ - $ 1,312,023,679 
2 105 Property Held for Future Use 3,163,409 (3,163,409) $ 
3 106 Completed Const. Not Classified 421,191,296 - $ 421,191,296 
4 106 Addition of Fabric Filter at Culley Unit 3 (February 2007) 50,519,592 $ 50,519,592 
5 107 Const. Work in Progress 66,962.032 (66,962,032) $ 

Accumulated De~reciation 
Utility Plant (812,808,720) - $ (81 2,808.720) 

Material & Suoolies (1 3 Month Averaqe) 
Utility Material & Supplies 
Stores Expense 
Fuel Stock 
Allowance Inventory 

DSM - Post 1994 Regulatory Asset 
DSM - Pre 1994 Regulatory Asset 
MIS0 Day 2 Startup Costs 

Net Utility Plant 990,531,696 (19,605,849) $ 970,925,847 

. . 
117,419 

Total Material & Supplies 42,987,220 

TOTAL $ 1,063,324,412 $ (19,605,849) $ 1,043,718,562 
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VECTREN SOUTH 
ELECTRIC TARIFF 

Capital Structure and Cost of Capital 
Twelve months ending March 31,2006 

Line 
No. Type of Capital Amount ($000'~) Percent Cost WCOC 

1 Long-Term Debt 
2 Publicly Held 
3 Notes to VUHl 
4 Total Long-Term Debt 

5 Common Equity 
6 Common Stock . 
7 Retained Earnings 
8 Accumulated Comprehensive Income 
9 Common Shareholder's Equity 

10 lnvestor Provided Capital 

11 Customer Deposits 

12 Cost Free Capital 
13 Deferred Taxes 
14 Customer Advances for Construction 
15 SFAS106 
16 Total Cost Free Capital 

17 Job Development Investment Tax Credit 
(Post-1971) 

18 Total Capitalization 
19 Rate of Return 

lnvestor Provided Capital 
Amount ($000'~) Percent 

$ 451,347 45.10% 
Cost WCOC 

6.04% 2.72% 20 Long-Term Debt 

21 Common Equity 
22 Total Capitalization 

lnterest Synchronization 

Cost Weighted Cost Percent 

38.65% 23 Long-term Debt 

24 Customer Deposits 

25 lnterest Component of ITC 

26 Total 

27 Original Cost Rate Base 

28 Synchronized lnterest Expense 
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Line 
NO. - 

VECTREN SOUTH 
ELECTRIC TARIFF 

SETTLEMENT SCHEDULE OF PRO FORMA ADJUSTMENTS 

AS ORIGINALLY OUCC REBUTTAL 
FILED FILED FILED SETTLEMENT 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Adjustments Adjustments Adjustments 

Increases Increases Increases Increases Line 
Description (Decreases) Ref (Decreases) (Decreases) Ref (Decreases) Ref No. 

A - B c - D - E - F E - H 

Operatinq Revenues 
Electric Revenue 
Normal Weather 
Annualized Days of Service 
Customer Count 
Large Customer Changes 
Miscellaneous Revenue 
Unbilled Revenue 
Cost of Fuel 
Wholesale Power Marketing Revenue 
Municipal Customer Revenue 
DSM Lost Margin Revenue 

Total (21.923.563) (21.923.563) (21.923.563) (21,923,563) 12 

Fuel and Purchased Power 
Nonal  Weather 
Annualized Days of Service 
Customer Count 
Large Customer Changes 
Cost of Fuel 
Wholesale Power Marketing Fuel Expenses 
Municipal Customer Fuel Expenses 
Fuel Handling Expenses 
Purchased Power Demand Costs 
Ongoing MIS0 Day 2 Costs 
MIS0 Day 2 Costs Deferral Amortization 

Gross Margin 

$ (336.977) A01 $ (336.977) $ (336.977) A01 $ (336.977) A01 
$ 885.661 A02 $ 885.661 $ 885.661 A02 $ 885.661 A02 
$ 200.633 A03 $ 200.633 $ 200.633 A03 $ 200,633 A03 
$ (207.375) A04 $ (207.375) $ (207.375) A04 $ (207.375) A04 
$ 13.494.389 A07 $ 13.494.389 $ 13,494.389 A07 $ 13,494,389 A07 
$ (4.678.890) A08 $ (4,678.890) $ (4.678.890) A08 $ (4.678.890) A08 
$ (13,241,883) A09 $ (13.241.883)$ (13,241,883) A09 $ (13.241.883) A09 
$ 332.391 A l l  $ - $ - A l l - R  $ - A l l  
$ 3.715.500 A12 $ 3.715.500 $ 3.715.500 A12 $ 3.715.500 A12 
$ 5.420.266 A13 $ 2.668.969 $ 2.668.969 A13-R $ 2.668.969 A13 
$ 4.682.823 A14 $ 2.997.298 $ 3.063.416 A14-R $ 3.063.416 A14 

10,266,538 5.497.325 5.563.443 5.563.443 

$ (32,190,101) $ (27.420.888) $ (27.487.006) $ (27.487.006) 
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VECTREN SOUTH 
ELECTRIC TARIFF 

SEITLEMENT SCHEDULE OF PRO FORMA ADJUSTMENTS 

AS ORIGINALLY OUCC REBUTTAL 
FILED FILED SETTLEMENT 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Adjustments Adjustments Adjustments 

Line Increases Increases Increases Increases Line 
No. Description (Decreases) Ref (Decreases) (Decreases) Ref (Decreases) Ref No. 

& - B c - D - E - F G - H 

Operation and Maintenance Expenses 

Operations and Maintenance Expenses 
Labor and Labor Related Costs 
Labor Adjustments for Existing Headcount 
Labor-Related Costs 
Other Compensation 
Pension Expense 
Postretirement Medical Expense 
Training Expense 
Additional Employees 
Aging Workforce Related Costs 
Power Supply 
Energy Delivery 
Operation and Maintenance Programs 
Environmental Chemical Expenses 
Catalyst Expenses 
Ash Disposal Costs 
By Product Sales 
Culley Unit 1 Expense Reduction 
Turbine Maintenance 
Fl.ue Gas Desulphunzation Structural Maintenar 
Wholesale Power Marketing Trading Expenses 
Boiler Outage and Maintenance 
Substation Inspection Programs 
Underground Facilities Maintenance 
Line Clearance 
Overhead Facilities Maintenance 
Reliability Studies and Planning 
Ongoing Demand Side Management Programs 
Ongoing MISO Day 1 Administrative Costs 
Uncollectible Amunts Expense 
Meter Reading Costs 
Miscellaneous Billing Costs 
Sales and Marketing Costs 
Contact Center Costs 
Safety Communication Costs 
Information Technology Costs 
Amortization of Deferrals 
New Source Review Litigation Costs 
MIS0 Day 1 Costs 
Rate Case Expense 
Other CostslAdjustments 
Properly and Risk Insurance 
Claims Expenses 
Olher Cost Reductions 
Changes in Cost Allocations 
Asset Management Program Costs 
Asset Management Pmgram Savings 
Customer Service Costs 
Going Level Uncollectible Accounts 
IURC Fee 

$ 
$ 

$ 
$ 

$ 
$ 
$ 

$ 
5 

$ 
$ 
$ 

$ 
5 
$ 

ice $ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 
5 
$ 
$ 
$ 
$ 

$ 
0 
$ 
$ 

$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 
5 
$ 

$ 

78 Asset Charge 
79 Total Operations and Maintenance 

80 Depreciation and Amortization 
81 

82 Total Depreciation and Amortization 

Income Taxes (Federal and State) 

Oiher Taxes (IURT and Property Tax) 614.744 A63 $ 621.677 $ 618.788 A63 $ 621.677 
933.537 A64 $ 933.502 $ 933.537 A64 $ 933,537 

Total Taxes (28.664.361) (21.396.410) (24.564.999) (23.898.781) 

Total Operating Expenses 11.144.845 4.906.11 1 9.212.546 8,239,431 

Total of All Pro Forma Adjustments (Line 26 -Line 89) (43.334.946) (32.326.999) (36.699.552) (35.726.437) 
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Vectren Proposal for Reliability Reporting to the OUCC 

Recommended Reporting Logistics: 

Vectren and the OUCC have worked collaboratively to identify a format and procedures for reliability 
reports and meetings to assure the reliability programs described in the present Vectren rate case are 
developed, focused, and implemented to benefit our rate payers. We expect to continue to do so to 
finalize the actual report content, the timing of and agenda for the regular meetings, and any 
reasonable modifications brought on by changes in business needs, available technology, reliability 
program evolution or other issues mutually agreed upon. Initial suggested reporting and meeting 
criteria are provided below. 

Vectren will provide written reports to the OUCC twice a year, for a period of 3 years. 
Face to face meetings will be held at least once a year. 
Proposed reporting content and format is subject to review and modification after rate case 

settlement to assure that all appropriate programs are included (as they may be slightly different 
than those initially proposed and included here). 
Report content and format will be dynamic and evolve through discussions between the 

OUCC and Vectren. 
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Annual Reliability Based Maintenance Plan Report 

This report (in the fall of the year) will include a high level summary of the programs and the areas 
planned for focus in the coming year. This proposal is the result of collaborative discussions with the 
OUCC. Vectren will share results of pertinent engineering and reliability studies including those 
identified in testimony and to be completed in future. In addition, Vectren will provide technological 
improvement updates, including the Asset Management Transformation (AMT) project. Any 
significant effects on operations, staffing, and procedures due to technological improvements will be 
identified. 

o Major programs would be summarized such as: 
Overhead Reliability Program 

Include the list of circuits planned for inspection and remediation in the 
coming year. 

Pole Inspection Program 
Summary of plan for inspection for the coming year - may be by circuit, 
substation, map grid, etc. 

Distribution Line Clearance Program 
Areas targeted for tree trim in the coming year - may be by circuit, 
substation, main lines vs. laterals, map grid, etc. 

= Pole GuyIGrounding Program 
Summary of plan for inspection for the coming year - may be by circuit, 
substation, map grid, etc. 

Underground Pad Mount Equipment Inspection Program 
Summary of plan for inspection for the corning year - may be by circuit, 
substation, map grid, etc. 

Underground Downtown Network Reliability Program 
Summary of plan for inspection for the coming year - may be by circuit, 
map grid, city block, etc. 

Some programs will be discussed in lesser detail (but included because of significant expense): 
Substation Painting Program 
Transmission Tower Painting Program 

The remaining programs will be combined for reporting purposes and may include the following: 
Distribution Idi-ared Inspections SCADA Inspection 
Transmission Mared Inspections Flyover Inspections 
Substation Mared Inspections Newly identified programs 
Pole Attachments Moddied or discontinued programs 
AEGIS Recommendations 
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Annual Report of Previous Year's Results 

This report (in the spring) will review the previous year's results and identify any modifications or 
enhancements in the current year programs that have occurred since the previous reports were 
prepared. This report will be part of the annual meeting between Vectren and the OUCC. 

o Progress on programs will include information such as: 
o Reliability Indices, as reported to the IURC annually, with more granular detail and a 

review of values with and without major events 
o Demonstration of progress (may include a more detailed breakdown of indices by outage 

cause andlor maps showing the areas where programs have focused.) 
o Identifjr known or expected deviations fjrom the plan previously provided. 
o General observations 
o Lessons learned and how those lessons m ay be applied. 
o Trends identified and resulting activities. 



CERTIFICATE OF SERVICE 

The undersigned hereby certifies that the foregoing Stipulation and Settlement 

Agreement was served by depositing a copy thereof in the United States mail, first class postage 

prepaid, addressed to: 

OFFICE OF THE UTILITY CONSUMER COUNSELOR J. Christopher Janak 
100 North Senate Avenue Christopher C. Earle 
Room N501 L. Parvin Price 
Indiana Government Center North Nikki G. Shoultz 
Indianapolis, Indiana 46204 BOSE Mc-EY & EVANS 

2700 First Indiana Plaza 
135 North Pennsylvania Street 
Indianapolis, IN 46204 

Timothy L. Stewart 
Jennifer W. Terry 
LEWIS & KAPPES, P.C. 
One American Square 
Suite 2500 
Indianapolis, IN 46282 

this 2oth day of April, 2007. 

Daniel W. McGill 

MDSOI DWM 940091-1.DOC 



Petitioner's Exhibit JAB3S 

Vectren South Electric 
WPM Results Included in NO1 Earnings Test -- Company Share of Excess WPM Excluded from Acfual NO1 
Example -- For lllustration Only 

Objective: Include WPM results in the statutory NO1 test while retaining some incentive opportunity 

Assumptions ($ in Millions): 
1 Authorized NO1 $ 76.4 
2 WPM included in Base Rates $ 10.5 
3 Customer Sharing 50150 

Company 
Company Incremental 

Incremental Share of WPM 
WPM in Net, Subject to Share of WPM Opportunity, After Actual 

Examples: Actual WPM Base Rates Sharing Opportunity Tax (NOI) NO1 
4 1 $ 1 5 . 5 $  1 0 . 5 $  5.0 $ 2.5 $ 1.5 A $ 76.4 
5 2 $ 15.5 $ 10.5 $ 5.0 $ 2.5 $ .  1.5 B $ 78.4 

assumes WPM 
portion is excluded 
from Actual NO1 

I Excess I - Excess Impact on 

A $ 74.9 NO1 from operations-before Com~anv share of WPM 

Attributable 
to WPM 

NIA 

1.5 NO1 from company sharing of WPM bver base rate amount 
$ 76.4 Book NO1 

Adjusted Authorized Earnings ~ a r n i - n ~ s  Bank 
Actual NO1 NO1 (I-J) Over/(Under) 
$ 76.4 $ 76.4 $ 

9 B $ 76.9 NO1 from operations-before Com~anv share of WPM 
10 1.5 NO1 from company sharing of WPM bver base rate amount 
11 $ 78.4 Book NO1 

Practical Approach: 
12 Step 1 -- If Actual book NO1 is less than Authorized, no action necessary and earnings bank reflects under earnings 
13 Step 2a -- I f  Actual book NO1 over Authorized, determine whether company's share of WPM results contributed to the NO1 excess earnings; and 
14 Step 2b -- If WPM is over $10.5 m base rate level, company share of that amount over $10.5111 up to $3 million is excluded from actual NO1 and compared to authorized 
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SOUTHERN INDIANA GAS AND ELECTRIC COMPANY 

dlbla VECTREN ENERGY DELIVERY OF INDIANA, INC. 

(VECTREN SOUTH-ELECTRIC) 

IURC CAUSE NO. 431 11 

SUPPLEMENTAL TESTIMONY 

OF 

JANICE M. BARRETT 

REGULATORY ACCOUNTING MANAGER 

STIPULATION AND SETTLEMENT AGREEMENT 

SPONSORING PETITIONER'S EXHIBITS JMB-IS AND 
MSH-2s THROUGH MSH-4s 
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SUPPLEMENTAL TESTIMONY OF JANICE M. BARRETT IN SUPPORT OF 
STIPULATION AND SETTLEMENT AGREEMENT 

Please state your name and business address. 

My name is Janice M. Barrett. My business address is One Vectren Square, 

Evansville, lndiana 47708. 

By whom are you employed? 

Vectren Corporation ("Vectren"). 

What is your position with Southern lndiana Gas and Electric, Inc., d/b/a 

Vectren Energy Delivery, Inc. ("Vectren South-Electric")? 

I am Manager, Regulatory Accounting. 

Please describe your educational background. 

I am a 1993 graduate of The Ohio State University with a Bachelor of Science 

Degree in Agriculture. I continued my education at Louisiana State University 

and Miami University of Ohio and obtained public accounting certification in 

1998. 1 am a Certified Public Accountant in the State of Indiana. 

Please describe your professional experience. 

From 1996 to 1998, 1 was employed by KPMG Peat Marwick, LLP first as a staff 

auditor and ultimately promoted to Supervising Senior. From 1998 to 2001, 1 was 

employed by Prime Succession, Inc. were I served as Director of Internal Audit. 

Since 2001, 1 have been employed by Vectren. I first served as lead accounting 

analyst, and in May 2006, 1 was promoted to Manager, Regulatory Accounting. 

What are your present duties and responsibilities as Manager, Regulatory 

Accounting? 

I am responsible for and oversee all regulatory accounting functions for Vectren 

South-Electric (and Vectren's other utility subsidiaries). I have been directly 

involved in the preparation of the accounting exhibits previously submitted by 

Vectren South-Electric in this proceeding and am familiar with the terms of the 
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Stipulation and Settlement Agreement between Vectren South-Electric, the 

Indiana Office of Utility Counselor (OUCC) and Intervener Industrial Group 

(Settlement) submitted in this proceeding. 

Are you familiar with the books, records, and accounting procedures of 

Vectren South-Electric? 

Yes, I am. 

Did you provide direct and/or rebuttal testimony in this Cause? 

No. 

Have you ever testified before any state regulatory commission? 

No. 

What is the purpose of your Supplemental Testimony on the Settlement? 

I will briefly review the terms of the Settlement Agreement and summarize the 

resulting revenue requirement and related components. Based on my work with 

the case preparation and support of the Settlement discussions and related 

process, I am sponsoring changes made to the exhibits, previously filed with 

direct and rebuttal testimony of Vectren South-Electric Witness M. Susan 

Hardwick, resulting from the Settlement. The exhibits that I am sponsoring have 

been labeled "MSH" in order to allow for ease of reference to originally filed and 

rebuttal exhibits sponsored by Witness Hardwick. 

Please describe the exhibits you are sponsoring. 

Petitioner's Exhibit MSH-2s is the statement of income that reflects the revenue 

requirement resulting from the settlement. This exhibit also shows the agreed 

28 upon pro forma adjustments. Petitioner's Exhibit MSH3S details each of the pro 

29 forma adjustments that were revised as a result of the settlement discussions. 

3 0 Finally, Petitioner's Exhibit MSH-4s is a summary by pro forma adjustment that 

3 1 shows the original filed adjustment compared to the agreed upon amount as a 

3 2 result of the settlement. 
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What are the main provisions of the Settlement? 

The Settlement addresses each of the pro forma adjustments originally 

recommended by Vectren South-Electric in this proceeding. OUCC and Vectren 

South-Electric discussed each proposed adjustment, reviewed relevant data, and 

negotiated a meaningful outcome on each item rather than simply agreeing to a 

"split the difference" approach. This is shown by adjustment in Petitioner's 

Exhibit MSH-3s and in summary in Petitioner's Exhibit MSH-4S, where the 

outcome of most of the pro forma adjustments reflect either the OUCC's litigation 

position or Vectren South-Electric's rebuttal position. As a result of concessions 

made on rebuttal and in the Settlement, Vectren South-Electric reduced the 

requested pro forma net adjustments by nearly $7.6 million from the original 

filing, as reflected in Petitioner's Exhibit MSH-4S, Line 90. 

The Settlement also addresses a number of cost recovery mechanisms proposed 

by Vectren South-Electric in this case. Witness Ulrey discusses in his 

supplemental testimony the various changes reflected in the Reliability Cost and 

Revenue Adjustment (RCRA), and the MIS0 Cost and Revenue Adjustment 

(MCRA). 

The parties have agreed for the purposes of this Settlement that an allowed 

return on equity of 10.40% is appropriate. Witness Benkert further discusses this 

element of the Settlement in his supplemental testimony. Further, the actual 

capital structure for Vectren South as of March 31, 2006, the test year end, was 

also agreed to by the parties in the Settlement. The capital structure and 

appropriate cost rates are reflected in Petitioner's Exhibit MSH3S, Adjustment 

A65-S, Page 3 of 3. 

What is amount of rate base reflected in this Settlement? 

The parties to the Settlement agree that the rate base on which to determine 

base rates is $1,043,718,562. This amount reflects actual utility plant balances 

as of October 31, 2006 as well as thirteen month averages as of that date for 
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certain working capital related items, like materials and supplies and fuel stock. 

In addition, actual costs for the addition of the Fabric Filter at Culley Unit 3 have 

been included and updated as of February 28, 2007. The details of rate base are 

reflected in Petitioner's Exhibit MSH3S, Adiustment A65-S, Paqe 2 of 3. 

What is the resulting increase in the revenue requirement reflected in the 

Settlement? 

After reflecting the terms of the Settlement, the revenue requirement is 

$479,915,205, which produces net operating income of $76,400,199. This 

compares to the case-in-chief filing that reflected an increased revenue 

requirement of $90,409,801, with a net operating income of $82,234,999. 

What is the resulting "net increase" in base rate revenues? 

As shown on Petitioner's Exhibit MSH-2S, page 4 of 4, Line 26, the net increase 

to base rate revenues is $60,794,647. This amount is net of the inclusion, or roll- 

in, of the existing QPCP riders currently in effect for the NOx project as 

authorized in Cause No. 42248, Phase II, and the portion of the QPCP riders 

currently in effect for the Multipollutant Projects representing the Culley Unit 3 

fabric filter as authorized in Cause No. 42861. In this case, the plant investment 

included in the QPCP rider recovery is included in rate base and related 

operating expenses are also included in the agreed upon revenue requirement. 

Technically, as is shown on the referenced page 4 of 4, base rates as agreed to 

in this Settlement are to increase $1 12,342,219; however, the roll in of the QPCP 

rider offsets, or nets, the increase agreed to in the Settlement to $67,255,394. 

The same is true of the existing DSM rider and the inclusion of certain demand 

costs in the fuel adjustment clause. Those rate recovery mechanisms are also 

being rolled into base rates in this case. That is also reflected in the $67,255,394 

net base rate increase referred to here. Finally, the referenced page 4 of 4 also 

reflects the impact of other proposed trackers in this case that are discussed 

throughout the testimony of Vectren South-Electric witnesses, specifically the 

proposed revenue credit associated with estimated municipal customer revenue 



Petitioner's Exhibit No. JMB-1 S 
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1 as shown on line 24 of page 4, or $6,460,747. In summary, the "net" increase 

2 that results from the Settlement is $60,794,647. 

3 

4 Q. Does this conclude your Settlement testimony? 

5 A. Yes, it does. 

MDSOl DWM 941534-1.DOC 
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VECTREN SOUTH 
ELECTRIC TARIFF 

ACTUAL AND PRO FORMA STATEMENT OF OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Results Adjustments Results 

Line Actual Increases Based on Increases Based on 
No. Description Per Books (Decreases) Ref Current Rates (Decreases) Ref Proposed Rates 

A - I3 C - D - E - F - G - H 

Operating Revenues 
1 Electtic Revenue 
2 Normal Weather 
3 Annualized Days of Service 
4 Customer Count 
5 Large Customer Changes 
6 Miscellaneous Revenue 
7 Unbilled Revenue 
6 Cost of Fuel 
9 Wholesale Power Marketing Revenue 

10 Municipal Customer Revenue 
11 OSM Lost Margin Revenue 

12 Total 

13 Fuel and Purchased Power 
14 Normal Weather 
15 Annualized Days of Service 
16 Customer Count 
17 Large Customer Changes 
16 Cost of Fuel 
19 Wholesale Power Marketing Fuel Expenses 
20 Municipal Customer Fuel Expenses 
21 Fuel Handling Expenses 
22 Purchased Power Demand Costs 
23 Ongoing MISO Day 2 Costs 
24 MISO Day 2 Costs Deferral Amortization 

25 

26 Gross Margin 



Line 
No. Description 

A 
O ~ e r a t i o n  and Maintenance E x ~ e n s e s  

27 Operations and Maintenance Expenses 
28 Labor and Labor Related Costs 
29 Labor Adjustments for Existing Headwunt 
30 Labor-Related Costs 
31 Other Compensation 
32 Pension Expense 
33 Postretirement Medical Expense 
34 Training Expense 
35 Additional Employees 
36 Aging Workforce Related Costs 
37 Power Supply 
38 Energy Delivery 
39 Operation and Maintenance Programs 
40 Environmental Chemical Expenses 
41 Catalyst Expenses 
42 Ash Disposal Costs 
43 By Product Sales 
44 Culley Unit I Expense Reduction 
45 Turbine Maintenance 
46 Flue Gas Desulphurization Structural Maintenance 
47 Wholesale Power Marketing Trading Expenses 
48 Boiler Outage and Maintenance 
49 Substation Inspection Programs 
50 Underground Facilities Maintenance 
51 tine Clearance 
52 Overhead Facilities Maintenance 
53 Reliability Studies and Planning 
54 Ongoing Demand Side Management Programs 
55 Ongoing MIS0 Day I Administrative Costs 
56 Unwllectible Acwunts Expense 
57 Meter Reading Costs 
58 Miscellaneous Billing Costs 
59 Sales and Ma*eting Costs 
60 Contact Center Costs 
61 Safety Communication Costs 
62 Information Technology Costs 
63 Amorlization of Deferrals 
64 New Source Review Litigation Costs 
65 MIS0 Day I Costs 
66 Rate Case Expense 
67 OtherCostslAdjustments 
68 Property and Risk Insurance 
69 Claims Expenses 
70 Other Cost Reductions 
71 Changes in Cost Allocations 
72 Asset Management Program Costs 
73 Asset Management Program Savings 
74 Customer Service Costs 
75 Going Level Uncoilectible Accounts 
76 IURC Fee 

78 Asset Charge 
79 Total Operations and Maintenance 

Petitioner's Exhibit No. MSH-2s 
Appendix A 
Page 2 of 4 

VECTREN SOUTH 
ELECTRIC TARIFF 

ACTUAL AND PRO FORMA STATEMENT OF OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Results Adjustments Results 

Actual Increases Based on Increases Based on 
Per Books (Decreases) Ref Current Rates (Decreases) Ref Proposed Rates 

B - - C - D - E F - - G - H 
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VECTREN SOUTH 
ELECTRIC TARIFF 

ACTUAL AND PRO FORMA STATEMENT OF OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Results Adjustments Results 

Line Actual increases Based on Increases Based on 
No. Description Per Books (Decreases) Ref Current Rates (Decreases) Ref Proposed Rates 

n - B c - D - E - F - G - H 

80 Depredation and Amortization 
81 

82 Total Depreciation and Amortization 

Taxes 
83 Inwme Taxes (Federal and State) 33,129.594 (5,341,392) A60 7,675,600 5,695,557 A68 34,501,310 
84 175 A61 - A69 
85 (20.1 12.777) A62 21,130,153 A70 

86 Other Taxes (IURT and Property Tax) 12,381,146 621.677 A63 13.936.359 939.127 A71 14,875,486 
87 933.537 A64 

88 Total Taxes 45,510.740 (23.898.781) 21 $1 1.959 27,764.837 49.376.796 

89 Total Operating Expenses 

90 Net Operating Income 
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Vech-en South -Electric 
Requested Revenue Increase Reconciliation 
12 Months Ended March 31,2006 

1 Base Revenue (jess cast offuel) 
2 Add: QPCP Capital 
3 Add:QPCPOE 
4 Add: DSM 
5 Add: OVEC Demand Charge 

6 Adjusted Base Revenue (jess cost of fuel) 

7 RidenlI'raclters: 
8 FAC - OVEC Demand Charge 
9 QPCPCapital 
10 QPCPOE 
11 DSM 
12 C U  net 

13 
14 MIS0 Cost and Revenue Adjustment (MCRA) 
15 Reliability Cost and Revenue Adjustment (RCRA) 
16 - Wholesale Power Marketing 
17 -Municipal Margins 
18 Multi Pollutant-Capital 
19 Multi Pollutant-OE 

20 Total RidedTrackem 

21 Total Margin 

22 Net Increase in Base Rate Revenue 

23 Wholesale Powa Marketing Margin (RCRA) 

24 Municipal Customer Revenue (RCRA) 

25 Total Margin Adjusted far RCRA (Sum of Lines 22,23, and 24) 

26 Net Customer Bill Impacts 

A) Prospective recovery mechanism 

Margln at 
Present Rates 

Adjustment to Propopsed Margin a t  
Base Rater New Trackers Pro~osed Rates 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Distribution Operations and Maintenance Training Expenses 

Line 
No. - 

1 Pro Forrna Increase in Distribution Operations and Maintenance Training Expenses $ 141,468 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Incremental Headcount Expenses 
(Additional Employees) 

Line 
No. - Category 

1 Pro Forma Increase in Labor and Labor Related Costs for Increased Headcount $ 217,094 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PROFORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Suppolting Schedule for Pro Forma Miscellaneous Headcount Expenses 

Line - 
No. Incremental Positions - 
1 internal Auditor - staff auditor 
2 Forecasting Manager - evaluation of financial transactions 
3 Operational Analysts (1 FTE) -financial transaction processing 
4 Marketing Manager (1 FTE) - timely reponse to customer feedback 
5 Miscellaneous Billing Specialist - Diversion and ldentify Fraud 
6 Miscellaneous Billing Specialist - Diversion and ldentify Fraud 
7 Miscellaneous Billing Specialist -Customer Accounting Analyst 

- .  
MIS0 Supervisor - requirement to accwately record financial transactions related to MIS0 
Miscellaneous Billing Specialist - Collections Representative 
Training Sepdalist - ensure proper training to safe work environment (SafetyMygiene) 
Boiler Liason (1 FTE) -to support Boiler maintenance and operation 
Power Supply Engineers and Operators - Production Leader 
Power Supply Engineers and Operators - Repair Mechanic 
Power Supply Engineers and Operators - Reliability Engineer 
Power Supply Engineers and Operators - Electrical Engineer 
Transmission EMSISCADA Engineer 
Electric Planning Engineer 
TSO Operator ( I  FTE) -system operator 
Electric Planning Engineers (1 FTE) - distribution planner. reliability 
Asset Planning Engineer - support asset management program strategies 

Headcount Adjustment - Total Cost 

Incremental Positions Allocated to Vectren South Electric 
lntemal Auditor - staff auditor 
Forecasting Manager - evaluation of financial transactions 
Operational Analysts (1 FTE) - financial transaction processing 
Marketing Manager (1 FTE) -timely reponse to customer feedback 
Miscellaneous Billing Specialist - Diversion and ldentify Fraud 
Miscellaneous Billing Specialist - Diversion and ldentify Fraud 
Miscellaneous Billing Specialist - Customer Accounting Analyst 
Miscellaneous Billing Specialist - Uncollected/Unapplied Deposits 
Miscellaneous Billing Specialist - Billing Coordinator 
MiSO Supervisor- requirement to accwately record financial transactions related to MIS0 
Miscellaneous Billing Specialist - Collections Representative 
Training Sepcialist - ensure proper training to safe work environment (SafetyIHygiene) 
Boiler Liason (1 FTE) -to support Boiler maintenance and operation 
Power Supply Engineers and Operators - Production Leader 
Power Supply Engineers and Operators - Repair Mechanic 
Power Supply Engineers and Operators - Reliability Engineer 
Power Supply Engineeffi and Operators - Electrical Engineer 
Transmission EMSISCADA Engineer 
Electric Planning Engineer 
TSO Operator (1 FTE) -system operator 
Electric Planning Engineers (1 FTE) -distribution planner, reliability 
Asset Planning Engineer - support asset management program strategies 

Pro Forma lncrease for Incremental Headcount Allocation to Vectren South - Electric 

Labor Reduction - Culley Unit 1 (12 FTE's) 

Pro Fona  Increase for Incremental Headcount Allocation to Vectren South - Electric 

Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 

Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 

Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 
Filled 

Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 
Required 

Labor - 
48,500 

100.000 
53,000 
79.997 
25.431 
25.431 
50.000 
40.000 
25,000 
42,500 
40.000 
94,340 
84,027 
62.293 
39.245 
63.107 
35,000 
62,453 
44.025 
62.390 
22,013 
42,000 

Labor Related Costs Total 
28.615 77.115 
59.000 159.000 
31,270 84,270 
47,198 127.195 
15,004 40.435 
15.004 40,435 
29,500 79,500 
23.600 63,600 
14.750 39.750 
25.075 67.575 
23,600 63,600 
55.660 150.000 
49.577 133,604 
36.753 99.046 
23.155 62,400 
37.233 100,340 
20.650 55,650 
36.847 99.300 
25.975 70,000 
36,810 99.200 
12,987 35.000 
24.780 66.780 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Substation lnspection Program Costs 

Line 
No. - Catenorv 

1 Pro Forma Increase in Substation Inspection Program Costs 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE W E L V E  MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Substation lnspection Program Costs 

Line VEDS Electric 
No. Category Gmss Amount Amount Description 

I I I l~erform thermal scans at all electric substations. 64(2/day) Subs in ~ a n d ]  

Pro Forma Substauon lnspectlon Program Costs 
1 
2 

Substaeon lnspecbons - Dlstnbutlon Breakerr I $ 144,249 1 $ 144,249 IPerfon 39 dlstnbutlon breaker lnspectlons deferred 2005 
Substat~on Inspedons - Transm~ss~on Breakers I 1 244.209 1 $ 244,209 [Perform 100 lfansm~ss~on breaker lnspectlons deferred 2005 

I 1 I 

3 
4 
5 

Substation AEGIS Reommendations 

Adopt the use of "Danger signs meeting the requirements of ANSI Z535, 
including requirements perhining to formatting, color schemes, message 
text and Dictorial svmbols on substation Perimeter fences and aates. 

lnha Red Inspection Propram- Electric Substations 
Substabon Palntlnq Program 
Electnc D;str. SCADA Ma~nt 

$ 115.500 

Remove Substation Climbing Aids 1 $ 126.000 

$ 38.500 1 Insure that ~angeisigns are properly inst. 3 year program. 
- 

IRemove aids to climbina adiacent to both the inside and outside of 

Substation Fire Extinguisher Maint 

lsubstation pelimeter feices:l25 substations @ $1.000 each (AEGIS). 3 1 

$ 62,500 
$4,500,000 
$ 10,484 

$ 12,500 

9 Total Pro Forma Adjustment - Substation Inspection Program Costs $ 5.215.442 5 823,192 As Proposed in Adjustment A33-R 

10 Reduction -Substation Inspections - Distribution Breakers (Line 1) $ - $ (72.124) Reduction to 139 Breakers to be inspected over2 years 

11 Proposed - Pro F o n a  Adjustment - Substation Inspection Program Costs $ 5,215,442 5 751.068 As Proposed in Adjustment A334 

% 31,250 
$ 300,000 
$ 10,484 

$ 42,000 lyear program. 

61(2/day) outside. 12.5 weeks. 2 contractors @ S5Olhr. I x  annually 
All Substations to be painted over 15 year cycle. 
Perform maintenance on new distnbution electric SCAOA system. 

$ 12,500 
Fire extinguisher annual maintanance program @$I00 each for 
approximately 125 substations. $12.500 total (AEGIS) 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Underground Facilities Maintenance Expenses 

Line 
No. - Category 

1 Pro Forma Increase in Underground Facilities Maintenance Expenses $ 327,162 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENTTO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Underground Facilities Maintenance Expense 

Line VEDS Electn'c 
No. Category Gross Amount Amount Description 

Pro Forma Underground Facilities Maintenance Expense 

1 

5 Total Pro Forma Adjustment - Underground Facilities Maintenance Expense $ 393.107 $ 342.037 As Proposed in Adjustment A34-R 

6 Reduction - NetwoR Maintenance Program (Line 4) $ (14,875) $ (14.875) Removal of internal Labor expense for supervisors 

2 

3 

4 

7 Proposed - Pro Forma Adjustment - Underground Facilities Maintenance Expense $ 378.232 $ 327,162 As Proposed in Adjustment A344 

Pad Mount Equipment Inspection Program $ 94.000 

Donwtown Network Reliability Program 

Remediation of Pad Mount Equipment Inspection Items 

Network Maintenance Program 

$ 94,000 
Cost to identify defects and replace missing "Warning" decals and doubi 
locks on high volhge pad mount equipment(2 FTE/ 6 months) (AEGIS 

$ 76,605 

$ 163,000 

$ 59,502 

$ 25.535 

$ 163.000 

$ 59.502 

Perform a detailed inspection and maintenance program of all locations. 
Create a detailed inventory and mapping database. 3 year program. 
Contractor or In-house linemen. Ongoing 20% program @ $150.000 per 
year(AEGIS) 
improve network maintenance program. Incremental costs associated with 
the network crew. 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Line Clearance Expenses 

Line 
No. - 

1 Pro Forma Increase in Line Clearance Expenses 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Overhead Facilities Maintenance Expenses 

Line 
No. - Cateqorv 

1 Pro Forma Increase in Overhead Facilities Maintenance Expenses 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Line M D S  Electric 
No. Category Gross Amount Amount Description 

Pro Forma Overhead Facilities Maintenance Expenses 
Perform complete inspection of top 5 worst performing circuits per year; identify 
and correct problems with trees. clearances. defective eauioment. animal 

I 
2 

3 

4 

5 
6 

Ovexhead Reliability Proqram 
Pole inspection Program 

lnfra Red Inspection program - Electric Distribution Circuit Feeders 

7 
8 

guys..missing pole 'nd equipment grounds. As a reulireconfigure all guys to /meet NESC 279 - 2 man crew w/#eh($lOO/hr) for 2 days a wk ($83.200). 1 

lnfra Red Inspection program - Electric Transmission Switches 

Overhead Inspection Program 
Flvover inspections 

Pole Attachment Pmqram I $ 62.720 1 $ 62.720 lper pole. iyplcally 500 poles are changed out annually. (AEGIS) . - 
Transmission tower palnbng 1 $1,250,000 1 5 l25,Wa IPaint all transmission line towers 1 25M 10% annually 

I I IThe pole inspection program will ldenbfy all improperly grounded or insulated 

Pole GwlGroundinq Proqram 

Transmission Tower Siqnaqe 

$ 301,428 lidentify missing pole and equi 
IAddltion of 'Waminq - Hazardous Vonaqe Above. Do Not Climb" sisns meeting 

$1.492.800 
$ 172,465 

$ 85.000 

f 301,428 

$ 39.300 

the spectflcatlons O~ANSI 2535 on clibable lanice nwctcres lociled in areas 
ladlacent to roads, regularly trageled pedeslnan thoroughfares or where - 1  

$ 40,000 

$ 24.000 
(6 25.000 

$ 13.100 lpersons frequently gather. 3 year program. 
ICom~lete insoection. maintenance and installation of animal auards for circuits 

$ 1,492,800 
$ 172.465 

$ 42.500 

guards, iighhing protections, ovirloads, fuse coordination, ktc... $100k per 
circuit 
$385.000 base inspection in 2006. $80.000 annually @ 10 year cycle. 
Perform thermal scans on all mainline distribution circuits.200 Circuits @ I 
e v w  I .3 days - 2 year cycle 
Perform thermal scans on all transmission switches(l50). iumpen and 

$ 40.000 

$ 24,000 
5 25.000 

14 Reduction - lnfra Red lnspection program - Elem-c Distribution Circuit Feeders (Line 3) $ (37.000) $ (18.500) Reduction to most recent estimate. and a 2 year cycle 
15 Reduction - Overhead Inspection Program (line 5) $ - 3 (12,000) Reduction lo a 2 year cycle 
16 Reduction - Flyover Inspections (Line 6) $ - $ (12.500) Reduction to 3 times per year (down from 4) 
17 Reduction - Pole Attachment Program (Line 7) $ (12.720) $ (12,720) Reduction to revised estimate ($IWlpole at 500 poles per year) 
18 Reduction -Pole GuylGmunding Program (Line 9) $ (101.428) $ (101,428) Reduction in scope. and extension of cycle 
19 Reduction - Line Specialist Apprentices (10) (Line 12) $ (47254) $ (47.254) Reduction to 5 apprentices 

. . .  . 
switching points. 8 weeks @ $26.000 annually. 
Implement an O/H inspection program of all capacitor banks(l5 days). 
regulaton(5 days), redosers(l0 days) on a semi-annual basis(36W) - 2 man 
crew 

Establishing a policy requiring the inspection of completed attachments to 
Vectrenk poles to insure that these installations are completed properly @$I00 

1 I 

12 

20 Proposed - Pro Forma Adjustment - Overhead Facilities Maintenance Costs $ 3.777.836 S 2,478.136 As Proposed in  Adjustment A36-S 

13 Total Pro F o n a  Adjustment - Ovemead Facilities Maintenance Costs $ 3.976.238 S 2,682,538 As Proposed in  Adjustment A36.R 

Circuit Line Patrols 

Line Specialist Apprentices (6) 

$ 200.000 

$ 283.525 

$ 100.000 

$ 283,525 

and iaterals &at me& the established criteria. 2 year cycle 
- 

6 FTE tine Specialist Apprentices 70% O&M (80% Distr. 20% Transm; 30% 
Oper. 70% Mtce=5O0A OVH. 25%URD. 25%Transformer). $21.661hour for the 
first six months. $2228/hour for the second six months 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Reliability Studies and Planning Costs 

Line 
No. - 

1 Pro Forma Increase in Reliability Studies and Planning Costs 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Expenses to Reflect Uncollectible Accounts Expense 

Line 
No. - Catesorv 

1 Going Level Present Rate Revenue 

2 Three Year Average Actual Write-off Percentage 

3 Pro Forma Uncollectible Accounts Expense (Line 1 x Line 2) 

4 Less: Test Year Uncollectible Accounts Expense 

5 Pro Forma Decrease in Uncollectible Accounts Expense 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Meter Reading Expenses 

Line 
No. - Cateqow 

I Pro Forma Increase in Meter Reading Expenses 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Informational and Instructional Advertising Expenses 

Line 
No. - Cateqorv 

1 Pro Forma Increase in Safety Communication Expenses 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Pro Forma Claims Expense 

Line 
No. - 

I Pro Forma Claims Expense 

2 Less: Test Year Claims Expense 

3 Pro Forma Decrease in Claims Expense 



Petitioner's Exhibit No. MSH3S 
Adjustment A51 -S 

Page 2 of 2 

VECTREN SOUTH 
ELECTRIC TARIFF 

PROFORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Supporting Schedule for Claims Expense Pro Forma Adjustment 

Line 
No. Claims Paid - 
1 12 months ended March 31,2006 
2 12 months ended March 31,2005 
3 12 months ended March 31,2004 

4 Total Claims Paid During Last Three Years $ 656,103 

5 Three Year Average (Line 4 divided by 3) $ 

Maior Claims Expensed in Test Year 

6 Total Major Claims Expensed in Test Year 

7 Five Year Amortization (Line 6 divided by 5) 

8 Total Claims Expense (Line 5 plus Line 7) 



Petitioner's Exhibit No. MSH3S 
Adjustment A57-S 

Page 1 of 2 

VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Adjustment to Reflect Asset Charge 

Line 
No. - 

1 Utility Holdings Gross Plant Balance at March 31, 2006 $ 235,090,990 

2 Accumulated Reserve for Depreciation (94,214,554) 

3 Utility Holdings Net Plant Balance at March 31, 2006 140,876,436 

4 Pro Forma Weighted Average Cost of Capital Grossed Up for Income Taxes 10.65% 

5 Asset Cost-Return and Income Taxes (Line 3 x Line 4) 15,003,340 

6 Total Depreciation Expense 21,148,656 

7 ~ o t a l  Property Taxes 1,069,000 

8 Total Charges 37,220,996 

9 Blended Allocation Factor to Vectren South - Electric 

10 Total Pro Forma Asset Charge (Line 8 x Line 9) 8,558,504 

11 Less: Test Year Asset Charge 8,037,136 

12 Pro Forma Increase in Asset Charge $ 521,368 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 
FOR THE TWELVE MONTH PERIOD ENDING MARCH 31,2006 

Calculation of Weighted Average Cost of Capital 

Line Gross-up Pre-tax 
No. WACC % for taxes WACC 

1 Equity 
2 LTD 
3 Other (Equity, Customer Deposits) 
4 

5 One 
6 State lncome Tax Rate 
7 One Minus State lncome Tax Rate 
8 One 
9 Federal lncome Tax Rate 
10 One Minus Federal lncome Tax Rate 
11 Gross-up Factor 
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VECTREN SOUTH 
ELECTRIC TARIFF 

Calculation of Proposed Revenue lncrease 
Based on Pro Forma Operating Results 

Original Cost Rate Base Estimated at October 31, 2006 

Revenue lncrease Based on Net Original Cost Rate Base 

1 Net Original Cost Rate Base $ 1,043.71 8,562 

2 Rate of Return 7.32% 

3 Required Net Operating Income 76,400,199 

4 Pro Forma Net Operating lncome 

5 Increase in Net Operating Income (NO1 Shortfall) 39,241,712 

6 Effective Incremental Revenue/NOI Conversion Factor 

7 Increase in Revenue Requirement (Based on Net Original Cost Rate Base) (Line 5 / Line 6) $ 67,255,394 

One 
Less: IURC Fee 
Less: Bad Debt 
One Less IURC Fee and IURT 
One 1 .OOOOOO 
Less: Bad Debt . 0.002600 
Taxable Adjusted IURT 0.997400 
IURT Rate 0.014000 
Adjusted IURT 0.013964 
One 1 .OOOOOO 
Less: Bad Debt 0.002600 
Less: IURC Fee 0.001 100 
Taxable Adjusted Gross Income Tax 0.996300 
Adjusted Gross lncome Tax Rate 
Adjusted Gross lncome Tax 
Kentucky Apportionment 
Kentucky State Income Tax Rate 0.070000 
Effective Kentucky Income Tax Rate 0.000038 
Kentucky Coal Tax Credit Effect -0.000038 
Line 11 less line 22 less line 25 less line 26 
One 1.000000 
Less: Federal Income Tax Rate 0.350000 
One Less Federal lncome Tax Rate 
Effective Incremental RevenuelNOl Conversion Factor ( line 27 times line 30) 58.3% 
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VECTREN SOUTH 
ELECTRIC TARIFF 

PRO FORMA ADJUSTMENT TO OPERATING INCOME 

Statement of Electric Property 
Original Cost Rate Base at October 31, 2006 

Electric Plant As Adjusted Pro 
Per Books at Adjustments and Forma Rate Base at - .  

No. No. Description October 31,2006 Eliminations October 31,2006 
Utility Plant 

1 101 In Service - Unitized $ 1,312,023,679 $ - $ 1,312,023,679 
2 105 Property Held for Future Use 3,163,409 (3,163,409) $ 
3 106 Completed Const. Not Classified 421,191,296 - $ 421,191,296 
4 106 Addition of Fabric Filter at Culley Unit 3 (February 2007) 50,519,592 $ 50,519,592 
5 107 Const. Work in Progress 66,962,032 (66,962,032) $ 

Accumulated De~reciation 
Utility Plant (812,808,720) - $ (812,808,720) 

Net Utility Plant 990,531,696 (19,605,849) $ 970,925,847 

Material & S u ~ ~ l i e s  (13 Month Averaqe) 
Utility Material & Supplies 
Stores Expense 
Fuel Stock 
Allowance Inventory 

Total Material & Supplies 

DSM - Post 1994 Regulatory Asset 
DSM - Pre 1994 Regulatory Asset 
MIS0 Day 2 Startup Costs 

TOTAL $ 1,063,324,412 $ (19,605,849) $ 1,043,718,562 
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VECTREN SOUTH 
ELECTRIC TARIFF 

Capital Structure and Cost of Capital 
Twelve months ending March 31, 2006 

Line 
No. Type of Capital Amount ($000'~) Percent WCOC Cost 

1 Long-Term Debt 
2 Publicly Held 
3 Notes to VUHl 
4 Total Long-Term Debt 

5 Common Equity 
6 Common Stock 
7 Retained Earnings 
8 Accumulated comprehensive Income 1,246 0.11% 
9 Common Shareholder's Equity $ 549,508 47.05% 

10 Investor Provided Capital 

11 Customer Deposits $ 5,601 0.48% 

12 Cost Free Capital 
13 Deferred Taxes $ 138,730 11.88% 
14 Customer Advances for Construction 2,211 0.19% 
15 SFAS106 11,536 0.99% 
16 Total Cost Free Capital $ 152,477 13.06% 

17 Job Development Investment Tax Credit $ 8,920 0.76% 
(Post-1 971) 

18 Total Capitalization 
19 Rate of Return 

Investor Provided Capital 

20 Long-Term Debt 
Amount ($000'~) Percent 

$ 451,347 45.10% 
Cost 

6.04% 
WCOC 

2.72% 

21 Common Equity 
22 Total Capitalization 

lnterest Synchronization 

Percent Cost 

6.04% 

5.39% 

6.04% 

Weighted Cost 

2.33% 

0.03% 

0.05% 

2.41% 

$ 1,043,718,562 

$ 25,153,617 

23 Long-term Debt 

24 Customer Deposits 

25 lnterest Component of ITC 

26 Total 

27 Original Cost Rate Base 

28 Synchronized lnterest Expense 
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VECTREN SOUTH 
ELECTRIC TARIFF 

SETTLEMENT SCHEDULE OF PRO FORMA ADJUSTMENTS 

Line 
No. Description 

A 

Operatina Revenues 
Electric Revenue 
Normal Weather 
Annualized Days of Service 
Customer Count 
Large Customer Changes 
Miscellaneous Revenue 
Unbilled Revenue 
Cost of Fuel 
Wholesale Power Marketing Revenue 
Municipal Customer Revenue 
DSM Lost Margin Revenue 

Fuel and Purchased Power 
Normal Weather 
Annualized Days of Service 
Customer Count 
Large Customer Changes 
Cost of Fuel 
Wholesale Power Marketing Fuel Expenses 
Municipal Customer Fuel Expenses 
Fuel Handling Expenses 
Purchased Power Demand Costs 
Ongoing MIS0 Day 2 Costs 
MIS0 Day 2 Costs Deferral Amortization 

26 Gross Margin 

AS ORIGINALLY OUCC REBUTTAL 
FILED FILED FILED SETTLEMENT 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Adjustments Adjustments Adjustments 

Increases Increases Increases Increases Line 
(Decreases) Ref (Decreases) (Decreases) Ref (Decreases) Ref No. 

B - C Q - E - F - G H - 

$ (336.977) A01 $ (336,977) $ (336,977) A01 $ (336,977) A01 
$ 885.661 A02 $ 885.661 $ 885.661 A02 $ 885.661 A02 
$ 200.633 A03 $ 200.633 $ 200,633 A03 $ 200,633 A03 
$ (207.375) A04 $ (207,375) $ (207,375) A04 $ (207,375) A04 
$ 13,494,389 A07 $ 13,494.389 $ 13,494,389 A07 $ 13,494,389 A07 
$ (4,678,890) A08 $ (4,678.890) $ (4.678.890) A08 $ (4.678.890) A08 
$ (13,241,883) A09 $ (13.241.883) $ (13,241,883) A09 $ (13,241,883) A09 
$ 332.391 A l l  $ - $ - A l l -R  $ - A l l  
$ 3,715,500 A12 $ 3.715.500 $ 3,715,500 A12 $ 3,715.500 A12 
$ 5,420,266 A13 $ 2,668,969 $ 2,668.969 A13-R $ 2,668,969 A13 
$ 4.682.823 A14 $ 2.997.298 $ 3,063,416 A14-R $ 3,063,416 A14 

10.266.538 5.497.325 5.563.443 5,563.443 

$ (32,190,101) $ (27.420.888) $ (27,487,006) $ (27.487.006) 
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VECTREN SOUTH 
ELECTRIC TARIFF 

SETTLEMENT SCHEDULE OF PRO FORMA ADJUSTMENTS 

AS ORIGINALLY OUCC REBUTTAL 
FILED FILED SETTLEMENT 

Pro Forma Pro Forma Pro Forma Pro Forma 
Adjustments Adjustments Adjustments Adjustments 

Line Increases Increases Increases Increases Line 
No. Description (Decreases) Ref (Decreases) (Decreases) Ref (Decreases) Ref No. 

n - B c - D - E - F - G - H 

Operation and Maintenance E x ~ e n s e s  

Operations and Maintenance Expenses 
Labor and Labor Related Costs 
Labor Adjustments for Existing Headcount 
Labor-Related Costs 
Other Compensation 
Pension Expense 
Postretirement Medical Expense 
Training Expense 
Additional Employees 
Aging Workforce Related Costs 
Power supply 
Energy Delivery 
Operation and Maintenance Programs 
Environmental Chemical Expenses 
Catalyst Expenses 
Ash Disposal Costs 
By Product Sales 
Culley Unit 1 Expense Reduction 
Turbine Maintenance 
Flue Gas Desulphunzation Structural Maintenance 
Wholesale Power Marketing Trading Expenses 
Boiler Outage and Maintenance 
Substation Inspection Programs 
Underground Facilities Maintenance 
Line Clearance 
Ovemead Facilities Maintenance 
Reliability Studies and Planning 
Ongoing Demand Side Management Programs 
Ongoing MIS0 Day 1 Administrative Costs 
Uncollectible Accounts Expense 
Meter Reading Costs 
Miscellaneous Billing Costs 
Sales and Marketing Costs 
Contact Center Costs 
Safety Communication Costs 
Information Technology Costs 
Amortization o f  Deferrals 
New Source Review Litigation Costs 
MISO Day 1 Costs 
Rate Case Expense 
Other CostslAdjustments 
Properly and Risk Insurance 
Claims Expenses 
Other Cost Reductions 
Changes in Cost Allocations 
Asset Management Program Costs 
Asset Management Program Savings 
Customer Service Costs 
Going Level Uncollectible Accounts 
IURC Fee 

78 Asset Charge 
79 Total Operations and Maintenance 

80 Depreciation and Amoriizalion 
81 

82 Total Depreciation and Amortization 

Taxes 

83 Income Taxes (Federal and State) (6,340,013) A60 $ (4,836,625) $ (5,480,735) A60 $ (5,341,392) A60 83 
84 175 A61 $ 96.032 $ 175 A61 $ 175 A61 84 
85 (23.872.803) A62 $ (18,210,995) $ (20.636.763) A62 $ (20,112.777) A62 85 

86 Other Taxes (IURT and Propelly Tax) 614.744 A63 $ 621.677 $ 618,788 A63 $ 621,677 A63 86 
87 933.537 A64 $ 933.502 $ 933.537 A64 $ 933.537 A64 87 

88 Total Taxes (28,664,361) (21.396.410) (24,564,999) (23,898.781) 88 

89 Total Operating Expenses 11.144.845 4.906.11 1 9,212,546 8,239,431 89 

90 Total of All Pro Forma Adjustments (Line 26 - Line 89) (43,334,946) (32,326,999) (36,699,552) (35,726,437) 90 



Petitioner's Exhibit WSD-1 S 
Vectren South - Electric 

Page I of 4 

SOUTHERN INDIANA GAS AND ELECTRIC COMPANY 

dlbla VECTREN ENERGY DELIVERY OF INDIANA, INC. 

(VECTREN SOUTH-ELECTRIC) 

IURC CAUSE NO. 431 11 

SUPPLEMENTAL TESTIMONY 

OF 

WILLIAM S. DOTY 

PRESIDENT 

STIPULATION AND SETTLEMENT AGREEMENT 

SPONSORING PETITIONER'S EXHIBIT WSD-IS 



Petitioner's Exhibit WSD-1 S 
Vectren South - Electric 

Page 2 of 4 

SUPPLEMENTAL TESTIMONY OF WILLIAM S. DOTY 
ON STIPULATION AND SETTLEMENT AGREEMENT 

Please state your name and business address. 

My name is William S. Doty. My business address is One Vectren Square, 

Evansville, lndiana 47708. 

What is your position with Petitioner Southern lndiana Gas and Electric, 

Inc. dlbla Vectren Energy Delivery, Inc. ("Vectren South" or "Company")? 

I am President of Vectren South. 

Have you previously submitted direct and rebuttal testimony in this Cause? 

Yes. 

Please summarize your testimony. 

The Settlement provides support for important proactive maintenance programs, 

apprentice hiring to address aging workforce retirements, and cost recovery for 

certain transmission projects that will improve system reliability. As a balanced 

and negotiated outcome, under the Settlement the Company has assumed risks 

and costs by agreeing to withdraw certain proposals, such as tracking chemical 

and catalyst costs and obtaining cost recovery associated with investment in 

non-RECB transmission projects prior to the next base rate case. My testimony 

touches on some of the important Settlement terms that impact operations, and 

supports the reasonableness of the overall package of negotiated terms. 

Please describe how the Settlement addresses the Company's need to 

proactively respond to the aging of its workforce, as well as other 

workforce requirements. 

In my prior testimony as well as Mr. Jochum's, we identified key job functions in 

our power supply and energy delivery operations facing a significant amount of 

attrition due to retirements. The Company put forth a plan to address the first 

wave of retirements that will occur over the next 4-5 years. The Settlement 

supports the cost of hiring new apprentices in these key job categories so that 
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we can commence the multi-year training process and have trained employees 

ready to replace the retirees. In my view, addressing this issue of loss of our 

experienced personnel is essential to our ability to continue to provide reliable 

service. The Settlement also supports our hiring of 12 additional employees, 

most of whom are engineers. The cost of these employees is offset by the cost 

savings attributable to the elimination of 12 employees at our retired Culley 1 

Unit. These employees will take on new positions associated with many of the 

new maintenance programs we will be implementing later this year. As the 

market for contract labor, as well as the availability of new employees, continues 

to tighten due to aging workforce being a universal issue, the hires provided for in 

the Settlement represent a timely and important response to these conditions 

and position us to be able to continue to provide good service. 

Does the Settlement provide for active monitoring of Vectren South's new 

maintenance programs and its efforts to plan for, and implement, 

maintenance activities in furtherance of the provision of reliable service? 

Yes. The system maintenance programs have been designed after careful 

review of other utility programs and study of historic repairs and outages. After 

filing our proposals, we engaged in in-depth discussions with the OUCC, 

culminating in the final agreement on costs and frequency of inspections, 

painting, and other activities. The Settlement provides for this ongoing 

cooperative approach to the direction of our maintenance practices, as set forth 

in Appendix D thereto. Having worked together to create the final design of the 

programs to be implemented, we have established a framework with periodic 

reporting and meetings to assure these efforts will continue. In this manner the 

OUCC will have continuing input on our progress and direction, and will have a 

knowledge base regarding Vectren South's system and practices that will allow 

meaningful review of future proposals. 

Please discuss how the Settlement addresses transmission investment. 

Vectren South is located at a MIS0 boundary or seam. Our system is bounded 

on one side by the Ohio River, and is interconnected with 5 different entities. 

Major reliability improvements are needed to the grid in this region. As a result, 
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after careful planning Vectren South has proposed a number of projects over the 

next 5 years, some being "RECB" in nature (providing regional benefits and thus 

eligible for cost sharing within the MIS0 footprint with other transmission 

owners), and some being "non-RECB" (providing Vectren system benefits and 

not eligible for cost sharing). The nature and cost of the projects is somewhat 

dynamic in that other generation and transmission projects in the area can, and 

should, impact planning. One of the purposes of the MTEP process is to create 

better coordination of upgrades and investment, and have a more global view of 

how to improve reliability. Vectren's RECB and non-RECB projects will improve 

reliability, and support our need to increase import capability. 

Under the Settlement, all existing transmission plant is embedded in rate base 

and will earn a return of 10.4%. Future non-RECB investment will not be the 

subject of cost recovery between rate cases. Therefore, the Company will 

finance these projects as our alternative proposals to either receive cost recovery 

on these projects via Attachment 0 tracking, or to defer depreciation and accrue 

post-in service AFUDC, were withdrawn in settlement. Costs related to the 

RECB projects will be recovered under Schedule 26 of the MIS0 Tariff. Mr. 

Ulrey provides more detail related to this in his testimony. Essentially, the 

Company will be able to recover and retain its allocated costs from third parties 

via Schedule 26, as well as the portion of costs allocated to our own customers 

for these MIS0 approved projects. 

This resolution supports the policy in favor of transmission investment, supports 

the Company's financing of the investment, and provides cost recovery using a 

FERC provided framework, while also requiring the Company to await cost 

recovery on some of the investment. This represents a balanced outcome and is 

very timely given that the approval of certain projects as part of the MTEP 

process should occur in the near future. 

Does this complete your supplemental testimony? 

Yes it does. 
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SUPPLEMENTAL TESTIMONY OF JERROLD L. ULREY IN SUPPORT OF 
STIPULATION AND SETTLEMENT AGREEMENT 

COST OF SERVICE, RATE DESIGN, AND TARIFF RELATED ASPECTS 

1 Q. Please state your name and business address. 

2 A. My name is Jerrold L. Ulrey and my business address is One Vectren Square, 

3 Evansville, Indiana 47708. 

4 

5 Q. By whom are you employed and in what capacity? 

6 A. I am Vice President, Regulatory Affairs and Fuels for Vectren Utility Holdings, 

7 Inc. ("VUHI"), the parent company of Southern Indiana Gas and Electric 

8 Company d/b/a Vectren Energy Delivery of Indiana, Inc. ("Vectren South" or 

9 "Company"). 

10 

11 Q. Have you previously submitted direct and rebuttal testimony in this Cause? 

12 A. Yes. 

13 

14 Q. What is the purpose of this supplemental testimony? 

15 A. The purpose of this testimony is to discuss the cost of service, rate design, and 

16 tariff related aspects of the Stipulation and Settlement Agreement ("Settlement") 

17 entered into by Vectren South, the Indiana Office of the Utility Consumer 

18 Counselor ("OUCC"), and Intervenor Industrial Group ("IG"). 

19 

20 Q. Please identify the exhibits you are sponsoring. 

21 A. I am sponsoring five exhibits: 

22 Petitioner's Exhibit JLU-1 S is this supplemental testimony. 

23 Petitioner's Exhibit JLU-2s is a Revenue Proof showing the rates and revenues 

24 agreed to by the Settlement parties. 

25 Petitioner's Exhibit JLU-3s contains Bill Impacts for each of the Company's rate 

26 schedules reflecting the Settlement rates. 

27 Petitioner's Exhibit JLU-4S contains the Tariff for Electric Service I.U.R.C. No. E- 

28 12 ("Settlement Tariff') agreed to by the Settlement parties. 
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Petitioner's Exhibit JLU5S contains the Tariff for Electric Service I.U.R.C. No. E- 

12 ("Settlement Tariff') agreed to by the Settlement parties, but with blacklines 

showing the changes from the current tariff. 

Please describe the Settlement cost of service and revenue allocations. 

For purposes of settlement only, the parties have agreed to maintain Vectren 

South's existing cost of service allocations, including transmission and 

generation function allocations based on a 4 coincident peak (4CP) methodology. 

The Settlement cost of service allocations also reflect the Company's special 

contract with PPG Industries which has been filed with the Commission pursuant 

to a separate settlement agreement. If the PPG settlement is not approved, the 

Company would modify the Settlement cost of service study to reflect the 

implications of continuing to serve PPG at the new base rates. The Settlement 

parties have further agreed on revenue allocations to rate schedules based on a 

25% subsidy reduction as calculated in the cost of service study. 

The parties have also agreed that when Vectren South files its next base rate 

case, it will file two cost of service studies: one using 4CP to allocate costs and 

the other will be the same except for using 12CP to allocate jurisdictional 

transmission costs. The Company may recommend the use of either approach. 

Please describe the Settlement rate design. 

The revenue responsibility for each rate schedule (Column N), including the 

increase over present rates (Columns 0 and P), and the Settlement rates and 

charges (Column K) are reflected in the Revenue Proof contained in Petitioner's 

Exhibit No. JLU-2s. Except for Residential Rate A, the Settlement revenue 

increase for each rate schedule was distributed among the rate schedule's 

Customer Facilities Charge andlor Demand Charges (as applicable), and Energy 

Charges in the same manner as in the Company's case-in-chief, continuing the 

objective of having the bill impacts to any customer be no more than 

approximately two times the overall rate schedule increase. For Residential Rate 

A, the Customer Facilities Charge was established at $5.50 and the Energy 
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1 Charge rate blocks were increased from present rates on an equal percentage 

2 basis to recover the remaining rate class increase. 

3 

4 Q. Please describe the bill impacts resulting from this rate design. 

5 A. Petitioner's Exhibit No. JLU3S contains schedules showing the bill impacts for 

6 each of the rate schedules at various levels of monthly usages. Schedule 12 

7 shows the rate increase impact on a typical Residential Rate A customer's 

8 annual bill to be $206.99, or just over $17 per month. 

9 Q. Please describe the changes reflected in the Settlement Tariff. 

10 A. The Settlement Tariff includes a number of changes as proposed by the 

11 Company in its case-in-chief, changes resulting from the Settlement 

12 negotiations, and updated tariff sheets reflecting tariff changes approved by the 

13 Commission after the initiation of this rate proceeding. The tariff changes are 

14 identified below: 

Rate Schedule Changes 

16 1. Rates and Charges revisions to reflect the Settlement rates and charges, as 
17 shown in the Revenue Proof. 

18 2. Rate Schedule revisions, deletions and additions including; 

19 a. Addition of a rate step to Rate EH (Home Heating). 

20 b. Modified Applicability section of Rate B (Water Heating) to clarify 
21 eligibility. 

22 c. Splitting Rate GS (General Service) into two Rate Schedules - Rate SGS 
23 (Small General Service) and Rate DGS (Demand General Service) and 
24 revising both rate structures, and revising the Determination of Billing 
25 Demand section for DGS. 

d. A revision to the Determination of Billing Demand section for Rate OSS 
(Off Season Service). 

28 e. Revisions to Rate LP (Large Power) to : 

I. Eliminate grandfathering of former Rate PP-2 customers. 
ii. A revision to the Minimum Bill section. 
iii. A revision to the Determination of Billing Demand section. 
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iv. Modified Contract section to require a minimum three-year 
initial term 

f. Revised Rate BAMP (Backup, Auxiliary, and Maintenance Power 
Services) such that the Maintenance Capacity and Energy Charges refer 
to the LP rates. 

g. Elimination of Street Lighting Rate Schedules SL-4 and SL-6. 

3. The addition of Availability sections and the additions of Appendices and Riders 
sections to each Rate Schedule to more readily identify Adjustments and 
available Riders applicable to customers in each Rate Schedule. 

Rider Chan~es 

4. The addition of Rider IC (Interruptible Contract Rider) and Rider 10 (Interruptible 
Option Rider) to offer interruptible service to customers. 

5. The addition of Rider ED (Economic Development Rider) and Rider AD (Area 
Development Rider) to be available to qualifying customers new to Vectren 
South's service area or with increased loads at existing locations. 

6. The elimination of Rider HLF-1 (Energy Incentive Rider) which is being replaced 
with the two new economic development Riders. 

7. The addition of Rider DLC (Direct Load Control Rider) to reflect credits applicable 
to customers participating in the Company's Summer Cycler DLC program . 

Appendices Changes 

22 8. The revision of Appendix B (Demand-Side Management Adjustment, the "DSMA) 
23 from a DSM lost revenue tracker, to a Direct Load Control credit tracker. 

24 9. The elimination of Appendix C - Clean Air Act Amendment Adjustment, by rolling 
25 the credits tracked by it into Appendix J, the RCRA. 

26 10. The addition of language providing more detailed descriptions for the charges 
27 already reflected in Appendix D, Other Charges. 

28 11. The eliminations of NOx-related Appendix E (Qualified Pollution Control Property 
29 - Construction Cost Adjustment) and Appendix F (Qualified Pollution Control 
3 0 Property - Operating Expense Adjustment) by rolling the costs recovered by 
3 1 these trackers into base rates. 

32 12. The addition of Appendix I (MIS0 Cost and Revenue Adjustment, the "MCRA") to 
3 3 track certain costs and revenues related to MISO, as described in more detail 
34 below. 
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1 13. The addition of Appendix J (Reliability Cost and Revenue Adjustment, the 
2 "RCRA) to track certain costs and revenues related to the reliability of Vectren 
3 South's power supply portfolio, as described in more detail below. 

Terms and Conditions Changes 

5 14. The addition of item a.6 to Rule 1, Application of Rates, to clarify that arrearages 
6 may not be avoided by switching electric service from the name of a person still 
7 residing at the premise. 

8 15. The revision of language describing the Equal Payment Plan in Rule 10d. 

9 16. The addition of details regarding Vectren South's Curtailment Procedures in Rule 
10 19. 

11 17. The elimination of Rule 21 - Utility Residential Weatherization Program. 

Other Miscellaneous Tariff Changes 

13 18. Revision to the tariff page numbering system to facilitate future updates. 

14 19. The addition of a Definitions Section to contain definitions of words and terms 
15 that reoccur in the Tariff. The defined terms are shown with initial capital letters 
16 when they later appear in the Tariff. 

17 20. Other minor changes in the nature of housekeeping throughout the Tariff. 

18 Tariff Sheets Revisions Approved by the Commission in other proceedings 
19 subsequent to Case-In-Chief Filing 

20 21. Addition of Rate S (Emergency Notification Sirens). 

21 22. Additions of Multipollutant trackers - Appendix G (QPCP-CC2) and Appendix H 
22 (QPCP-OE2). 

23 23. Updates to Rate CSP (Cogeneration and Small Power Production) and Rider NM 
24 (Net Metering) to reflect changes by the Interconnection Standards approved by 
25 the Commission. 

26 Q. Please describe Appendix I, the MIS0 Cost and Revenue Adjustment 

27 ("MCRAJJ) agreed to by the Settlement parties. 

28 A. In its case-in-chief, Vectren South proposed a two-part MCRA to track MISO- 

29 related costs that vary from the amounts included in its base rates. The first part 

3 0 of the MCRA, the MIS0 Charges Component ("MCC), would track the non-fuel 

3 1 MIS0 costs (those costs not recovered through the FAC) assessed to the 

32 Company, including Day 1 and Day 2 costs, MIS0 approved RECB project costs, 
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and other MIS0 uplift costs. In the second part of the MCRA, the Company 

proposed to track the costs of its non-RECB transmission investments and its 

transmission revenues through a MIS0 Transmission Component ("MTC"). 

For settlement purposes, the parties agreed to the MCC, renaming it the Non- 

Fuel Costs ("NFC"). The MCC will recover RECB costs charged to the Company 

under MIS0 Schedule 26-this will include charges related to the Company's 

own RECB projects as well as its allocation of costs related to other third party 

RECB projects. Through Schedule 26, the Company will receive partial cost 

recovery for its projects from other transmission owners in the MIS0 footprint on 

an allocated basis. The Company will be authorized to retain the allocated 

portion of cost recovery from native load customers as calculated under 

Schedule 26 as well as the revenues received from other MIS0 transmission 

owners under Schedule 26-all such Schedule 26 recoveries shall be treated as 

non-jurisdictional and outside the earnings test to allow the Company to recover 

its costs. The Company's RECB projects will not be included in retail rate base. 

As regards the Company's MTC proposal, the non-RECB recovery portion was 

not accepted by the parties. For non-RECB projects, the Company will make 

investments in transmission upgrades and await cost recovery until its next rate 

case. The MIS0 revenue tracking portion of the MTC was accepted by the 

parties although with revisions and renamed as the MIS0 Revenues Amount 

("MRA"). In particular, the parties agreed to the representative amounts of 

transmission revenues to be included in base rates as revenue credits and 

further agreed to track actual differences from those base rate amounts during 

the first year after the implementation of new rates in this proceeding. Prior to 

the end of the first year, the parties will meet to review available data regarding 

the Company's actual transmission revenues. After review and discussion, the 

parties will present to the Commission a proposal regarding the future tracking of 

actual differences from the transmission revenues credited in base rates. That 

proposal will address the Company's ability to retain the portion of transmission 

revenues related to its non-RECB transmission investment not otherwise 
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recovered from retail customers. Absent agreement of the parties, any party may 

file a tracking proposal and revenues will be deferred until further order of the 

Commission. 

The parties have agreed that an updated MCRA will be filed every six months. In 

each new MCRA filing, the Company will include a forecast of the amounts 

expected to be included in future MCRA filings. 

Please describe Appendix J, the Reliability Cost and Revenue Adjustment 

("RCRA") agreed to by the Settlement parties. 

The parties have agreed that Appendix J, the GCRA proposed by the Company 

in its case-in-chief will be renamed the Reliability Cost and Revenue Adjustment 

("RCRA") and that changes from the base rate amount of Direct Load Control 

Billing Credits will be tracked separately under Appendix B, the Demand-Side 

Management Adjustment. The parties have also agreed that the Company's 

proposal to track changes in chemical and catalyst costs would be withdrawn. 

Therefore, the RCRA will now be used to adjust the Company's rates for the 

following items: 

1. Non-Firm Wholesale Power Margins ('WPM") 

2. Municipal Wholesale Margins 

3. Environmental Emission Allowance ("EEA) Credits 

4. Interruptible Sales billing credits 

5. Purchased Power Non-Fuel Costs 

Two of these items, Municipal Wholesale Margins and EEA credits, represent 

pass through of cost reductions to customers. The Company will provide 100% 

of the margins from its Municipal Wholesale contracts to customers (following an 

order in this case) during the remaining duration of these contracts in 2007 and 

2008 as well as sales to municipal suppliers as described in Mr. Jochum's 

rebuttal testimony. The Company will also credit customers for 100% of the 

market value of all EEAs it uses to back its WPM sales. The EEA credits reflect 
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use of SO2 and NOx allowances, and at the time required for compliance in the 

future, this adjustment will also reflect the value of mercury allowances. 

To the extent the Company incurs purchased power demand costs different from 

its base level of such costs, those differences will be tracked under the RCRA. 

Also, to the extent the Company incurs Interruptible Sales billing credits different 

from the base level of such billing credits, those differences will be tracked under 

the RCRA. 

The sharing of WPM results may also provide a credit or a charge to customers 

depending upon the level of such margins achieved by the Company compared 

to the base rate revenue requirement credit of $10.5 million. The WPM sharing 

mechanism is described further below. 

The Company will file an updated RCRA every 6 months. The first 6 months of 

estimated credits from municipal wholesale sales and EEA credits will be filed at 

the same time new rates from this proceeding go into effect. In each new tracker 

filing, the Company will include a forecast of the amounts expected to be 

included in future RCRA filings. 

Please describe treatment of non-firm Wholesale power margins agreed to 

by the Settlement parties. 

In its case-in-chief the Company proposed to follow the approved Duke Indiana 

model and share 50150 with customers the difference between actual WPM 

margins and the base rate amount. The Company "embedded" $10. 5 million as 

a credit to its revenue requirement in this case, the pro forma amount of WPM. 

Under the proposal, the Company and customers would share equally in results 

above and below that $10.5 million target. The parties have reached agreement 

that the Company should retain an incentive to maximize WPM results, and that 

risk and reward in this area should be shared. Therefore, under the Settlement, 

this 50150 sharing proposal has been adopted, with the customer share of WPM 

to flow through the RCRA. 
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1 Q. Does this conclude your Settlement testimony? 

2 A. Yes, it does. 

N S O 1  DWM 941516-1.DOC 



VECTREN ENERGY DELIVERY-SOUTH 
COMPARISON OF REVENUE AT PRESENT AND SETTLEMENT RATES 

RATE SCHEDULE 
(A) 

Rate A Residential 
Service Charge 
Flrst 250 kwh 
Over250 kwh 

First 250 kwh 
Next 750 kWh 
Over 1,000 kwh 

Bgte B Water H e a t i i  
Se~ lce  Charge 
All kWh 

Rate SGS Small General 
Service Charge 
First 1.000 kWh 
Next 1 ,OW kWh 
Next 13,000 kwh 
Over 15,000 kWh 

Pate DGS Demand Genera( 
Servlce Charge 
~ r s t  1 . ~ 0  kwh 
Next 1,000 kwh 
Next 13.000 kwh (Present) 
Next 13.000 kWh (Proposed) 
Over 15,000 kWh (Present) 
Over 15,000 kwh (Proposed) 

Capachy Charge (Present) 
Capachy Charge (Proposed) 
Transformer Ownershlp Discount 

OSS Off Season 
Service Charge 
All kwh 
Demand Charge (Present) 
Demand Charge (Proposed) 

m t e  LP Laroe Pow.%[ 
Service Charge 
All kwh 
Capacity Charge 
Transmlsslon Voltage Discount 

Number 
of Bills 

(B) 

1.129,766 

320.952 

67,090 

113,968 

100.887 

10.321 

1,247 

Billing Billing Billing 
Quantities QuantiUes Quantities 

(kWh) (kVa) (kW) 
(C) (0) (E) 

265,872,210 
816.209.152 

1,081,881,382 

78,202,880 
164,207,100 
186.276.LB6 
450,886,048 

14,303.741 

40,345,888 
9,992.895 
7,863,037 
4.iSSs 

58,477,783 

87,450,752 
595,176,541 
387,592,282 
389,731,722 
120,384,887 
31 8.225.247 

1,190,584,262 
3,318,313 
3,431.721 

376,957 

105,174,409 
323.257 
372.715 

1,210,254,743 
2,558,165 

301,845 

Present 
Rates 

($/kwh) 
(0 

$4.35 
$0.06235 
$0.06681 

$5.30 
$0.06328 
$0.06328 
$0.03810 

$2.00 
$0.05301 

$7.00 
$0.09438 
$0.06426 
$0.03438 
$0.02892 

$7.00 
$0.09438 
$0.08426 
$0.03438 

$0.0269 

$1.30 

($0.1000) 

$0.00 
$0.04076 

$3.15 

$0.00 
$0.02704 

$7.30 
($1.75) 

Fuel 
($ikWh) 
(G) 

$0.00822 
$0.00822 

90.W822 
$0.00822 
$0.00822 

$0.00822 

$0.00822 
$0.00822 
$0.00822 
$0.00822 

$0.00822 
$0.00822 
$0.00822 

$0.00822 

$0.00822 

$0.00822 

Riders 
($kWh) 

(H) 

$0.01437 
$0.01437 

$0.00743 
$0.00743 
$0.00743 

$0.01084 

80.00777 
$0.00777 
$0.00777 
$0.00777 

$0.00800 
$0.00800 
$0.00800 

$0.00800 

$0.01008 

$0.00531 

Present 
Effective 

Rates 
($ikWh) 

(1) 

$4.35 
$0.10494 
$0.09140 

$5.30 
$0.07893 
$0.07893 
$0.05375 

$2.00 
$0.07207 

$7.00 
$0.11037 
$0.08025 
$0.05037 
$0.04491 

$7.00 
$0.11060 
$0.08048 
$0.05060 

$0.04514 

$1.3000 

($0.10000) 

$0.00 
$0.05906 
$3.15000 

$0.00 
$0.04057 

$7.300 
($1.75) 

Revenues at 
Present 
Rates 

(J) 

$4,914,482 
$27,879,102 
874.599.86Q 

$107,393,444 

$1,701,046 
$6,172,712 

$14,539,841 
1610.120.222 
$32,533.821 

$134,180 
$1.030.86Q 
$1.165.040 

$797.776 
$4,453,084 

$801,957 
$386,008 

$6,460,203 

$706,209 
$9,672,037 

$47,899,699 
$19,612,099 

$5.433.240 

$83,323,284 
$4,311,207 

@.z&Q 
$87,596,795 

$0 
$6,211,442 
$1.018.260 

$7,229,702 

$0 
$49,098,818 
$18,674,805 

r%528.2281 
$67,243,195 

Settlement 
Rates 

($/kwh) 
(K) 

$5.50 
$0.12556 
$0.10935 

$8.45 
$0.12237 
$0.09197 
$0.05540 

$4.25 
$0.06930 

$7.50 
$0.11210 
$0.08860 
$0.05170 
$0.05170 

$17.00 
$0.11195 
$0.07733 

$0.07733 

$0.04797 

$4.30 

$10.50 
$0.06752 

$4.00 

$120.00 
$0.04668 

$8.50 
($1.75) 

Riders 
($kWh) 

(L) 

($0.00160) 
($0.00180) 

($O.W115) 
($0.00115) 
($0.00115) 

($0.00057) 

($0.00134) 
($0.00134) 
($0.00134) 
($0.00134) 

($0.00192) 
($0.00192) 

($0.00192) 

($0.00192) 

($0.00134) 

($0.00092) 

Settlement 
Effective 

Rates 
(SikWh) 

(M) 

$5.50 
$0.12377 
$0.10756 

$6.45 
$0.12122 
$0.09082 
$0.05425 

$4.25 
$0.06873 

$7.50 
$0.11076 
$0.08826 
$0.05038 
$0.05038 

$0.11003 $11.00 
$0.07541 

$0.07541 

$0.04605 

$4.3WO 
($0.1900) 

$10.50 
$0.06618 

$4.00 

$120.00 
$0.04576 

$8.500 
($1.75) 

Revenues at 
Settlement 

Rates 
(N) 

$6,213,713 
$32,881,506 
587.788.671 

$126,883,890 

$2.070.140 
$9,479,405 

$16,728,888 
a10.213.137 
$38,491,550 

$285,133 

$1,266,205 

$854,760 
$4,488,655 

$881,980 
$385.900 

$6,615,244 

$1,109,757 $9,622,323 
$44,883,060 

$29,390,191 

$5.444.431 
$90,449,762 

314,756,399 
LUQZZ3 

$105,134.539 

$108,371 
$6,980,163 

$1.490.861 
$8,559,395 

9149,640 
$55,381,980 
521,744,403 

(6528.228) 
$76,747,795 

Increase (Decrease) 
Marglns % 
(0) (P) 

$1,299,231 
$5,002,404 

$13.188.812 
$19,490,446 18.1Yo 

$369,095 
$3,306,692 
$2,189,026 
a 

$5,957,729 16.3% 

$150,953 

$103,165 8.9% 

$56.964 
$15,570 
$80,002 

($708) 

$155.041 2.4% 

$403,548 ($49,714) 
((3,016,639) 

$9.778.092 

$j.j-Ql 
$7,126,478 

$10.445.192 
&3%%§) 

$17,537.744 20.0% 

$108.371 
$748,721 

$1,329,693 18.4% 

$149.640 
$6,285,162 
$3,069,798 

aP 
$9,504,600 14.1% 
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VECTREPI SOUTH 
Electric Division 
Summary of Proposed Rates 
(test year ended March, 2006) 

A-Residential 

EH-Home Heating 

B- Water Heating 

SGS-Small General 

DGS-General Dernard 

OSS -Off-season 

LP -- Large Power 

HLF -- High Load Factor 

OL-Outdoor lighting 

SL- Street Lighting 

TOTALS 

Present 
Revenues 

$ 107,393,444 

$ 32.533.821 

$ 1,165,040 

$ 6,460,203 

$ 87,596,795 

$ 7,229,702 

$ 67,243,195 

Proposed 
Revenues 

$ 126,883,890 

$ 38,491,550 

$ 1,268,205 

$ 6,615,244 

$ 105,134,539 

$ 8,559,395 

Increase 
/Decmase) 

$ 19,490,446 

$ 5,957,729 

$ 103,165 

$ 155,041 

$ 17,537,744 

Chanae 
% - 
18.1% 

18.3% 

8.9% 

2.4% 

20.0% 

18.4% 

14.1 % 

12.9% 

6.5% 

17.1% 



VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Petitioner's Exhibit No. JLU3S 
Vectren South - E M c  

Schedule 2 

Rate "A" Residential Service 

Fuel 
Present Rate Base Adiustment - QPCP - DSM T& 

Service Charge : $ 4.35 $ 4.35 

Energy Charge : 
First 250 kwh $0.08235 $0.00822 $0.01416 $0.04018 $0.00003 $0.10494 
Over 250 $0.06881 $0.00822 $0.01416 $0.00018 $0.00003 $0.09140 

Present Rate Revenue = $ 107,393,444 

2 

Fuel 
pro~osed Rate Adiustment -@& RCW\ - MCRA - Total 

Customer Facilities Charge : $ 5.50 $ 5.50 

Energy Charge : 
First 250 kwh $0.12556 $0.00000 $0.00003 ($0.00182) $0.00000 $0.12377 
Over 250 $0.10935 $0.00000 $0.00003 ($0.00182) $O.~OOOO $0.10756 

Proposed Rate Revenue = $ 126,883,890 
Revenue change = $ 19,460,446 
% Incr~sel(Decrease) = 18.1% 

Monthiv Use 
kWh 

100 

200 

250 

300 

400 

500 

m 

700 

800 

900 

1000 

1250 

1500 

2000 

Present 
piJ 

Proposed Increase 
LDecrease) 

% 
Channe 
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VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate " E H  Electric Home Heating Sewice 

Fuel 
Present Rate Base Adiustment Pcp - DSM G&% Total 

Service Charge : $ 5.30 $ 5.30 

Energy Charge : 
First 250 kwh $0.06328 $0.00822 $0.00735 $0.00007 $0.00002 $0.07893 
Next 750 kWh $0.06328 $0.00822 $0.00735 $0.00007 $0.00002 $0.07893 
Over 1000 kwh $0.03810 $0.00822 $0.00735 $0.00007 $0.00002 $0.05375 

Present Rate Revenue = $ 3~,633,821 

Fuel 
Pro~osed Rate Base Adiustmea @& RCRA MCRA 

Customer Facilities Charge : $ 6.45 $ 6.45 

Energy Charge : 

First 250 kWh $0.12237 $0.00000 $0.00002 ($0.00117) $0.00000 $0.12122 

Next 750 $0.09197 $0.00000 $0.00002 ($0,001 17) $0.00000 $0.09082 
Over 1000 $0.05540 $ 0 . 0 ~ 0  $0.00002 ($0.001 17) $0.00000 $0.05425 

Proposed Rate Revenue = $ 38,491,550 
Revenue change = $ 6,957,729 
% Increase/(Decrease) = 18.3% 

Monthly Use 
kwh Demand - - 

Present 
Bill - 

Proposed 
Bill - 

Increase 
/Decrease) 

% 
Chanae 
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VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate " B  Water Heating S e ~ i c e  

Fuel 
Present Rate Base Adiustment DSM Q?& 

Service Charge : $ 2.00 $ 2.00 

Energy Charge : 
All kwh $0.05301 $0.00822 $0.01082 $0.00000 $0.00002 $0.07207 

Present Rate Revenue = $ 1,165,040 

-- 

Fuel 
Pro~osed Rate Base Adiustment - CAAA GCRA MCRA - - Total 

Customer Facilities Charge : $ 4.25 $ 4.25 

Energy Charge : 
All kWh $0.06930 $0.00000 $0.00002 ($0.00059) $0.00000 $0.06873 

Proposed Rate Revenue = $ 1,r68,2oe 
Revenue change = $ 103.166 

% Increasel(Decrease) = 8.9% 

Monthlv Use 
kWh Oemand 

Present 
Bill - 

Proposed 
Bill - 

Increase 
pecrease) 

% 
Chanae 
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VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate "SGS" Small General Service 

Fuel 
Present Rate Adjustment OPCP DSM CAAA Total 

Service Charge : $ 7.00 $ 7.00 
Demand Charge : n/a 4Okw 
Energy Charge : 
Fist 1000 kwh $0.09438 $0.00822 $0.00695 $0.00081 $0.00002 $0.11037 
Next 1000 $0.06426 $0.00822 $0.00695 $0.00081 $0.00002 $0.08025 
Next 13000 $0.03438 $0.00822 $0.00695 $0.00081 $0.00002 $0.05037 
Over 15000 $0.02892 $0.00822 $0.00695 $0.00081 $0.00002 $0.04491 

Present Rate Revenue = $ 6,460903 

Fuel 
Proposed Rate Base Adiustment CAAA RCRA MCRA Total 

Customer Facilities Charge : $ 7.50 $ 7.50 

Demand Charge : nla 4Okw 

Energy Charge : 
First 1000 kwh $0.11210 $0.00000 $0.00002 ($0.00136) $0.00000 $0.11076 

Next 1000 $0.08960 $0.00000 $0.00002 ($0.00136) $0.00000 $0.08826 

Over 2000 $0.05170 $0.00000 $0.00002 ($0.00136) $0.00000 $0.05036 

- 
Proposed Rate Revenue = $ 6,616,261 
Revenue change = $ 155,041 

% Increasel(Decrease) = 2.4% 

Monthlv Use 
kwh Demand - - 

Present 
Bill - 

Proposed 
Bill - 

Increase 
(Decrease) 

% 
Chanae 
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VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate "DGS'Demand General Service 

Present Rate Fuel 
Base Adiustment (Ipcp !xi.!!! c!!M - Total 

Service Charue $ 7.00 $ 7.00 

Demand Charue 
All billing demand in excess of 

10 kW $ 1.30 $ 1.30 
Enerav Charae 

First 1,000 $0.09438 $0.00822 $0.00716 $0.00082 $0.00002 $0.11060 
Next * 1,000 $0.06426 $0.00822 $0.00716 $0.00082 $0.00002 $0.08048 

Next * 13.000 $0.03438 $0.00822 $0.00716 $O.OW82 $0.00002 $0.05060 
Over 15,000 $0.02892 $0.00822 $0.00716 $0.00082 $0.00002 $0.04514 

For Billing Demand in excess of 180 kWh per kW to Block 2 
10 KWadd +. 120 kWh per kW to Block 3 

Present Rate Revenue = $ 87,596,796 

Proaosed Rate F U ~  
Customer - Base Adiustment - C A M  RCRA MCRA - Total 

Facilities Charue $ 11 .OO $ 21.00 

Demand Charoe 

All billing demand in excess of 
10 kW $ 4.30 $ 4.30 

Enerav Charae 

First 1,000 $0.11195 $0.00000 $0.00002 ($0.00193) $0.00000 $0.11003 

Next' 1000) $0.07733 $0.00000 $0.00002 ($0.00193) $0.00000 $0.07541 

Next' 13000) $0.07733 $0.00000 $0.00002 ($0.00193) $0.00000 $0.07541 

Over 15.000 $0.04797 $O.OOOOO $0.00002 ($0.00193) $O.OOOOO $0.04605 

For Billing Demand in excess of 

10 KWadd 300 kwh per kW to Block 2 

Proposed Rate Revenue = 
Revenue Change = 

% Increase1 (Decrease) 

Monthlv Use 
Oemand 

1,000 20 
2.000 20 
3.000 20 
4.000 20 
5.000 20 
6,000 20 
7.000 20 
8.000 20 
9,000 20 

10,000 20 
11.000 20 
12.000 20 
13.000 20 

$ 105,134,539 
$ 17,537,744 

20.0% 

Present 
$ Bill 

$ 130.60 
$ 21 1.08 
$ 291.56 
$ 366.06 
$ 416.66 
$ 467.26 
$ 517.86 
$ 568.46 
$ 619.06 
$ 669.66 
$ 720.26 
$ 770.88 
$ 821.46 

Proposed 
$ Bil l 

$ 164.03 
S 239.44 

Increase 
(Decreasel 
$ 33.43 
$ 28.36 
$ 23.29 
$ 24.20 
$ 49.01 
$ 73.83 
$ 98.64 
$ 123.45 
$ 148.26 
$ 173.07 
$ 197.88 
$ 222.69 
$ 247.51 
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VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate "DGS" Demand General Senrice 

Monthlv Use 
kWh Demand - - 

2.500 50 
5.000 50 
7.500 50 

10,000 50 
12.500 50 
15.000 50 
17.500 50 
20.000 50 
22.500 50 
25.000 50 
27,500 50 
30.000 50 
32.500 50 

Present 
$ Bill 

$ 290.32 
$ 491.52 
$ 692.72 
$ 870.01 
$ 996.51 
$ 1,123.01 
$ 1,249.51 
$ 1,376.01 
$ 1.502.51 
$ 1,629.01 
$ 1.752.78 
$ 1.865.63 
$ 1,978.48 

$ 556.52 
$ 958.92 
$ 1,361.32 
$ 1,709.93 
$ 1.962.93 
$ 2,215.93 
$ 2.468.93 
$ 2,721.93 
$ 2,958.55 
$ 3,184.25 
$ 3.409.95 
$ 3,635.65 
$ 3,861.34 

Increase 
[Decrease) 
$ 115.83 
$ 103.16 
$ 90.49 
$ 101.72 
$ 163.75 
$ 225.78 
$ 287.81 
$ 349.83 
$ 411.86 
$ 473.89 
$ 523.97 
$ 526.25 
$ 528.53 
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Schedule 7 
VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate "OSS" OffSeason Service 

Fuel 
Present Rate - Base Adiustment QPCP DSM 

Service Charge : $ $ - 
Dqmand Charge : $ 3.15 $ 3.15 
Energy Charge : 

All kwh $0.04076 $0.00822 $0.00894 $0.00112 $0.00002 $0.05906 

Present Rate Revenue = $ 7,~228.702 

Fuel 
Prooosed Rate Adiustment CAAA 

Customer Facilities Charge : $ 10.50 $ 10.50 

Demand Charge : $ 4.00 $ 4.00 

Energy Charge : 

All kwh $0.06752 $0.00000 $0.00002 ($0.00136) $0.00000 $0.06618 

Proposed Rate Revenue = $ a,sss,3ss 
Revenue change = $ 1,329,693 

% Increasel(Decrease) = 18.4% 

Present 
Monthlv Use - Bill 
kwh Demand - - 

Proposed 
Bill - 

Increase 
(Decrease) 

% 
Change 



VECTREN SOUTH 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 
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Schedule 8 
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Rate "LP" Large Power Sewice 

Fuel 
Present Rate Base Adiustment (IPCP DSM - CAAA 

Service Charge : $ $ - 
Demand Charge : per kVa $ 7.30 $ 7.30 
Energy Charge : 

All kwh $0.02704 $0.00822 $0.00488 $0.00041 $0.00001 $0.04057 

- 

Present Rate Revenue = $ 67,243,195 

Fuel 
Proposed R a e  ~ase Adiustmenl RCRA - Total 

Customer Faciliies Charge : $ 120.00 $ 120.00 $ 120.00 

Demand Charge : $ 8.50 $ 8.50 $ 8.50 

Energy Charge : 
All kwh $0.04668 $0.00000 $0.00001 ($0.00093) $0.00000 $0.04576 

Proposed Rate Revenue = 
Revenue change = 
% Increasei(Decrease) = 

Monthlv Use 
kwh - Demand(kVa1 

Present 
Bill - 

Proposed 
Bill - 

Increase 
{Decrease) 

% 
Chanae 



VECTREN ENERGY DELIVERY of INDIANA 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Monthlv Use 
k!wl DemandkVa) 

0 1000 

50000 

100000 

150000 

200000 

Rate "LP" Large Power Service 

Present 
Bill - 

Proposed 
Bill - 

$ 8,620.00 

$ 10.908.03 

$ 13.196.06 

$ 15,484.09 

$ 17.772.12 

$ 20,060.15 

$ 22.348.18 

$ 24.636.21 

$ 26.924.24 

$ 29.212.27 

$ 31.500.30 

$ 33.788.33 

$ 36,076.36 

$ 38,364.39 
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Increase 
{Decrease) 

% 
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18.1% 

16.9% 

16.2% 
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VECTREN ENERGY DELIVERY of INDIANA 
Electric Division 
COMPARISON of TYPICAL MONTHLY BILLS 

Rate "HLF" Transmission Power Service 

Fuel 
Present Rate Base Adiustment QPCP QSJ - C A M  Totaf 

S e ~ i c e  Charge : $ 95.175.00 $ 95.175.00 
Demand Charge : $ 21.15 $ 21.15 
Energy Charge : 

up to 600 kWh/kVa incl. above 
>6OOkWVa $0.02242 $0.00822 $0.00476 $0.00006 $0.00001 $0.03547 

Present Rate Revenue = $ 48,72s,zrro 

Fuel 
Prooosed Rate Base fidiuslrnent .@&$ GCRA MCRA Total 

Customer Facilities Charge : $ 149,220.00 $ 149.220.00 

Demand Charge : $ 33.1 6 $ 33.16 

Energy Charge : 
up to 600 k W k V a  incl. above 
>6OOkWNkVa $0.03799 $0.00000 $0.00001 ($0.00078) $0.00000 $0.03722 

Proposed Rate Revenue = $ 6s,036,922 

Revenue change = $ 6,307,642 

% Increasel(Decrease) = 12.9% 
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Petitioner's Mibit  No. JLUSS 
Vectren South - Electric 

Schedule 10 
VECTREN SOUTH 
Electric Division 
Rate Revenue Calculations 
(test year ended March, 2006) 

Rate "OL" Outdoor Lighting Dusk to Dawn Service 

Use in Present Presein Proposed Proposed 
Rate Block Rate Revenues Rate Revenues 

Hlgh Pressure Sodium 
100 watt 
100 watt (directional) 
200 watt 
200 watt (directional) 
400 watt (directional) 

Mercury Vapor 
175 watt 
400 watt 
400 watt (directional) 
1000 watt (directional) 

Total Calculated 
Adjustment Factor 
Adjusted Total 106,356 

PROPOSED INCREASO(DECREASE) 
% INCREASO(DECREASE) 
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Vectren South - Electric 

Schedule I I 
Page I of 2 VECTREM ENERGY DELIVERY of INDIANA 

Electric Division 
Rate Revenue Calculations 
(test year ended March, 2006) 

Rate "SL" Street Lighting Service 

Use in Present Present Proposed Proposed 
Rate Block Rate Revenues Rate Revenues 

SL-1 Street Lighting Service(A) -closed 
0.H.--Wood Poles (radial wave): 

2500 lumen(radia1) 14 
2500 lumen 7 
6000 lumen 3 

0.H.-Wood Poles): 
175 Watt 4,416 
250 Watt 27 
400 Watt 915 
1000 Watt 2 

0.H.--Metal Poles): 
175 Watt 1,219 
175 Watt (twin arm) 15 
250 Watt 40 
400 Watt 830 
4OOWatt (twin arm) 3 
1000 Watt 6 

U.G. --Metal Poles): 
175 Watt 36 
175 Watt (twin arm) 7 

SL-1 Street Lighting Service@) -open 
0.H.--Wood Poles): 

175 Watt 3,882 
100 Watt (twin arm) 0 
150 Watt 795 
200 Watt 1,465 
400 Watt (twin arm; 40,00( 0 
400 Watt 18 
400 Watt (twin arm; 90,00( 0 

0.H.-Metal Poles): 
175 Watt 729 
100 Watt (twin arm) 43 
I50 Watt 10 
200 Watt 2,200 
400 Watt (twin arm: 40,00( 20 
400 Watt 445 
400 Watt (twin arm; 90,00( 7 

U.G. -Metal Poles): 
100 Watt 392 
100 Watt (twin arm) 9 
200 Watt (direct burial cab 63 
200 Watt (twin arm) 5 
200 Watt (conduit and anc 7 
400 Watt 64 
400 Watt (twin arm) 15 



VECTREN ENERGY DELIVERY of INDIANA 
Electric Division 
Rate Revenue Calculations 
(test year ended March, 2006) 
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Rate "SC' Street Lighting Service 

Use in Present Present Proposed Proposed 
Rate Block Rate Revenues Rate Revenues 

SL-2 Ornamental Street LighUng Service Post Top Langern Type Luminaire 
U.G. --Wood Poles): 

175 Watt - Mercury vapor I 138 $72.74 $10,038 $ 85.17 
100 Watt - High pressure 5 79 $72.74 5,746 $ 85.17 

SL-3 Ornamental Street Lighting Service Contemporary Spherical Luminaire -open 
U.G. --Metal Poles): 

200 Watt high pressure so 15 $189.12 2,837 
800 Watt high pressure so 0 $0.00 

SL-5 Expressway Lighting Service 
Mercury vapor street lighting (A) - closed 

1000 Watt (code 5201) 73 $429.07 
1000 Watt (code 5203) 2 $411.61 

High pressure sodium street lighting (B) -open 
400 Watt (code 5205) 182 $429.07 78,091 
Twin 400 Watt (code 5206 11 $603.62 6,640 
400 Watt (code 5207) 37 $411.61 15.230 
Twin 400 Watt (code 5208 0 $0.00 

SL-7 Ornamental street lighting service 
U.G. --Metal Poles): 

100 Watt high pressure so 227 $157.38 

SL-8 Ornamental street lighting service 
U.G. -Fiberglass Poles): 

100 Watt high pressure so 90 $85.65 

Total Calculated 
Adjustment Factor 
Adjusted Total 

PROPOSED INCREASE/ (DECREASE) 
% INCREASE/(DECREASE) 
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Schedule 12 

VECTREN ENERGY DELIVERY OF INDIANA - ELECTRIC 
IURC CAUSE NO. 431 11 

TYPICAL BlLL COMPARISON 
MONTHLY BlLL IMPACT FOR TYPICAL RESIDENTIAL CUSTOMER 

Month 

January 
February 
March 
April 
May 
June 
July 

August 
September 

October 
November 
December 

Total 

Present Settlement Increase 
kwh Rates Rates Amount Percent 
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Southern Indiana Gas and Electric Company D/B/A Sheet No. 1 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Title Page 
Tariff for Electric Service 
I.U.R.C. NO. E-12 

SOUTHERN INDIANA GAS AND ELECTRIC COMPANY 
D/B/A 

VECTREN ENERGY DELIVERY OF INDIANA, INC. 
(VECTREN SOUTH) 

TARIFF FOR ELECTRIC SERVICE 

I.U.R.C. NO. E-12 

ISSUED PURSUANT TO ORDER OF THE 
INDIANA UTILITY REGULATORY COMMISSION 

IN CAUSE NO. 431 11 
EFFECTIVE 

Communications concerning this tariff may be addressed to: 

Mail: Regulatory Affairs Department 
Vectren Corporation 
One Vectren Square 
Evansville, IN 47708 

Phone: 800-227-1 376 
E-mail: VectrenCustomerCare@Vectren.com 

Effective: 
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Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 1 of 4 
Tariff for Electric Service 
I.U.R.C. NO. E-12 

TARIFF SHEET INDEX 

TARIFF 
SHEET 

NO- DESCRIPTION 

TITLE PAGE 
TARIFF SHEET INDEX 
DEFINITIONS 
RESERVED FOR FUTURE USE 

RATE RATE SCHEDULES 

EH 
B 

SGS 
DGS 
OSS 
LP 

HLF 
BAMP 

RESIDENTIAL SERVICE 
RESERVED FOR FUTURE USE 
HOME HEATING SERVICE 
WATER HEATING SERVICE 
SMALL GENERAL SERVICE 
DEMAND GENERAL SERVICE 
OFF-SEASON SERVICE 
LARGE POWER SERVICE 
TRANSMISSION POWER SERVICE 
BACKUP, AUXILIARY AND MAINTENANCE POWER SERVICES 
RESERVED FOR FUTURE USE 
STREET LIGHTING SERVICE 
POST TOP LANTERN TYPE LUMlNAlRE SERVICE 
CONTEMPORARY SPHERICAL SERVICE 
RESERVED FOR FUTURE USE 
EXPRESSWAY LIGHTING SERVICE 
RESERVED FOR FUTURE USE 
TURN OF THE CENTURY SERVICE 
POST TOP LIGHTING SERVICE 
OUTDOOR LIGHTING DUSK TO DAWN SERVICE 
EMERGENCY NOTIFICATION SIRENS 
RESERVED FOR FUTURE USE 

Effective: 
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Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 2 of 4 
Tariff for Electric Service 
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TARIFF SHEET INDEX 
, (Continued) 

TAR1 FF 
SHEET 

NO. DESCRIPTION 

RlDER RIDERS 

IP 
I P-2 
NM 
LP-1 
DLC 
I C 
10 

INTERRUPTIBLE POWER SERVICE 
INTERRUPTIBLE POWER SERVICE 
NET METERING RlDER 
EFFICIENCY INCENTIVE RlDER 
DIRECT LOAD CONTROL RlDER 
INTERRUPTIBLE CONTRACT RlDER 
INTERRUPTIBLE OPTION RlDER 
RESERVED FOR FUTURE USE 
ECONOMIC DEVELOPMENT RIDER 
AREA DEVELOPMENT RlDER 
RESERVED FOR FUTURE USE 

APPENDIX APPENDICES 

RATE 

FUEL ADJUSTMENT CLAUSE 
DEMAND SIDE MANAGEMENT ADJUSTMENT 
RESERVED FOR FUTURE USE 
OTHERCHARGES 
RESERVED FOR FUTURE USE 
QUALIFIED POLLUTION CONTROL PROPERTY - MULTI-POLLUTANT 

CONSTRUCTION COST ADJUSTMENT 
QUALIFIED POLLUTION CONTROL PROPERTY- MULTI-POLLUTANT 

OPERATING EXPENSE ADJUSTMENT 
MIS0 COST AND REVENUE ADJUSTMENT 
RELIABILITY COST AND REVENUE ADJUSTMENT 
RESERVED FOR FUTURE USE 

PURCHASE RATES 

79 CSP COGENERATION AND SMALL POWER PRODUCTION 

Effective: 



Southern Indiana Gas and Electric Company D/B/A Sheet No. 2 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 3 of 4 
Tariff for Electric Service 
I.U.R.C. NO. E-12 

TARIFF SHEET INDEX 
(Continued) 

TAR1 FF 
SHEET 

NO. DESCRIPTION 

RULE GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 

APPLICATION OF RATES 
INTERRUPTIONS AND DAMAGES 
DISCONNECTING SERVICE 
COMPANY EQUIPMENT - LOCATION AND PROTECTION 
SERVICE CONNECTIONS 
CUSTOMER'S WIRING AND ELECTRICAL EQUIPMENT 
ACCESS TO CUSTOMER'S PREMISES 
DEPOSIT REQUIRED 
METER READING AND BILLING 
PAYMENT OF BILLS - RECONNECTION CHARGE 
PAYMENT OF BILLS-CHARGE FOR RETURNED CHECKS 
SECONDARY POWER - FACILITIES FURNISHED BY COMPANY-VOLTAGE 
PRIMARY POWER - FACILITIES FURNISHED BY COMPANY-VOLTAGE 
TEMPORARY SERVICE 
AUXILIARY OR STANDBY SERVICE 
METER TESTING 

87 17 VOLTAGES 
87 18 CURTAILMENT PROCEDURES 
87 19 GENERAL 

88-99 RESERVED FOR FUTURE USE 

Effective: 
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Tariff for Electric Service 
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TARIFF SHEET INDEX 
(Continued) 

TARIFF 
SHEET DESCRIPTION 

NO. 

SECTION AFFILIATE AND COST ALLOCATION GUIDELINES 

AFFILIATE GUIDELINES 
DEFINITIONS 
GENERAL AFFILIATE GUIDELINES 
SPECIFIC AFFILIATE GUIDELINES 
PROCEDURES FOR FILING AFFILIATE CONTRACTS 
ANNUAL INFORMATIONAL FILING 
COST ALLOCATION GUIDELINES 
DEFINITIONS 
GUIDELINES 
AUDIT REQUIREMENTS 
CUSTOMER CALL HANDLING PROCESS 
CUSTOMER CALL HANDLING SCRIPT 
CALL HANDLING PROCESS SUMMARY 
CUSTOMER PERMISSION AND INFORMATION 
TRANSFER SUMMARY 

Effective: 



Southern lndiana Gas and Electric Company D/B/A 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) 
Tariff for Electric Service 
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Sheet No. 3 
Original Page 1 of 2 

DEFINITIONS 

Except where the context requires otherwise, the following terms shall have the meanings defined 
below when used in this Tariff for Electric Service: 

Abbreviations: 
FAC - Fuel Adjustment Clause 
FERC - Federal Energy Regulatory Commission 
IURC - lndiana Utility Regulatory Commission 
kVa - Kilovolt-Ampere 
kW - Kilowatt 
kwh - Kilowatt-hour 
OUCC - lndiana Office of Utility Consumer Counselor 

Ampere -The unit used to measure an electric current or rate of flow of electricity in a circuit. 

Bill - An itemized list or statement of fees and charges for Electric Service or other services provided 
by Company. A Bill may be rendered by mail or by electronic means. 

Billing Demand - The Customer's measured, estimated, calculated or contracted usage in kW or 
kVa utilized for billing purposes, determined as specified in the applicable Rate Schedule. 

Commission - The lndiana Utility Regulatory Commission. 

Commission's Regulations - The lndiana Administrative Code, Article 4 for Electric Utilities, as 
promulgated from time to time by the Commission. (A copy of the Commission's Regulations 
is available upon request by contacting the Regulatory Affairs Department.) 

Company - Southern lndiana Gas and Electric Company d/b/a Vectren Energy Delivery of Indiana, 
Inc. (Vectren South). 

Company's General Terms and Conditions - General Terms and Conditions Applicable to Electric 
Service, as amended from time to time, and as approved by the Commission as part of this 
Tariff for Electric Service. 

Curtailment -The interruption or limitation of the Electric Service available to Customer pursuant to 
Company's Curtailment Procedures. 

Curtailment Period -The period of time during which Electric Service is subject to Curtailment. 

Curtailment Procedures - Rule 19 of Company's General Terms and Conditions. 

Customer - Any individual, partnership, association, firm, public or private corporation or any other 
entity receiving Electric Service provided by Company with its consent. A Customer shall 
include any person receiving Electric Service from Company irrespective of whether that 
person is the individual in whose name the Electric Service is being received. 

Electric Service - The provision by Company under a specific Rate Schedule of electricity at 
Company's point of delivery to Customer, irrespective of whether any such electricity is 
actually consumed. 

Effective: 
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Sheet No. 3 
Original Page 2 of 2 

DEFINITIONS 

Fuel Adjustment Clause - Fuel cost recovery process approved for the Company through 
Commission orders, including the Commission's generic orders in Cause Nos. 33061, 35687 
and 37712. 

Industrial Customer - A Customer primarily engaged in a process that creates or changes raw or 
unfinished materials into another form or product. 

K-12 School - An educational institution administering or providing educational programs from 
kindergarten through grade 12. 

Maximum Demand - The metered average load in kilowatts or kilo-volt amperes during the 15 
minute period of maximum usage in the month as determined by suitable instruments installed 
by Company. 

Month - the interval between successive regular meter reading dates. 

Municipal Corporation - Corporation owned and operated by a city or town in Indiana. 

Non-Residential Customer - Any Customer that is not a Residential Customer. 

Premises - a distinct portion of real estate such as the living quarters for the use of a single family, or 
the main building of a Non-Residential Customer and may include the outlying or adjacent 
buildings used by the same, provided the use of service in the outlying buildings is 
supplemental to the service used in the main residence or building. 

Rate Schedule - An Electric Service applicable to a particular classification of Customer with specific 
Availability, Applicability, Character of Service, Rates and Charges, and Terms and 
Conditions. 

Residential Customer - Customer using Electric Service primarily for a single family dwelling unit, 
mobile home, apartment unit or condominium. 

Service Area -Areas in which Company has Electric Service available or may offer Electric Service, 
as certified by the Commission. 

Single Phase - A circuit energized by a single, alternating electromotive force. 

Three Phase - A combination of three circuits energized by alternating electromotive forces that differ 
in phase by 120 degrees. 

Volt - The electromotive force applied to a circuit with a resistance of one ohm that will produce a 
current of one ampere. 

Watt - The unit of electric power represented by a current of one ampere under the pressure of one 
volt in a circuit of unity power factor. 

Effective: 
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Vectren Energy Delivery of Indiana, Inc. (Vectren South) 
Tariff for Electric Service 
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Sheet No. 10 
Original Page 1 of 1 

RATE A 
RESIDENTIAL SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Residential Customer electing Service 
hereunder. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Single Phase, three-wire 
1201240 or 1201208 nominal volts, or any other mutually agreed upon voltages. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$5.50 per month. 

Energy Charge: 
$0.12556 per kwh for the first 250 kwh used per month 
$0.10935 per kwh for all over 250 kwh used per month 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Riders: 
The following Riders are available to qualified Customers: 

Rider NM - Net Metering Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE EH 
HOME HEATING SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Residential Customer who permanently and 
exclusively uses electric equipment for space heating, takes all service through one meter, 
and who elects service hereunder. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Single Phase, three-wire 
1201240 or 1201208 nominal volts, or any other mutually agreed upon voltages. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$6.45 per month. 

Energy Charge: 
$0.12237 per kwh for the first 250 kwh used per month 
$0.09197 per kwh for the next 750 kwh used per month 
$0.05540 per kwh for all over 1,000 kwh used per month 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Riders: 
The following Riders are available to qualified Customers: 

Rider NM - Net Metering Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE B 

Sheet No. 13 
Original Page 1 of 2 

WATER HEATING SERVICE 
AVAILABILITY 

This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shali be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to Customers electing service hereunder for separately 
metered service used for water heating, subject to the conditions set forth below. This Rate 
Schedule is closed to new Customers. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Single Phase, three-wire 
1201240 or 1201208 nominal volts, or any other mutually agreed upon voltages. 

RATES AND CHARGES 
The monthly Rate and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$4.25 per month 

Energy Charge: 
$0.06930 per kwh for all kwh used per month. 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Riders: 
The following Rider is available to qualified Customers: 

Rider DLC - Direct Load Control Rider 

Other Charqes: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

Effective: 
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RATE B 
WATER HEATING SERVICE 

(Continued) 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions, the Commission's Regulations and the following special provisions: 
1. Any replacement heaters shall be thermostatically controlled and of a type approved by 

Company. 
2. The water heaters shall be permanently installed and in regular use by Customer and 

shall not be less than 40 gallons capacity. 
3. Company reserves the right to control the operation of water heaters where 

uncontrolled operation creates distribution system difficulties. In such event the 
controlled period will not exceed six hours per day, the hours of control to be 
determined by Company. 

4. Electric Service will be furnished through a separate meter to which no other 
equipment may be connected. 

Effective: 
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RATE SGS 
SMALL GENERAL SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be ap~licable to anv Non-Residential Customer with 10kW or less of 
Maximum Demand electing sihice hereunder. The Company shall determine the Customer's 
estimated Maximum Demand by review of the connected load or other suitable means. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Single Phase, three-wire 
1201240'or I201208 nominal volts, or any other mutually agreed upon voltages. 

RATESANDCHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$7.50 per month 

Energy Charge: 
$0.1 1210 per kwh for the first 1,000 kwh used per month 
$0.08960 per kwh for the next 1,000 kwh used per month 
$0.05170 per kwh for all over 2,000 kwh used per month 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Riders: 
The following Riders are available to qualified Customers: 

Rider NM - Net Metering Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's ~egulations. 

Effective: 
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RATE DGS 
DEMAND GENERAL SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Non-Residential Customer with a Maximum 
Demand of more than lOkW for light andlor power requirements supplied through one light 
meter andlor one power meter, or at the option of Company, through a single meter for lighting 
and power, who elects service hereunder. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, single or three phase, 
nominal voltages 1201240, 1201208, 240, 2771480, 480 volts, or any other mutually agreed 
upon voltages. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$1 1 .OO per month 

Demand Charge: 
The monthly charge for the first 10 kW of Billing Demand is included in the Energy 
Charge below: 

All Billing Demand in excess of 10 kW $4.30 per kW. 

Energy Charge: 
$0.1 1195 per kwh for the first 1,000 kwh used per month 
$0.07733 per kwh for the next 14,000 kwh used per month * 
$0.04797 per kwh for all additional kwh used per month 

*For Billing Demand in excess of 10 kW add 300 kwh per kW of such excess to this rate 
usage step. 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge plus the Demand 
Charge. 

TRANSFORMER OWNERSHIP DISCOUNT 
This discount is available to Customers with Billing Demands exceeding 100 kW, when 
Customer owns, operates and maintains all transformer facilities and receives service at 
Company's available primary voltage. Customer's current monthly bill will be decreased 
nineteen cents ($0.19) per kW of Billing Demand. 

Effective: 
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RATE DGS 
DEMAND GENERAL SERVICE 

(Continued) 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Riders: 
The following Riders are available to qualified Customers: 

Rider IP-2 - Interruptible Power Service 
Rider 10 - Interruptible Option Rider 
Rider NM - Net Metering Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
The Billina Demand for the current month shall be the average load in Kilowatts during the 15- 
minute pc$od of maximum use in such month, as determined by suitable instruments-installed 
by Company, but not less than 60% of the highest metered demand established during the 12 
months preceding the billing date. 

SEPARATE METERING 
When the lighting and power demands are metered separately, the Maximum Demand of the 
Month shall be the arithmetical sum of the highest demands of each meter. The energy use of 
the lighting and power meters shall be added. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE OSS 
OFF-SEASON SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Non-Residential Customer with a Maximum 
Demand of more than 10kW for total electric service who permanently and exclusively uses 
electric equipment for space heating, taking all service through one meter, and who elects 
service hereunder. 

CHARACTER OF SERVICE 
Service ~rovided hereunder shall be alternatinq current, sixty hertz, single or Three Phase, - - 

nominal 'voltages 1201240, 1201208, 240, 277/;180, 480 volts, or any other mutually agreed 
upon voltages. 

RATES AND CHARGES 
The Monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$1 0.50 per Month 

Demand Charge: 
$4.00 per kW per month for all kW of Billing Demand. 

Energy Charge: 
$0.06752 per kwh for all kwh used per month. 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge plus the Demand 
Charge. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Effective: 
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RATE OSS 
OFF-SEASON SERVICE 

(Continued) 

Riders: 
The following Riders are available to qualified Customers: 

Rider IP-2 - Interruptible Power Service 
Rider 10 - lnterruptible Option Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
The Billing Demand for the current month shall be the average load in Kilowatts during the 15- 
minute period of maximum use established during the previous months of June, July August 
or September, as determined by suitable instruments installed by Company, but not less than 
10 kW. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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LARGE POWER .SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Non-Residential Customer receiving service at 
primary or transmission voltage and having a Billing Demand of 300 kVa or greater. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Three Phase, nominal 
voltages[ 41 6012400, 12470/7200, 69000, 138600 volts or any other mutually agreed upon 
voltages. Customer shall furnish and maintain all necessary transforming, controlling and 
protective equipment. Service will be metered at the primary or transmission voltage supplied. 
Transmission voltage service, where available, shall be at 69kV or higher, at the option of 
Company. 

RATES AND CHARGES 
The monthly Rates and Charges for services hereunder shall be: 

Customer Facilities Charge: 
$120.00 per Month 

Demand Charge: 
$8.50 per kVa per month for all kVa of Billing Demand. 

Transmission Voltage Discount (for delivery at 69 kV or higher): 
$1 -75 per kVa per month for all kVa of Billing Demand. 

Energy Charge: 
$0.04668 per kwh for all kwh used per month 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charge plus the minimum 
Demand Charge calculated as the Demand Charge per kVa multiplied by 60% of the highest 
Billing Demand over the preceding 12 months. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Effective: 
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RATE LP 
LARGE POWER SERVICE 

(Continued) 
Riders: 
The following Riders are available to qualified Customers: 

Rider IP - lnterruptible Power Service 
Rider IP-2 - lnterruptible Power Service 
Rider LP-1 - Efficiency Incentive Rider 
Rider IC - lnterruptible Contract Rider 
Rider 10 - lnterruptible Option Rider 
Rider ED - Economic Development Rider 
Rider AD - Area Development Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
Unless otherwise specified in the Contract, the Billing Demand for the current month shall be 
the average load in Kilovolt-Amperes during the 15-minute period of maximum use in such 
month, as determined by suitable instruments installed by Company, but not less than 60% of 
the highest metered Demand during the 12 months preceding the billing date and in no event 
less than 300 kVa. 

Off-peak demands which will be disregarded in determining the Billing Demand shall be those 
demands created: on Saturdays, Sundays, and holidays designated by Company or between 
8:00 P.M. and 7:00 A.M. on any other day; provided that the Billing Demand for the month 
shall never be less than 50% of the Maximum Demand created during such month regardless 
of when such Maximum Demand occurred. 

Company reserves the right, upon thirty days notice, to change the off-peak periods when 
peak load conditions on Company's system make such modification necessary. Company 
shall not be required to increase the capacity of any service facilities in order to furnish off- 
peak demands. 

CONTRACT 
For service hereunder, a written contract is required for an initial term of not less than three (3) 
years or for a longer period where unusual expenditures by Company may be necessary to 
provide service, and such contract shall continue for annual successive terms unless 
cancelled. The contract may be cancelled by either party by giving written notice to the other 
party not less than one (1) year prior to the date of termination. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE HLF 
TRANSMISSION POWER SERVICE 

AVAl LAB l LlTY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
company's reasonable discretion.   his service is available only from transmission facilities. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Non-Residential Customer supplied at a single 
point of delivery who contracts for a demand of not less than 4,500 kVa. 

This Rate Schedule is not applicable to Customer where 1) an alternate source of power is 
used, 2) for resale to others, or 3) as a supplement to service furnished under any other Rate 
Schedule. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Three Phase, nominal 
voltages 69,000, 138,000 volts or any other mutually agreed upon voltages. Customer shall 
furnish and maintain all necessary transforming, controlling and protective equipment. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Demand Charge: 
$149,220 per month for the first 4,500 kVa of Billing Demand 
$33.1 6 per kVa per month for all over 4,500 of Billing Demand 

Energy Charge: 
The first 600 kwh per kVa of Billing Demand per month is included in the Demand 
Charge. 
$0.03799 per kwh for all additional kwh per month. 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Demand Charge, but not less than $149,220 per 
month. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix B - Demand Side Management Adjustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Effective: 
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RATE HLF 
TRANSMISSION POWER SERVICE 

(Continued) 

Riders: 
The following Riders are available to qualified Customers: 

Rider IP - lnterruptible power Service 
Rider IC - lnterruptible Contract Rider 
Rider 10 - lnterruptible Option Rider 
Rider ED - Economic Development Rider 
Rider AD - Area Development Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
The Billing Demand for the current month shall be the highest of the following: 
(1) the average load in Kilovolt-Amperes during the 15-minute period of maximum use in such 

month, as determined by suitable instruments installed by Company; 
(2) 90% of the highest Billing Demand occurring during the 12 months preceding the billing 

date; 
(3) 75% of the contract demand; 
(4) 75% of the highest Billing Demand occurring during the term of the contract. 

Off-peak demands which will be disregarded in determining the Billing Demand shall be those 
demands created at night from 8 P.M. to 7 A.M., on Saturdays, Sundays, and holidays 
designated by Company; provided that the Billing Demand for the month shall never be less 
than 50% of the Maximum Demand created during such month regardless of when such 
Maximum Demand occurred. 

Company reserves the right, upon thirty days' notice, to change the off-peak periods when 
peak load conditions on Company's system make such modification necessary. Company 
shall not be required to increase the capacity of any service facilities in order to furnish off- 
peak demands. 

CONTRACT 
For service hereunder, a written contract is required for an initial term of not less than five (5) 
years, or for a longer period where unusual expenditures by Company may be necessary to 
provide service, and such contract shall continue for equal successive terms unless cancelled. 
The contract may be cancelled by either party by giving written notice to the other party not 
less than three (3) years prior to the date of termination. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE BAMP 
BACKUP, AUXILIARY AND 

MAINTENANCE POWER SERVICES 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power -supplies, which determinations shali be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Non-Residential Customer electing service 
hereunder whose electric capacity requirements are 1,000 kW or more and who own and 
operate 60 Hertz electric generating equipment, other than for emergency usage, to meet all or 
at least 1,000 kW of the Customer's electric loads. Both firm and non-firm services are available, 
however the firm capacity available under this Rate Schedule will be limited to 50 MW of 
contracted supply. 

CHARACTER OF SERVICE 
Backup Power Service is capacity and energy supplied by Company during forced outages of 
Customer's generation equipment in an amount not to exceed the lesser of (1) Customer's 
internal electric load, (2) the demonstrated capacity of its electric generating equipment, or (3) 
an otherwise mutually agreed amount. Backup Power is available as either firm or non-firm in its 
character. Non-Firm Backup Power is interruptible by Company and service may be 
interrupted for economic or system reliability reasons, Company will give Customer as much 
notice as possible of an economic interruption but will give Customer no less than ninety (90) 
minutes notice. When Company determines that load must be interrupted for system reliability 
reasons the Company will notify Customer as soon as possible of the interruption but will give 
Customer no less than ten (10) minutes notice. Company reserves the right to interrupt non-firm 
backup service whenever the incremental revenue to be received from Customer is less than the 
anticipated incremental expense to supply the energy during the interruption period. Customer 
may buy-through the economic interruption by notifying Company within thirty (30) minutes of 
the request for interruption whether it intends to interrupt load or wants Company to supply 
replacement energy for the interruptible load. The cost of the interruptible energy provided by 
Company will be the most expensive power used to provide for system load during the 
interruption period. Customer will be advised of the range of cost of the replacement energy. 
Customer cannot buy-through an interruption when the interruption is made for system reliability 
reasons. Firm Backup Power will only be available for a maximum period of 60 days in any 
contract year. Backup may be a combination of firm and non-firm capacity, the firm portion of 
which must be specified in the contract. 

Auxiliary Power Service is capacity and energy supplied by Company to Customer to meet a 
portion of its native usage on an ongoing daily basis in parallel with Customer's use of its own 
electric generation equipment. The amount of Auxiliary Power Service made available from 
Company must be mutually agreed to by contract. 

Effective: 
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RATE BAMP 
BACKUP, AUXILIARY AND 

MAINTENANCE POWER SI%VICES 
(Continued) 

Maintenance Power Service is capacity and energy provided by Company to replace capacity 
and energy normally generated by Customer's generating equipment during a scheduled 
outage of such equipment. Maintenance Power will only be available by schedule as agreed 
to by Company a minimum of 14 days in advance. 

All Power Services supplied hereunder shall be provided only to the extent of the available 
capacity of Company's electric facilities of its supply lines, at such frequency, phase, 
regulation and voltage as it has available at the location of service. Customer must provide 
protective and regulation equipment satisfactory to Company to interconnect and/or operate 
its electric generation facilities in parallel with Company's system. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: $100.00 per month 

Capacity Charge: 

Backup Power 
-firm 

Auxiliary Power 

$2.50 plus 120% of the capacity component 
in the current Rate CSP, per kVa of Rated 
Capacity. 

$2.50 per kVa of Rated Capacity, plus $2.35 per 
kVa of Billing Demand. 

The Capacity Charge of the applicable retail 
Rate Schedule, per kVa of Billing Demand. 

Maintenance Power The applicable Demand Charge per kVa currently 
in effect for Rate LP, exclusive of any minimums. 

Transmission voltage discount $1.75 per kVa of Billing Demand or Rated 
(for delivery at 69kv or higher) Capacity. 

Energy Charges: 

All energy used (Backup) 110% of the Company's hourly incremental 
energy costs for its peaking units, per kwh. 

All energy used (Auxiliary and The Energy Charge of the applicable retail 
Maintenance) Rate Schedule, per kwh of use, plus all 

applicable Appendices. 

Effective: March 15, 2006 
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RATE BAMP 
BACKUP, AUXILIARY AND 

MAINTENANCE POWER SERVICES 
(Continued) 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adjustment Clause 
Appendix I - MIS0 Cost and Revenue Adjustment 
Appendix J - Generation and Cost Revenue Adjustment 

Other Charqes: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF RATED CAPACITY, BILLING DEMAND AND ENERGY 
Customer's Rated Capacity for Backup Power Service shall be equal to the nameplate rating of 
its owned and operated electric generating capacity at the service location, assuming a unity 
power factor, unless otherwise specified in the contract. 

Customer's Billing Demand for Auxiliary Power Service shall be the average load in Kilovolt- 
Amperes during the 15 minute period of maximum usage in the month, but not less than the 
contract demand. If the contract demand is exceeded in any month, such higher amount shall be 
the new contract demand for balance of the agreement. The Billing Demand for Auxiliary Power 
Service shall not include any demand for capacity contracted as Firm Backup Power Service. 

Customer's Billing Demand for Non-Firm Backup Power Service and Maintenance Power 
Service shall be the average load Kilovolt-Amperes during the 15-minute period of maximum 
usage in the month. The Billing Demand for Non-Firm Backup Power Service shall be the net 
resulting from the subtraction of any Auxiliary Power contracted for from the total metered 
demand. The usage billed for Auxiliary Power energy (kwh) shall be the metered supply by 
Company but not in excess of (a) 100% load factor for the contract demand and (b) the 
proportionate share of Customer's usage for its total electric load based on the ratio of the 
contracted Auxiliary Power capacity to Customer's total load. Any other energy (kwh) supplied 
shall be either Backup or Maintenance Service, as applicable. 

Effective 
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RATE BAMP 
BACKUP, AUXILLARY AND 

MAINTENANCE POWER SERVICES 
(Continued) 

CONTRACT 
For Service hereunder, a written contract is required for an initial term of not less than three (3) 
years, or for a longer period where unusual expenditures by Company may be necessary to 
furnish service to Customer, and such contract shall continue for equal successive terms unless 
cancelled. The contract may be cancelled by giving written notice to the other party, not less 
than one (1) year prior to the date of termination. This contract shall specify the Rated Capacity 
of Customer's generating equipment and Auxiliary Contract Demand requested, as appropriate. 

TERMS AND CONDITIONS OF SERVICE 
Services under this Rate Schedule are governed by Company's General Terms and Conditions 
and the Commission's Regulations. 

Auxiliary or standby services not available under this Rate Schedule shall be contracted in 
accordance with Company% General Terms and Conditions Applicable to Electric Service, Rule 
15, Auxiliary or Standby Services. 

Effective: 
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RATE SL-1 
STREET LIGHTING SERVICE 

AVAl LAB1 LlTY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable for standard street and highway lighting service to any 
Customer which is a Municipal Corporation. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including poles, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. All equipment shall be of standard 
design and construction as approved by Company. Company will supply electric energy, 
replace lamps, repair and maintain all equipment. Company reserves the right to furnish such 
service from either series or multiple circuits, or both. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES: 
(Payable in equal monthly installments) 

(A) Series and/or Multiple Incandescent Lamp Street Lighting Rates limited to Lamps in use 
and/or on Order as of August 1, 1968. 

Overhead Construction - Wood Poles 

Rate Per Lamp Per Year 
Radial Wave Enclosing 

Reflectors Globe 

2500 Lumen 
6000 Lumen 

Effective: 
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RATE SL-I 
STREET LIGHTING SERVICE 

(Continued) 

(B) Series andlor Multiple Mercury Vapor Lamp Street Lighting Rates Limited to Lamps in Use 
andlor on order as of December 31. 1980. 

Rate Per Unit Per Year 
Overhead Construction Wood Poles Metal Poles 
175 Watt (Approximately 8,000 Lumens) $84.25 $130.29 
Twin arm 175 Watt (Approximately 16,000 Lumens), - $235.04 
maximum arm length 15' . . . 180' mounting 

250 Watt (Approximately 1 1,000 Lumens) $ 115.81 $156.72 
400 Watt (Approximately 20,000 Lumens) $143.05 $ 166.93 
Twin arm 400 Watt (Approximately 40,000 Lumens), - $295.51 
maximum arm length 15' . . . 180' mounting 
I000 Watt (Approximately 54,000 Lumens) $214.55 $265.72 

Underground Construction Where Breaking and Rate Per Unit Per Year 
Replacins Pavement andlor Sidewalk is Not Required Metal Poles 
175 Watt (Approximately 8,000 Lumens) $ 140.52 
Twin arm 175 Watt (Approximately 16,000 Lumens), $252.07 
maximum arm length 15' . . . 1 80° mounting 

(C) Series andlor Multiple High Pressure Sodium Street Lighting Rates. 

Rate Per Unit Per Year 
Overhead Construction 
100 Watt (Approximately 8,000 Lumens) 
Twin arm 100 Watt (Approximately 16,000 Lumens) 
maximum arm length 15' . .. 1 80° mounting 
150 Watt (Approximately 15,000 Lumens) 
200 Watt (Approximately 20,000 Lumens) 
Twin arm 200 Watt (Approximately 40,000 Lumens), 
maximum arm length 15' . . . 1 80° mounting 

400 Watt (Approximately 45,000 Lumens) 
Twin arm 400 Watt (Approximately 90,000 Lumens) 

Wood Poles Metal Poles 
$84.25 $1 30.29 

Effective: 
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RATE SL-1 
STREET LIGHTING SERVICE 

(Continued) 

Underground Construction Where Breaking and Rate Per Unit Per Year 
Replacing Pavement and/or sidewalk is Not Required Metal Poles 
100 Watt (Approximately 8,000 Lumens) $140.52 
Twin arm 100 Watt (Approximately 16,000 Lumens), $252.07 

Maximum arm length 15' . . . 1 80° mounting 
200 Watt (Approximately 20,000 Lumens) $243.55 
(where direct burial cable and imbedded type pole is used) 

Twin arm 200 Watt (Approximately 40,000 Lumens), $373.80 
Maximum arm length 15' . . . 1 80° mounting 
(where direct burial cable and imbedded type poles is used) 

200 Watt (Approximately 20,000 Lumens), $294.62 
(where conduit and anchor base pole is used) 

400 Watt (Approximately 20,000 Lumens), $367.87 
Twin arm 400 Watt (Approximately 90,000 Lumens) $531.41 

In lieu of the annual rates herein set forth for underground service, Customer may elect to pay to 
Company prior to the installation of such underground service, the difference between the amount of 
investment required for the underground system and the amount required for a comparable overhead 
system. In the event Customer makes such election and payment, the rates herein provided for 
comparable overhead service shall apply. 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

HOURS OF USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE SL-2 
ORNAMENTAL STREET LIGHTING SERVICE 

/Post Top Lantern Type Luminaire) 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable for ornamental street lighting service by Company to 
any Customer which is a Municipal Corporation, but restricted to use in groups for street 
lighting, in approved areas. This Rate Schedule is applicable only for post-top luminaires 
equipped with 175 Watt mercury vapor lamps, or 100 Watt high pressure sodium lamps 
mounted on wood posts suitable for a mounting height of approximately 15 feet and supplied 
from underground conductor. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including posts, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. This service is limited to luminaire and 
post as approved by Company. Company will supply electric energy, replace lamps, repair and 
maintain all equipment. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement spec'Eying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

Underqround Construction 
Rate per Luminaire 

per year 

175 Watt (Approximately 8,000 Lumens) 
Mercury Vapor Lamps - Wood Post $85.17 
(Restricted to Lamps in use as of October 6, 1983) 

100 Watt (Approximately 8,000 Lumens) High 
Pressure Sodium Lamp -Wood Post 

This Rate Schedule is restricted to the installation at Company expense of not more than an 
average of 50 feet of underground feeder per luminaire. Under this Rate Schedule, Company 
will not be required at its expense to break and replace or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated installed cost 
of all underground feeder in excess of an average of 50 feet per luminaire and the estimated 
cost of breaking, replacing, and for boring under pavement and/or sidewalk. The average 
length of underground feeder per luminaire shall be determined by dividing the total length of 
underground feeder installed by the number of luminaires installed pursuant to any one order. 

Effective: 
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RATE SL-2 
ORNAMENTAL STREET LIGHTING SERVICE 

[Post Top Lantern Type Luminairel 
(Continued) 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charcqes: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

HOURS OF USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE SL-3 
ORNAMENTAL STREET LIGHTING SERVICE 

/Contemporaw Spherical) 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule is applicable for ornamental street lighting service by Company to any 
Customer which is a Municipal Corporation, but is restricted to use in groups for street lighting, 
in approved areas. This Rate Schedule is available only for post-top luminaires equipped with 
high pressure sodium lamps, on metal posts suitable for underground conductor. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including posts, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. This service is limited to luminaire and 
post as approved by Company. Company will supply electric energy, replace lamps, repair and 
maintain all equipment. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATESANDCHARGES 
(Payable in equal monthly installments) 

Rate Per Fixture 
Underqround Construction - Steel Post Per Year 
200 Watt high pressure sodium lamp enclosed in approximately 
28" diameter sphere mounted on 10' steel pole $221.45 

This Rate Schedule is restricted to installation at Company expense of not more than an 
average of 45' of underground feeder per unit. Under this Rate Schedule, Company will not be 
required at its expense to break and replace concrete or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated cost of all 
underground feeder in excess of an average of 45' per unit and the estimated cost of breaking, 
replacing, and boring under pavement and/or sidewalk. The average length of the 
underground feeder per unit shall be determined by dividing the total length of underground 
feeder necessary for installation by the number of units installed pursuant to any one request 
order. 

Effective: 
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RATE SL-3 
ORNAMENTAL STREET LIGHTING SERVICE 

/Contemporary Spherical) 
(Continued) 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charnes: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

HOURS OF USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE SL-5 
EXPRESSWAY LIGHTING SERVICE 

AVAl LAB1 LlTY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable for expressway lighting service by Company to any 
Customer which is a Municipal Corporation. 

This Rate Schedule is available only for luminaries equipped with mercury vapor and/or high 
pressure sodium lamps, on metal poles of extra height suitable for underground conductor. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system including poles, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. This service limited to luminaire and 
poles as approved by Company. Company will supply electric energy, replace lamps, repair 
and maintain all equipment. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

(A) Mercury Vapor Street Lighting Rates Limited to Lamps In Use and/or On Order as of 
December 31, 1981. 

Rate Per Fixture 
Underground Construction - Metal Pole Per Year 
1,000 Watt mercury vapor lamp and fixture with an approximate 
40 foot mounting height (Frangible Construction) $502.41 

1,000 Watt mercury vapor lamp and fixture with an approximate 
40 foot mounting height (Non-Frangible Construction) $481.97 

(B) High Pressure Sodium Street Lighting Rates 

Underqround Construction - Metal Poles 
400 Watt high pressure sodium lamp and fixture with an approximate 
40 foot mounting height (Frangible Construction) $502.41 

Effective: 
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RATE SL-5 
EXPRESSWAY LIGHTING SERVICE 

(Continued) 

Twin 400 Watt high pressure sodium lamps and fixtures with an approximate 
40 foot mounting height (Frangible Construction) $706.80 

400 Watt high pressure sodium lamp and fixture with an approximate 40 foot 
mounting height (Non-Frangible Construction) $481.97 

This Rate Schedule is restricted to installation at Company expense of not more than an 
average of 175 feet of underground feeder per unit. Under this Rate Schedule, Company will 
not be required at its expense to break and replace concrete or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated cost of all 
underground feeder in excess of an average of 175 feet per unit and the estimated cost of 
breaking, replacing, and boring under pavement and/or sidewalk. The average length of the 
underground feeder per unit shall be determined by dividing the total length of underground 
feeder necessary for installation by the number of units installed pursuant to any one request 
order. 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

HOURS OF USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, the total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE SL-7 
ORNAMENTAL STREET LIGHTING SERVICE 

/Turn of the Century) 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable for ornamental street lighting service by Company to 
any Customer which is a Municipal Corporation, but restricted to use in groups for street 
lighting, in specified areas that are approved by Company. This Rate Schedule is available 
only for post-top luminaires equipped with mercury vapor lamps, or high pressure sodium 
lamps, on metal posts suitable for underground conductor in which the Customer has made a 
contribution in aid of construction in the amount of the material cost of the posts and fixtures. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting system, 

including posts, luminaires, wiring, and all other appurtenances to supply service hereunder, 
except the Customer will furnish and install the anchor bases, grounding systems, conduits 
and handholds as specified by Company. This service is limited to luminaire and post as 
approved by Company. Company will supply electric energy, replace lamps, and repair and 
maintain all equipment unless otherwise agreed to by the parties. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

Underground Construction - Metal Post 

100 Watt high pressure sodium lamp post top fixture 
on 12.5' steel post with cast iron ornamental top and base 

Rate Per Fixture 
Per Year 

Effective: 
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RATE SL-7 
ORNAMENTAL STREET LIGHTING SERVICE 

/Turn of the Century) 
(Continued) 

This Rate Schedule is restricted to installation at Company expense of not more than an 
average of 45' of underground feeder per unit. Under this Rate Schedule, Company will not be 
required at its expense to break and replace concrete or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated cost of all 
underground feeder in excess of an average of 45' per unit and the estimated cost of breaking, 
replacing, and boring under pavement and/or sidewalk. The average length of the 
underground feeder per unit shall be determined by dividing the total length of underground 
feeder necessary for installation by the number of units installed pursuant to any one request 
order. 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

HOURS OF USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the yeir, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires written contract for a term of not less than ten (10) 
years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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RATE SL-8 
ORNAMENTAL STREET LIGHTING SERVICE 

/Post Top Li~hting Service1 
AVAl LAB1 LlTY 

This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable for ornamental street lighting service by Company to 
any Customer which is a Municipal Corporation, but restricted to use in groups for street 
lighting, in specified areas that are approved by Company. This Rate Schedule is available 
only for post-top luminaires equipped with high pressure sodium lamps, on fiberglass posts 
suitable for underground conductor in which Customer has made a contribution in aid of 
construction in an amount that will limit the installed cost to Company to the amount included 
in the rate ($400). 

Customers other than a Municipal Corporation may be required to provide evidence of 
creditworthiness suitable to Company. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including posts, luminaires, wiring, and all other appurtenances to supply service 
hereunder. This service is limited to luminaire and post as approved by Company. Company 
will supply electric energy, replace lamps, and repair and maintain all equipment unless 
otherwise agreed to by the parties. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES: 
(Payable in equal monthly installments) 
Underqround Construction with Fiberqlass Poles 
100 Watt high pressure sodium (8,000 lumen) 

Rate Per Unit 
Per Year 
$1 00.29 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charqes: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

- 

Effective: 
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RATE SL-8 
ORNAMENTAL STREET LIGHTING SERVICE 

/Post Top light in^ Service) 
(Continued) 

HOURS OF USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract is required for a term of not less 
than ten (10) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by the Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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M T E  OL 
OUTDOOR LIGHTING SERVICE (DUSK TO DAWN) 

AVAILABILITY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable for outdoor lighting to any Customer including - 

Community Organizations or Real Estate Developers. 

CHARACTER OF SERVICE 
Service hereunder shall be dusk-to-dawn lighting service using a mercury lamp or a high 
pressure sodium lamp with photo-electric control. Lights installed in Municipal Corporations 
must be located on or extend over the property of Customer. 

RATES AND CHARGES 
The Rates and Charges for services hereunder shall be: 

For each lamp with luminaire and bracket (not over four (4) feet in length) including one span 
of secondary conductors and/or service drop, mounted on a suitable existing pole, and served 
from Company's secondary distribution system. 

MERCURY VAPOR 
(Limited to lamps in use or on order as of December 31, 1981) 
175 Watt (approximately 7,000 lumen) lamp - $6.1 7 per lamp per month 
400 Watt (approximately 20,000 lumen) lamp - $8.95 per lamp per month 
400 Watt (approximately 20,000 lumen) lamp - Directional Luminaire - 

$10.33 per lamp per month 
1,000 Watt (approximately 50,000 lumen) lamp - Directional Luminaire - 

$17.85 per lamp per month 

HIGH PRESSURE SODIUM 
I00 Watt (approximately 8,000 lumen) lamp - $6.17per lamp per month 
I00 Watt (approximately 8,000 lumen) lamp - Directional Luminaire - 

$6.55 per lamp per month 
200 Watt (approximately 20,000 lumen) lamp - $8.95 per lamp per month 
200 Watt (approximately 20,000 lumen) lamp - Directional Luminaire - 

$10.33 per lamp per month 
400 Watt (approximately 45,000 lumen) lamp - Directional Luminaire - 

$17.85 per lamp per month 

When other new facilities are installed by Company, Customer will in addition to the above 
monthly charge, pay in advance of installation, the cost for the new overhead facilities 
extending from the nearest or most suitable pole of Company to the point designated by 
Customer for the installation of said lamp. Company, at its option may permit Customer to pay 
for such additional facilities in equal monthly installments extending over a period not to 
exceed twelve (12) months. 

Effective: 



Southern Indiana Gas and Electric Company D/B/A 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) 
Tariff for Electric Service 
I.U.R.C. NO. E-12 

Sheet No. 38 
Original Page 2 of 2 

RATE OL 
OUTDOOR LIGHTING SERVICE (DUSK TO DAWN) 

(Continued) 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

CONTRACT 
A Customer requesting service under this Rate Schedule, shall make and enter into a contract 
with Company in accordance with the following provisions: 

1) The term of contract for Residential Customers will be for not less than one ( I )  year. 
2) The term of contract for Non-Residential Customers will be for not less than three (3) 

years. 
3) The term of contract for all Customers renting additional facilities on a monthly basis will be 

for not less than five (5) years. 

Contracts for service hereunder may also contain other appropriate terms and conditions 
including annual payment in advance in cases where Company may deem it necessary to 
insure payment of Bills throughout the term of the contract. 

HOURS OF USE 
All lamps shall burn approximately one-half hour after sunset until approximately one-half hour 
before sunrise each day in the year, approximately 4,000 hours each year. 

OWNERSHIP OF FACILITIES 
All facilities installed by Company for service hereunder including fixtures, controls, poles, 
transformers, secondary line, lamps and other appurtenances shall be owned and maintained 
by Company. All service and necessary maintenance will be performed only during regular 
scheduled working hours of Company. Non-operative lamps will normally be restored to 
service within forty-eight (48) hours after notification by Customer. 

When Customer requests that a lamp be mounted on Customer's pole or structure, Customer 
waives any claim for damages caused by the installation of secondary and lamp support 
attached to Customer's pole or structure. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's Regulations. 

Effective: 
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EMERGENCY NOTIFICATION SIRENS 

AVAILABI LIP/ 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any emergency notification siren located in the 
service area of Company that does not receive service through a meter. 

RATES AND CHARGES 
The Monthly Charge for this service shall be $15.75. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than one (1) 
year. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions Applicable to Electric Service. 

Effective: 
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RIDER IP 
INTERRUPTIBLE POWER SERVICE 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power sipplies, which -determinations shali be within company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to Rate LP and HLF Customers with an interruptible demand of 
at least 3,000 kW who were taking service under this Rider during September 1997. 

CHARACTER OF SERVICE 
(1) Company reserves the right to interrupt service to Customer at any time to maintain 

system integrity at the sole discretion of the Company. 

(2) The number of interruptions shall not exceed one (1) per day and the hours of 
interruption shall not exceed eight (8) hours per day or two hundred fifty (250) hours 
per year. These limits shall not apply during any period of extended emergency 
experienced by Company. 

(3) Company will endeavor to provide to Customer as much advance notice as possible of 
interruptions of service. However, Customer shall interrupt service within 10 minutes if 
so requested. 

(4) Customer shall provide auxiliary switching in their plant for the purpose of separating 
the interruptible load from the firm power load specified in the contract. 

(5) Customer shall specify in the initial contract a firm power level of demand, which 
Customer agrees not to exceed during each interruption period. The firm power level of 
demand may be changed at the end of a five year contract term by Customer giving 
Company at least three (3) years written notice of the proposed change, except (1) this 
restriction does not apply to increases in load resulting from application of Company's 
Efficiency Incentive Rider LP-1, and (2) this restriction may be waived at the sole 
discretion of Company after analysis of its capacity requirements. 

Before accepting the specified firm power level, Company shall have the right to verify 
Customer's ability to operate at the level for up to eight (8) hours per day. 

Effective: 
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INTERRUPTIBLE POWER SERVICE 
(Continued) 

(6) If Customer fails to interrupt load as requested by Company, Customer will not receive 
any credit for interruptible load for that month and will pay a penalty which is the 
greater of an amount equal to ten (10) times the capacity credit for each kW of demand 
above the firm power level or the cost incurred by Company due to Customer's failure 
to interrupt load as requested. 

In addition, Company reserves the right to interrupt Customer's entire load including 
the specified firm power load, and to discontinue service under this tariff. 

(7) No responsibility of any kind shall attach to Company, or on account of, any loss or 
damage caused by or resulting from any interruptions of service. 

CREDIT FOR INTERRUPTIBLE LOAD 
Customer will receive a credit to its monthly Bill equal to a capacity credit for each kW of 
monthly interruptible demand. 

The capacity credit will be an amount equal to the avoided capacity cost of a combustion 
turbine as calculated using the method required by the lndiana Utility Regulatory 
Commission's "Rules and Regulations With Respect to Cogeneration and Alternate Energy 
Production Facilities." 

The monthly interruptible demand will be the Billing Demand as determined by the applicable 
Rate Schedule less the specified firm power level of demand. 

TERMS AND CO.NDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule, Rate LP or Rate HLF. 

CONTRACT 
A written contract for an initial term of not less than five (5) years is required and such contract 
shall continue for equal successive terms unless canceled. Except as provided herein, this 
contract may be canceled by either party by giving written notice to the other party not less 
than three (3) years prior to the proposed date of termination. 

Effective: 
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RIDER IP - 2 
INTERRUPTIBLE POWER SERVICE 

AVAl LAB1 LlTY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to Rate LP, HLF, DGS and OSS Customers with an interruptible 
demand of at least 200 kW who were taking service under this Rider during September 1997. 

CHARACTER OF SERVICE 
(1) Company reserves the right to interrupt service to Customer at any time to maintain 

system integrity at the sole discretion of Company. 

(2) The number of interruptions shall not exceed one (1) per day and the hours of 
interruption shall not exceed eight (8) hours per day or one hundred twenty (120) hours 
per year. These limits shall not apply during any period of extended emergency 
experienced by Company. 

(3) Company will endeavor to provide to Customer as much advance notice as possible of 
interruptions of service. However, Customer shall interrupt service within one hour if so 
requested. 

(4) Customer shall provide auxiliary switching in their plant for the purpose of separating 
the interruptible load from the firm power load specified in the contract. 

(5) Customer shall provide communication equipment as specified by Company. 

(6) Customer shall specify in the initial contract a firm power level of demand which the 
Customer agrees not to exceed during each interruption period. The firm power level of 
demand may be changed at the end of a five year contract term by Customer giving 
Company at least three (3) years written notice of the proposed change, except (1) this 
restriction does not apply to increases in load resulting from application of Company's 
Efficiency Incentive Rider LP-1, and (2) this restriction may be waived at the sole 
discretion of Company after analysis of its capacity requirements. 

If Customer provides interruptible load under both Riders IP and IP-2, the firm power 
level specified for Rider IP-2 will be the firm power level specified for Rider IP minus 
the additional interruptible load Customer will provide under Rider IP-2. 

Effective: 
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RIDER IP - 2 
INTERRUPTIBLE POWER SERVICE 

(Continued) 

Before accepting the specified firm power level, Company shall have the right to verify 
Customer's ability to interrupt load within one hour and to operate at that level for up to 
eight (8) hours per day. 

(7) If Customer fails to interrupt load as requested by Company, Customer will not receive 
any credit for interruptible load for that month and will pay a penalty which is the 
greater of an amount equal to ten (10) times the capacity credit for each kW of demand 
above the firm power level or the cost incurred by Company due to Customer's failure 
to interrupt load as requested. 

In addition, Company reserves the right to interrupt Customer's entire load including 
the specified firm power load, and to discontinue service under this tariff. 

(8) No responsibility of any kind shall attach to Company, or on account of, any loss or 
damage caused by or resulting from any interruptions of service. 

CREDIT FOR INTERRUPTIBLE LOAD 
Customer will receive a credit to their monthly Bill equal to a capacity credit for each kW of 
monthly interruptible demand. 

The capacity credit will be an amount equal to 50% of the avoided capacity cost of a 
combustion turbine as calculated using the method required by the lndiana Utility Regulatory 
Commission's "Rules and Regulations With Respect to Cogeneration and Alternate Energy 
Production Facilities." 

The monthly interruptible demand will be the Billing Demand as determined by the applicable 
rate less the specified firm power level of demand. 

If Customer provides interruptible load under both Rider IP-2 and Rider IP, the monthly 
interruptible demand used to calculate the credit under Rider IP-2 will be the Billing Demand 
less the monthly interruptible demand used to calculate the credit under Rider IP less the firm 
power level specified for Rider IP-2. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule, Rate LP, Rate HLF, Rate DGS or Rate OSS. 

CONTRACT 
A written contract for an initial term of not less than five (5) years is required and such contract 
shall continue for equal successive terms unless cancelled. Except as provided herein, this 
contract may be cancelled by either party by giving written notice to the other party not less 
than three (3) years prior to the date of termination. 

Effective: 
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NET METERING RIDER 

AVAl LAB I LITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider is applicable to Residential Customers, K-I2 Schools and Municipal Corporations 
electing service hereunder who have installed photovoltaic, wind, or hydroelectric generator 
systems on their Premises and who are provided single-phase service. Customers must meet 
the Generator System Requirements and Interconnection Requirements specified below. Total 
participation on this service will be limited to one-tenth of one percent (0.1%) of Company's most 
recent aggregate summer peak load. Service under this Rider shall be available on a first come, 
first served basis. 

BILLING 
The measurement of net electricity supplied by Company and delivered to Company shall be 
calculated in the following manner. Company shall measure the difference between the amount of 
electricity delivered by Company to Customer and the amount of electricity generated by Customer 
and delivered to Company during the billing period, in accordance with normal metering practices. If 
the kwh delivered by Company to Customer exceeds the kwh delivered by Customer to Company 
during the billing period, Customer shall be billed for the kwh difference. If the kwh generated by 
the Customer and delivered to Company exceeds the kwh supplied by Company to Customer 
during the billing period, Customer shall be billed for zero kwh in the current billing cycle and shall 
be credited in subsequent billing cycles for the kwh difference. Customer shall remain responsible 
for all applicable Bill charges, including Service Charges, Demand Charges and Capacity Charges. 
When Customer discontinues Net Metering Rider service, any unused credit will revert to Company. 

Bill charges and credits will be in accordance with the standard Rate Schedule that would apply 
if Customer did not participate in this Rider. 

METERING 
If Customer's standard meter is capable of measuring electricity in both directions, it will be used 
for purposes of this Rider. If Customer's standard meter is not capable of measuring electricity 
in both directions, Company will at its expense install metering capable of net metering . For K- 
12 schools that are provided three-phase service pursuant to Rate SGS, Rate DGS or Rate 
OSS, Company will install, at Customer's expense, metering capable of net metering. 
Company's General Terms and Conditions Applicable to Electric Service will govern meter 
testing procedures. 

In addition, Company reserves the right to install, at its own expense, a meter to measure the 
output of Customer's generator. 

Effective: 
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(Continued) 

GENERATOR SYSTEM REQUIREMENTS 
Customer's generator system must meet the following requirements: 

1. The nameplate rating of Customer's generator system must not exceed 10 kW; 
2. The generator system must be owned and operated by Customer and must be located on 

Customer's Premises; 
3. Customer's generator system must be intended primarily to offset part or all of Customer's 

requirements for electricity; 
4. The generator system must operate in parallel with the Company's distribution facilities; and 
5. The generator system must satisfy the lnterconnection Requirements specified below. 

INTERCONNECTION REQUIREMENTS 
1. Customer shall comply with Company's interconnection requirements. A generator system 

shall be deemed in compliance with Company's interconnection requirements if such 
generator system conforms to the most current lndiana Electrical Code, IEEE Standard 929, 
has UL certification that it has satisfied the testing requirements of UL 1741 dated May 7, 
1999, as revised January 17, 2001 or any IEEE or UL Standards that supersede these. The 
net metering facility shall comply with the applicable requirements of 170 IAC 4-4.3. 

2. Customer shall provide proof of homeowners, commercial or other insurance providing 
coverage in the amount of at least one hundred thousand dollars ($100,000) for the liability of 
the insured against loss arising out of the use of a net metering facility. This coverage must be 
maintained as long as Customer is interconnected with Company's distribution system. 

3. Conformance with these requirements does not convey any liability to Company for injuries or 
damages arising from the installation or operation of the generator system. 

4. Customer shall execute Company's standard Net Metering lnterconnection Application form 
and provide other information reasonably requested by Company for service under this Rider. 
Company shall require proof of qualified installation prior to acceptance and completion of the 
interconnection agreement. Certification by a licensed electrician shall constitute acceptable 
proof. 

Effective: 
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TERMS AND CONDITIONS OF SERVICE 
1. Any characteristic of Customer's generator that degrades or otherwise compromises the 

quality of service provided to other Company Customers will not be permitted. 

2. Customer shall agree that Company shall at all times have immediate access to Customer's 
metering, control, and protective equipment. 

3. Customer shall install, operate and maintain the net metering facility in accordance with the 
manufacturer's suggested practices for safe, efficient and reliable operation in parallel with the 
Company's system. 

4. Company may, at its own discretion, isolate any net metering facility if Company has reason to 
believe that continued interconnection with the net metering facility creates or contributes to a 
system emergency. System emergencies causing discontinuance of interconnection shall be 
subject to verification at the Commission's discretion. 

5. A disconnecting device must be located at the point of common coupling for all 
interconnections. For three-phase interconnections, the disconnecting device must be gang 
operated. The disconnecting device must be accessible to Company personnel at all times 
and be suitable for use by Company as a protective tagging location. The disconnecting 
device shall have a visible open gap when in the open position and be capable of being locked 
in the open position. The cost and ownership of the main disconnect switch shall reside with 
Customer. 

6. Customer is responsible for operating the proposed net metering facility such that voltage 
unbalance attributable to the net metering facility shall not exceed 2.5% at the point of 
common coupling. Voltage unbalance is the maximum phase deviation from average as 
specified in ANSI C84.1. 

7. Company reserves the right to witness compliance testing at the time of installation and 
maintenance testing of the interconnection system for compliance with these conditions of 
service. 

8. Customer is responsible for establishing a program for and performing periodic scheduled 
maintenance on the net metering facility's interconnection system (relays, interrupting devices, 
control schemes and batteries that involve the protection of Company's distribution system). A 
periodic maintenance program is to be established in accordance with the requirements of 
IEEE 1547. Company may examine copies of the periodic test reports or inspection logs 
associated with the periodic maintenance program. Upon Company's request, Company shall 
be informed of the next scheduled maintenance and be able to witness the maintenance 
performed and any associated testing. 

Effective: 
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9. The interconnection system hardware and software design requirements in the conditions of 
service are intended to assure protection of Company's distribution system. Any additional 
hardware and software necessary to protect equipment at the net metering facility is solely the 
responsibility of Customer to determine, design and apply. 

10. Customer agrees that Company shall not be liable for any damage to or breakdown of 
Customer's equipment operated in parallel with Company's electric system. 

11. Customer shall agree to release, indemnify, and hold harmless Company from any and all 
claims for injury to persons or damage to property due to or in any way connected with the 
operation of Customer-owned equipment and/or generators. 

12. The supplying of, and billing for service under this Rider shall be governed by Company's 
General Terms and Conditions Applicable to Electric Service under the jurisdiction of the 
Indiana Utility Regulatory Commission. 

Effective: 
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RIDER LP-1 
EFFICIENCY INCENTIVE RIDER 

AVAl LAB1 LlTY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider is applicable to any Customer served on Rate LP electing service hereunder for 
new electrical loads that meet all of the following conditions: 

(1) Customer agrees to permit Company to undertake an energy audit of its electrical load 
and cooperate in implementation of suggested improvements directed toward 
conservation and peak load reduction. 

(2) Customer agrees to implement all operationally feasible energy saving improvements 
to its electrical load found in Company's audit to have a payback on the initial 
investment of three (3) years or less. 

(3) New electrical load must be an expected minimum of three hundred (300) kW located 
at one existing point of service. 

(4) The new electrical load will have an expected annual load factor in excess of 65%. 

(5) A written contract for an initial term of not less than three (3) years is required and such 
contract shall continue for equal successive .terms unless cancelled. The contract may 
be cancelled by either party only by giving written notice to the other party not less than 
three (3) years prior to the proposed date of termination. 

(6) This Rider is closed to new Customers or loads effective on [the effective date of rates 
in this proceeding]. 

ADJUSTMENT 
For the first thirty-six (36) months of the contract term, there shall be a credit to the Rate LP 
Billing Demand charge equal to $4.55 per kVa per month for the new electric load. 

The monthly base period kVa load shall be specified in the contract and will be the average of 
that actually used during the twelve months preceding the new load addition or parts thereof. 
Any load served in addition to the monthly base period kVa will be considered new electric 
load and shall qualify for the adjustment. 

DETERMINATION OF BILLING DEMAND 
The Billing Demand for the current month shall be the highest of the following: 

(1) The average load in Kilovolt-Amperes (kVa) during the 15-minute period of maximum 
use in such month, as determined by suitable instruments installed by Company. 

(2) 60% of the highest demand occurring during the 12 months preceding the billing date; 
(3) 60% of the contract demand 
(4) 60% of the highest demand occurring during the term of the contract 

Effective: 
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RIDER DLC 
DIRECT LOAD CONTROL RIDER 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to any Customer for whom Company has installed a Direct Load 
Control switch on its electric cooling unit(s), and electric water heater(s), as applicable. To 
enroll an electric water heater, an air conditioner or heat pump must be enrolled. 

CHARACTER OF SERVICE 
The Direct Load Control switch will be activated by a radio signal which will cycle off 
Customer's cooling units and electric water heaters for a few minutes each half hour, during 
periods of peak electricity demand, as determined by Company. 

CREDITS 
The DLC credits below shall be applied during the Months of June through September 
inclusive: 

$5.00 per Month for each electric air conditioner or heat pump less than or equal to five (5) 
tons. 

$4.00 per Month per kW for each electric air conditioner or heat pump greater that five (5) 
tons. 

$2.00 per Month for each electric water heater. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule. 

Effective: 
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INTERRUPTIBLE CONTRACT RIDER 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to any Rate Schedule LP or HLF Customer electing service 
hereunder who can provide for not less than 1000 kVa of interruptible demand during Peak 
Periods hereunder. Customers currently taking service under Company's previous Riders IP 
and IP-2, which are closed to new business, may apply for service hereunder, for the balance, 
or renewal of the existing contract. Contracts with existing customers not meeting the 
minimum interruptible load amount specified above for this Rider, will, however, not be 
extended in time. 

CHARACTER OF SERVICE 
Service under this Rider will require Customer to interrupt a portion of its normal utilization of 
power from Company ("Interruptible Demand"), limiting its demand to a predetermined Firm 
Power Level within 10 minutes notification by the Company for the period of Interruption. The 
Company reserves the right to call for lnterruptions for any o~eratincl or economic purpose. 
This Rider shall not apply if a service interruption resulting from system emergency operating 
conditions should occur. 

DEFINITIONS 
Peak Periods: 

Interruptions: 

Notification: 

All hours between 7 a.m. and 8 p.m. for months of June though 
September, except Saturdays, Sundays and Holidays. 

The number of interruptions called for by the Company shall not exceed 
one (1) per day, and the hours of interruption shall be specified by 
Company but not exceed eight (8) hours per day, or 250 hours per year 
in total. lnterruptions may be called for by the Company by Notification, 
at any times though out the year. 
These limits shall not apply during any period of extended emergency 
conditions experienced by Company. 

The Company shall endeavor to provide Customer with as much 
advanced notice of interruption as possible; however Customer must 
interrupt its use within ten (10) minutes if requested. 
Notification of an interruption will be provided by telephone to Customer, 
to a person and phone number specified by Customer; a message left 
for this person shall be deemed to be received when left. 

lnterruptible Demand (kVa): Customer's Actual Demand less the Firm Power Demand. 

Firm Power Demand (kVa): The specified level of demand which Customer agrees not to exceed 
during an interruption, and which can reasonably be expected to result 
in 1000kVa or more of its normal usage demand being available for 
interruption. 

Effective: 
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RIDER IC 
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(Continued) 

Billing Demand (kVa): Customer's Billing Demand as otherwise determined under the rate 
schedule covering its firm service. 

Actual Demand (kVa): Customer's maximum actual demand recorded in the billing month. 

Capacity Credit ($/kVa): The Capacity Credit is equal to 90% of the "Unadjusted Capacity 
Payment to a Qualifying Facility" in effect in the Company's Rate CSP. 
For purposes hereof the $ per kW per month determined from Rate CSP 
shall equal the amount of credit $ per kVa of this Rider. 

DETERMINATION OF INTERRUPTIBLE CREDIT 
Customer shall receive a credit to its monthly bill for service equal to the Capacity Credit for 
each kVa of Interruptible Demand. 

PENALTY FOR FAILURE TO INTERRUPT 
If Customer does not reduce its load to the Firm Power Demand within the time specified by 
Company's notification, or fails to maintain it at or below that level for the specified period of 
interruption no Interruptible Credit will be allowed for that month and the Customer will pay a 
penalty for each kVa of its demand above the Firm Power Demand equal to Ten (10) times the 
Capacity Credit per kVa. If Customer fails to interrupt on repeated occasions, Company may 
discontinue service hereunder upon notice. 

CONTRACT 
A written contract for an initial term of not less that five (5) years is required and such contract 
shall continue for equal successive terms unless canceled. Except as provided herein, this 
contract may be canceled by either party by giving written notice to the other party of not less 
that threemyears prior to the contract expiration date. 

TERMS AND CONDITIONS OF SERVICE 
(1) Before accepting Customer's specified Firm Power Demand the Company shall have 

the right to verify Customer's ability to operate at that level for up to eight (8) hours per 
day, and that it will result in a reasonable expectation that 1000 kVa or more of normal 
usage demand will be available for interruption in Peak Periods. 

(2) Customer shall provide at its own expense auxiliary switching in its facilities for the 
purpose of separating the interruptible load from the firm power load. 

(3) No responsibility of any kind shall attach to Company, or on account of, any loss or 
damage caused by or resulting from any interruptions of service hereunder. 

(4) Service under this Rider will also be governed by the same terms and conditions as 
required under Customer's applicable Rate Schedule, Rate LP or HLF. 

Effective: 
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INTERRUPTIBLE OPTION RIDER 

AVAl LABILITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to any Rate Schedule DGS, OSS, LP or HLF Customer electing 
service hereunder who will interrupt a portion of its normal electrical load during periods of 
request from Company. Customer's estimated load interruption capability must exceed 
250kW to be eligible hereunder. This Rider is not applicable to service that is otherwise 
interruptible or subject to displacement under Rate Schedules or Riders of Company. 
Customers currently taking service under Company's previous Riders IP and IP-2, which are 
closed to new business, may apply for service hereunder, if eligible, for the balance, or 
renewal of the existing contracts. Contracts with existing customers not meeting the minimum 
interruptible load amount specified above for this Rider, will, however, not be extended in time. 

CHARACTER OF SERVICE 
Service under this Rider will require Customer to operate to reduce its normal energy usage 
during requested energy interruption periods, by 250 kW or more. Notification of Interruption 
Periods will be made by Company with as much advanced notice as possible, but with a 
minimum of one (1) hour. Interruptions are expected to be requested during Peak Periods 
with high system demands andlor costs of power supply, but could be made at any time 
through out the year. The Company reserves the right to call for interruptions for any operatinq 
or economic purpose. This Rider shall not apply if a service interruption resulting from system 
emergency operating conditions should occur. 

DEFINITIONS 
Peak Periods: All hours between 7 a.m. and 8 p.m. for months of June though 

September, except Saturdays, Sundays and Holidays. 

Interruptions: 

Notification: 

The number of interruptions called for by Company shall not exceed 
three (3) per day, and the hours of requested interruption shall be 
specified by Company from a minimum of one hour to a maximum of 8 
hours, but shall not exceed eight (8) hours in total per day, or 300 hours 
per year in total. These limits shall not apply during any period of 
extended emergency conditions experienced by Company. 

Company shall endeavor to provide Customer with as much advanced 
notice as possible, however Customer must respond 
within 60 minutes of the request with appropriate interruption to be 
eligible for credits. 

Notification of an interruption will be provided by telephone to Customer, 
to a person and phone number specified by Customer; a message left 
for this person shall be deemed to be received when left. 

Effective: 
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lnterrupted Demand (kW): The average hourly difference between Customer's actual demand 
during the lnterruption period(s) in the month, and the average Actual 
Demand occurring in the two hours preceding Company's Notification. 

lnterrupted Energy (kwh): The amount of energy calculated as interrupted by multiplying the 
lnterrupted Demand by the hours of interruption during the month. 

Billing Demand (kWIkVa): Customer's Billing Demand as otherwise determined under its 
applicable Rate Schedule. 

Actual Demand (kW/kVa) Customer's actual use demand recorded on a 15 minute integrated 
period basis by Company metering in the two hours preceding any 
interruption notice in the month. 

lnterrupted Capacity 
Credit ($/Kw/kVa): The Interrupted Capacity Credit is equal to 8 0 3  of the "Unadjusted 

Capacity Payment to a Qualifying Facility" in effect in the Company's 
Rate "CSP". For purposes hereof the $ per kW per month determined 
from Rate CSP shall equal the amount of credit $ per kVa of this Rider. 

lnterrupted Energy 
Credit ($/kwh): The Interrupted Energy Credit is equal to the per kwh fuel component of 

the energy charge plus the applicable Fuel Cost Adjustment for 
Customer's applicable Rate Schedule. 

DETERMINATION OF INTERRUPTION CREDIT 
Customer shall receive a credit to its monthly bill for service equal to the Capacity Credit for 
each kW/kVa of lnterrupted Demand determined for that month, from the following formula: 

Capacity Credit = (Customer average Actual Demand(s) before lnterruption period(s)-(kwh 
used during lnterruption period(s)/hours duration of lnterruption period(s)) X lnterrupted 
Capacity Credit ($kW/kVa) 

Customer shall receive a credit to its monthly bill for service equal to the Energy Credit for 
each kwh of lnterrupted Energy determined for that month, from the following formula: 

Energy Credit = (Interrupted Energy) X lnterrupted Energy Credit ($/kwh) 

Effective: 
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(Continued) 

CONTRACT 
A written contract for an initial term of not less than one (1) yea~ is  required and such contract 
shall continue for equal successive terms unless canceled. Except as provided herein, this 
contract may be canceled by either party by giving written notice to the other party of not less 
than ninety (90) days. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule, Rate DGS, OSS, LP or HLF. 

Effective: 
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.RIDER ED 
ECONOMIC DEVELOPMENT RIDER 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and supplies, which determinations shall be within company's reasonable 
discretion. 

APPLICABILITY 
The Economic Development Rider shall be applicable to any new Non-Residential Customer 
who establishes initial-permanent service in a new or existing establishment, and to any 
existing Non-Residential Customer who expands an existing establishment, who: 

1. Receives service under Rate LP or HLF, 
2. Makes application to Company for service under this Rider, 
3. Has applied for and received economic development assistance from State or local 

government or other public agency, 
4. Affirms that without this Rider, it would not be financially advantageous for the Customer 

to expand the existing or build the proposed new establishment. 

Customers meeting all Applicability criteria above are eligible for incentives under the Rider at two 
levels: 

Level I lncentives - Customer's new electric load addition must meet all of the following minimum 
criteria: 

1. Expected monthly load factor of 50% or higher 
2. Expected load addition of 500 kVa or more at one delivery point. 
3. Result in the creation of 25 new full-time equivalent jobs at the same location. 

Level 2 Incentives - Customer's new electric load must meet 2 out of 4 of the following minimum 
criteria: 

1. Expected monthly load factor of 65%, or higher. 
2. Expected load addition of 1500 kVa or more at one delivery point. 
3. Result in the creation of 100 new full-time equivalent jobs at the same location. 
4. Result in capital investment at the Customer's establishment of one million dollars 

($1,000,000) or more for each 1000kVa of new load. 
The Company may also apply this Rider to an existing customer who, but for economic incentives 
being provided from the State andlor local government or public agency, would leave or not 
expand facilities within the Company's service area. In this event, the Customer must agree, at a 
minimum, to retain the current number of full-time equivalent jobs at the existing location. 

For new Customers, application for service hereunder must be made at the time of initial 
application for electric service. 

Effective: 
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(Continued) 

This Rider is not available: 

1. To a Customer who is a "new" Customer as a result of a change in ownership of an 
existing establishment, unless the prior owner was a customer hereunder or the 
ownership change is accompanied by State, local governmental or other public agency 
economic assistance. 

2. To a new Customer who has relocated to Company's Service Area from another location 
within the State. 

3. For renewal of service following service interruptions related to, but not limited to, 
equipment failure, temporary plant shutdown, work stoppage, or economic conditions. 

EVIDENCE OF CONTINUING APPLICABILITY 
Customer shall make available to Company, at its reasonable request, evidence of full-time 
employment levels and capital investments used as the basis for applicability for receiving 
service hereunder. 

RATES AND CHARGES 
Customer receiving service under this Rider: 
1. Shall receive a credit to the Monthly Billing Demand Charge due per month under the 

applicable tariff rate schedule for a period of twenty-four (24) consecutive months, as follows: 
a. for all Level 1 demand additions, the credit is $2.25 per kVA 
b. for all Level 2 demand additions, the credit is $4.50 per kVA 

The monthly base period kVA demand shall be specified in the contract and will be the 
average of the demand actually used during the 12 months preceding the new demand 
addition or parts thereof. Any demand served greater than the monthly base period will be 
considered new electric demand additions and shall qualify for the credit. 

2. Shall designate the date on which the Billing Demand credits shall commence, said date not 
to be later than twelve (12) months after Company's approval of Customer's application. 

3. Shall continue to be billed the full amount all other Monthly Rates and Charges applicable to 
the Rate Schedule under which Customer is receiving service. 

4. Shall resume being billed the full Monthly Rates and Charges under the applicable Rate 
Schedule after receiving service under this Rider for twenty-four (24) months. 

Effective: 
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(Continued) 

CONTRACT 
Upon approval of application by Company, Customer must enter into a Contract under this Rider 
for a contract period of six (6) years. ~ m ~ l o y m e n t  additions must occur no later than six months 
following Company's approval of the Contract and initiation of service hereunder. 
The Contract shall also include such other terms and conditions which Company determines in its 
reasonable discretion to be necessary or advisable in connection with offering service under this 
Rider, including, but not limited to, the requirement for Customer to pay to Company the 
difference between the total charges under this Rider and the otherwise applicable Rate 
Schedule charges if during the term of the Contract Customer fails to meet the employment 
additions / retentions specified at the beginning of the service relationship. 

Establishments for which a change in ownership occurs after Customer enters into a Contract 
under this Rider shall continue to receive service hereunder for the balance of the term of the 
Contract, as long as all other conditions of the Contract and this Rider are upheld by 
Customer. 

Company reserves the right to immediately terminate service under this Rider, if Company 
determines that Customer has failed to comply with the terms of Applicability at any time 
during the term of the Contract. 

EXPIRATION 
This Rider shall expire on December 31, 2012. Customers making application for service 
hereunder prior to this date shall be eligible for the full twenty-four (24) months of Billing 
Demand credit described herein. 

Effective: 
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RIDER AD 
AREA DEVELOPMENT RIDER 

AVAl LABILITY 
This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and supplies, which determinations shall be within Company's reasonable 
discretion. 

APPLICABILITY 
The Area Development Rider is applicable to any Non-Residential Customer who: 
1. Receives service under Rate LP or HLF, 
2. Makes application to Company for service under this Rider, 
3. Uses at least 300 KVa per year at this single location, and 
4. Qualifies for one of the following area development categories: 

Urban Redevelopment: Any new Customer who locates in an existing building of 25,000 
square feet or more, which has been unoccupied and/or remained dormant for a period of two 
(2) years or more, as determined by the Company, or 

Brownfield Redevelopment: Any Customer who locates a new or existing establishment in a 
designated Brownfield Redevelopment Area (as defined by lndiana or Federal Law), or 

Economic Development Zone: Any new Customer who locates in a new or existing 
establishment or any existing Customer who expands an existing establishment, in a 
designated Urban Enterprise Zone, Airport Development Zone, Certified Technology Park, or 
other similarly designated zone, and either (1) adds at least 15 incremental full-time 
employees to its workforce at the same location, or (2) makes an incremental capital 
investment of at least five hundred thousand dollars ($500,000) at the same location. 
Employment additions and capital investments must occur within a reasonable period following 
Company's approval of the Contract. 

For new Customers, application for service under this Rider must be made at the time of initial 
application for Electric Service. 

This Rider is not available: 
1 To a Customer who is a "new" Customer as a result of a change in ownership of an 

existing establishment, or 
2. For renewal of service following service interruptions related to, but not limited to, 

equipment failure, temporary plant shutdown, work stoppage, or economic conditions. 

EVIDENCE OF CONTINUING APPLICABILITY 
Customer shall make available to Company, at its reasonable request and as applicable, 
evidence of full-time employment levels and capital investments used as the basis for 
applicability for receiving service hereunder. 

Effective: 
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(Continued) 

RATES AND CHARGES 
Customer receiving service under this Rider: 

1 Shall be billed the full Monthly Rates and Charges under the applicable Rate Schedule 
for all "incremental volumes" (defined below), for a period of sixty (60) consecutive 
months, except that the applicable Rate Schedule Demand Charge, exclusive of any 
included Energy Charges and any charges from applicable Appendices or Riders, shall 
be discounted as follows: 

a. For the first 12-month period, the Demand Charge will be discounted by 50% per 
month; 

b. For the second 12-month period, the Demand Charge will be discounted by 
40% per month; 

c. For the third 12-month period, the Demand Charge will be discounted by 30% 
per month; 

d. For the fourth 12-month period, the Demand Charge will be discounted by 20% 
per month; 

e. For the fifth 12-month period, the Demand Charge will be discounted by 10% 
per month. 

2. Shall resume being billed the full Monthly Rates and Charges under the applicable 
Rate Schedule after receiving service under this Rider for sixty (60) months. 

3. Shall designate the date on which the discount applicable to Demand Charges on 
incremental volumes shall commence, said date not to be later than twelve (1 2) 
months after Company's approval of Customer's application. 

INCREMENTAL VOLUMES 
1 For new Customers, "incremental volumes" are defined as all volumes, subject to 

Customer having met the 300 kVa per year minimum threshold. 
2. For existing Customers, "incremental volumes" must be at least 300 kVa per year, and 

will be determined by Company, giving consideration to Customer's historical usage. 

CONTRACT 
Upon approval of application by Company, Customer must enter into a Contract under this 
Rider. The Contract shall also include such other terms and conditions which Company 
determines in its reasonable discretion to be necessary or advisable in connection with 
offering service under this Rider, including, but not limited to, the requirement for Customer to 
pay to Company the difference between the total charges under this Rider and the otherwise 
applicable Rate Schedule charges if during the term of the Contract Customer fails to meet the 
employment additions / retentions specified at the beginning of the service relationship. 

Establishments for which a change in ownership occurs after Customer enters into a Contract 
under this Rider shall continue to receive service hereunder for the balance of the term of the 
Contract, as long as all other conditions of the Contract and this Rider are upheld by 
Customer. 

Effective: 
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RIDER AD 
AREA DEVELOPMENT RIDER 

(Continued) 

Company reserves the right to immediately terminate service under this Rider, if Company 
determines that Customer has failed to comply with the terms of Applicability at any time 
during the term of the Contract. 

EXPIRATION 
This Rider shall expire on December 31, 2012. Customers making application for service 
hereunder prior to this date shall be eligible for the full sixty (60) months of Demand Charge 
discount described herein. 

Effective: 
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FUEL ADJUSTMENT CLAUSE 

APPLICABILITY 
The Fuel Adjustment Clause (FAC), as updated from time to time, shall be applicable to fuel cost 
charges included in Rate Schedules as set forth below. 

DESCRIPTION 
A. The Energy Charges set forth in all Rate Schedules which include a fuel cost adjustment 

clause shall be increased or decreased, to the nearest 0.001 mill ($.000001) per kwh, in 
accordance with the following adjustment factor: 

Adjustment Factor = - 23.363 Mills per kwh 
S 

Where: 

1. " F  is the estimated expense of fuel based on a three month average cost beginning with the 
month immediately following the current billing cycle month and consisting of the following 
costs: 

(a) the average cost of fossil and nuclear fuel consumed in the Company's own plants, and the 
utility's share of fossil and nuclear fuel consumed in jointly owned or leased plants including, 
as to fossil fuel, only those items listed in Account 151 and as to nuclear fuel only those items 
listed in Account 518 (except any expense for fossil fuel included in Account 151) of the 
Federal Energy Regulatory Commission's Uniform system of Accounts for Class A and B 
Public Utilities and Licensees; 

(b) the actual identifiable fossil and nuclear fuel costs associated with energy purchased for 
reasons other than identified in (c) below; 

(c) the net energy cost, exclusive of capacity or demand charges, of energy purchased on an 
economic dispatch basis, and energy purchased as a result of a scheduled outage, when the 
costs thereof are less than the Company's benchmark fuel cost at that time; less 

(d) the cost of fossil and nuclear fuel recovered through intersystem sales including fuel costs 
related to economy energy sales and other energy sold on an economic dispatch basis; 

(e) plus other costs approved by the Commission for recovery. 

2. "S" is the estimated kilowatt-hour sales for the same estimated period set forth in "F", consisting of 
the net sum in kilowatt-hours of; 

(a) net generation 
(b) purchases 
(c) net interchange, less 
(d) inter-system sales 
(e) energy losses and Company use. 

B. The Adjustment Factor as computed above shall be further modified to allow the recovery of gross 
receipts taxes and other similar revenue based tax charges occasioned by the fuel adjustment - 

revenues. 

Effective: 
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C. The Adjustment Factor shall be further modified commencing with the third succeeding calendar 
month or the fourth succeeding billing cycle month to reflect the difference between the estimated 
incremental fuel cost billed and incremental fuel cost actually experience during the first and 
succeeding billing cycle month (s) or calendar month (s) in which such estimated incremental fuel 
cost was billed. 

FUEL COST ADJUSTMENT 
Pursuant to the lndiana Utility Regulatory Commission's Order in Cause No. 38708-FAC-, 
the Fuel Cost Adjustment for Rates A, EH, B, SGS, DGS, OSS, LP, HLF, SL and OL for 

, and 2007 is $ per kwh. 

Effective: 
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APPENDIX B 
DEMAND SIDE MANAGEMENT ADJUSTMENT 

APPLICABILITY 
The Demand Side Management Adjustment (DSMA) shall be applicable to all Rate Schedules as 
set forth below. 

DESCRIPTION 
The DSMA shall be calculated semi-annually for each Rate Schedule and shall recover approved 
DSM programs costs including the following: 

a. The difference between the actual amount of Direct Load Control billing credits 
and a prorated portion of the base rate amount of such credits (annual amount 
of $817,000), plus 

b. Other Demand Side Management (DSM) costs approved for recovery by the 
Commission. 

The DSMA rates will be calculated by dividing the allocated DSM cost differences by the projected 
billing determinants, as applicable, for each Rate Schedule, for the projected six month period. 

The DSMA rates as calculated above shall be further modified to include the impact of lndiana 
Utility Receipts Tax and other applicable revenue taxes. 

The actual DSMA amounts passed back to or recovered from customers shall be reconciled with 
DSMA amounts intended for pass back to or recovery from customers for such period, with any 
variance reflected in the subsequent DSMA filing. 

DSMA RATES 

Rate 
Schedule 

A 
EH 
B 

SGS 
DGS 
OSS 
LP 

HLF 

Allocation 
Percentaqe Charqe Adiusted 

Energy 
Energy 
Energy 
Energy 
Energy 
Energy 
Energy 
Energy (1 ) 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

DSMA Rate 
I$ per KWh) 

$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 

$0,000.00 per month 
$0.0000 per kVa 

(1) For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 
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OTHER CHARGES 

Late Payment Charge: 
If Customer does not pay a Bill for Electric Service on or before the gross payment due date, 
Customer shall be assessed a Late Payment Charge of three (3) percent of such Bill. 

Reconnect Charge: 
When Electric Service is discontinued (1) at the request of Customer, (2) for nonpayment of a Bill, 
(3) when authorized by Company's ~enera l  ~erms-and Conditions or the  omm mission's 
Regulations, or (4) for any reason beyond the control of Company, and a reestablishment of 
Electric Service is required by Customer, Customer shall be charged a Reconnect Charge to 
cover a part of the cost of discontinuance and reestablishment of Electric Service. Such charge 
shall be thirty-five dollars ($35.00) at the meter. Also, an additional charge of one hundred 
seventy dollars ($170.00) shall be charged for reconnection of electric service at the pole or 
transformer, when the original disconnection at the pole or transformer was due to the Customer's 
denial of access to the meter. In addition, when Electric Service is reconnected or disconnected 
after normal working hours at Customer's request, Customer shall be charged an After Hours 
Charge. 

After Hours Charge: 
When Electric Service is connected, reconnected or disconnected after normal business hours at 
Customer's request, Customer shall be charged an After Hours Charge of forty-five dollars 
($45.00) in addition to any other applicable charges for each connection, reconnection or 
disconnection. 

Insufficient Funds Check Charge: 
For each check of Customer returned by any bank due to insufficient funds, Customer shall be 
charged twenty-five dollars ($25.00) to cover a part of the cost of processing such check. 

Fraudulent or Unauthorized Use or Tam~ering: 
When the Company detects fraudulent or unauthorized use or tampering of the Company's 
regulation, measuring equipment or other service facilities, Company may assess a minimum 
charge of sixty-five dollars ($65.00) per occurrence for such field calls and repairs. Customer can 
also be responsible for payment of the reasonable cost of the service used during the period such 
fraudulent or unauthorized use or tampering occurred or is reasonably assumed to have occurred 
and for the cost of field calls, investigation and cost of effecting repairs necessitated by such use 
and/or tampering. 

Effective: 
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APPENDIX G 
QUALIFIED POLLUTION CONTROL PROPERTY 

MULTI-POLLUTANT 
CONSTRUCTION COST ADJUSTMENT 

IuQPCP-CC2") 

DESCRIPTION 
The applicable charges for electric service to the Company's retail customers shall include 
charges to reflect rate base treatment for qualified pollution control property in accordance 
with the Order of the lndiana Utility Regulatory Commission Cause No. 42861 ECR 1. 

QPCP-CC2 ADJUSTMENT 
The adjustment to the applicable charges for electric service shall be as follows: 

Rate Schedule Charge Adjusted QPCP-CC2 Adjustment 
l$per kwh) 

A Energy 
EH Energy 
B Energy 

GS Energy 
OSS Energy 
LP Energy 

HLF Energy (1 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$0.00141 1 
$0.000736 
$0.001 160 
$0.000746 
$0.000909 
$0.000496 
$0.000473 

$1,277.60 per month 
$0.284 per kVa 

(1) For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 
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APPENDIX H 
QUALIFIED POLLUTION CONTROL PROPERTY 

MULTI-POLLUTANT 
OPERATING EXPENSE ADJUSTMENT 

J"QPCP-OE2") 

DESCRIPTION 
The applicable charges for electric service to the Company's retail customers shall include 
charges to reflect operating expenses for qualified pollution control multi-pollutant property 
in accordance with the Order of the lndiana Utility Regulatory Commission Cause No. 
42861 OER 1. 

QPCP-OE2 ADJUSTMENT 
The adjustment to the applicable charges for electric service shall be as follows: 

Rate Schedule Charqe Adiusted QPCP-OE2 Adjustment 
l$per kwh) 

A Energy 
EH Energy 
B Energy 

GS Energy 
OSS Energy 
LP Energy 

HLF Energy (1) 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$0.000787 
$0.00041 1 
$0.000647 
$0.00041 6 
$0.000507 
$0.000277 
$0.000264 

$71 2.80 per month 
$0.1 58 per kVa 

(1) For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 



Southern Indiana Gas and Electric Company D/B/A Sheet No. 73 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 1 of 4 
Tariff for Electric Service 
I.U.R.C. NO. E-12 

APPENDIX I 
MIS0 COST AND REVENUE ADJUSTMENT 

APPLICABILITY 
The MIS0 Cost and Revenue Adjustment (MCRA) shall be applicable to all Rate Schedules 
as reflected in the MCRA Rates section below. 

DESCRIPTION 
The MCRA shall be calculated semi-annually for each Rate Schedule as follows: 

[(NFC - MRA) x Rate Schedule Allocation Percentage 
MCRA = 

Rate Schedule Sales Quantities 

Where: 

NFC is the Non-Fuel Costs described below. - 
MRA is the MIS0 Revenues Amount described below. - 
Rate Schedule Allocation Percentage is the proportion of the MCRA amount 
applicable to each Rate Schedule. The percentage for each Rate Schedule is 
shown in the MCRA Rates section below. 

Rate Schedule Quantities are the estimated quantities of billing determinants for 
each Rate Schedule for the projection period. 

The calculated MCRA rates shall be further modified to allow the recovery of the lndiana 
Utility Receipts Tax and other similar revenue-based tax charges. 

The actual MCRA amounts passed back to or recovered from customers for each period 
shall be reconciled with MCRA amounts intended for pass back to or recovery from 
customers for such period, with any variance reflected in a subsequent MCRA filing. 

Effective: 
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(Continued) 

NON-FUEL COSTS (NFC) 

The Non-Fuel Component shall be calculated semi-annually for each Rate Schedule as 
follows: 

NFC= MIS0 Charges minus Base Rate Amount 

where: 

MIS0 Charges are the amount of the recoverable MIS0 costs, calculated as 
follows: 

(a) Schedule 10 - IS0 Cost Recovery Adder and Schedule 10-FERC - FERC 
Annual Charges Recovery, or successor provisions, of the Midwest OATT, 
or successor tariff for the MISO; plus 

(b) Schedule 16 - Financial Transmission Rights Administrative Service Cost 
Recovery Adder, or a successor provision, of the MIS0 OATT, or any 
successor tariff for the MISO; plus 

(c) Schedule 17 - Energy Market Support Cost Recovery Adder, or a successor 
provision of the MIS0 OATT, or any successor tariff for the MISO; 

(d) Schedule 24 - Control Area Operator Cost Recovery, or a successor 
provision of the MIS0 OATT, or any successor tariff for the MISO; 

(e) Schedule 26 - Network Upgrade Charge from Transmission Expansion Plan; 

(9 Schedule 2 - Reactive Power costs charged by independent generators in 
Vectren's control area; plus 

(g) Costs that are not otherwise recovered by MIS0 through other charges and 
are socialized for recovery from all market participants including Company 
("uplift costs"), including the Real Time Revenue Neutrality Uplift Amount, 
and Real Time Miscellaneous Amount billed by MISO. 

Base Rate Amount is a prorated portion of the base rate level of MIS0 Charges 
(annual amount of $3,908,858). 

Effective: 
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(Continued) 

MIS0 REVENUES AMOUNT (MRA) 

The MIS0 Revenues Amount shall be calculated as follows: I )  Transmission revenues for 
the period corresponding to the revenue credits reflected in Attachment 0 less a prorated 
portion of the base rate level of such transmission revenue credits (annual amount of 
$3,316,115), plus 2) the transmission revenues received for the period from the application of 
MISO's transmission rates to wholesale loads that sink within Company's control area less a 
prorated portion of the base rate level of such transmission revenues (annual amount of 
$1,211,909). 

Effective: 
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MCRA RATES 

Rate Allocation MCRA Rate 
Schedule Percentaqe Charqe Adjusted I$ per KWh) 

A 
EH 
B 

SGS 
DGS 
OSS 
LP 

HLF 

Energy $0.000000 
Energy $0.000000 
Energy $0.000000 
Energy $0.000000 
Energy $0.000000 
Energy $0.000000 
Energy $0.000000 
Energy (1 $0.000000 
Billing Demand: First 4,500 kVa $0,000.00 per month 
Billing Demand: Over 4,500 kVa $0.0000 per kVa 

(1) For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 
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RELIABILITY COST AND REVENUE ADJUSTMENT 

APPLICABILITY 
The Reliability Cost and Revenue Adjustment (RCRA) shall be applicable to all Rate 
Schedules as-reflected in the RCRA ~ a t e s  section-below. 

DESCRIPTION 
The RCRA shall be calculated semi-annually for each Rate Schedule as follows: 

/Generation Costs - Generation Revenues) * Rate Schedule Allocation Percentaqe 
Rate Schedule Quantities 

Where: 

Generation Costs is the sum of the following: 
a. The non-fuel cost of Purchased Power during the period minus a prorated portion of the 

base rate level of Purchased Power non-fuel costs (annual amount of $4,275,000), plus 
b. The cost of Interruptible Sales billing credits for the period minus a prorated portion of 

the base rate level of lnterruptible Sales billing credits (annual amount of $1,126,676). 

Generation Revenue is the sum of the following: 
a. The retail sharing portion of the margin from Wholesale Power Marketing sales for the 

period, plus 
b. The margin from Municipal Wholesale sales for the period, plus 
c. The retail portion of the margin from Environmental Emission Allowance sales (net of 

costs) for the period. 

Rate Schedule Allocation Percentage is the proportion of the RCRA amount applicable to 
each Rate Schedule. The percentage for each Rate Schedule is shown in the RCRA Rate 
section below. 

Rate Schedule Quantities are the estimated quantities of Energy Sales for each Rate 
Schedule for the upcoming period. 

The RCRA rates as calculated above shall be further modified to include the impact of 
lndiana Utility Receipts Tax and other applicable revenue taxes. 

The actual RCRA amounts passed back to or recovered from customers for each period 
shall be reconciled with RCRA amounts intended for pass back to or recovery from 
customers for such period, with any variance reflected in the subsequent RCRA filing. 

Effective: 
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RCRA RATES 

Rate Allocation RCRA Rate 
Schedule Percentaqe Charqe Adiusted I$ per Kwh) 

A 
EH 
B 

SGS 
DGS 
OSS 
LP 

HLF 

Energy 
Energy 
Energy 
Energy 
Energy 
Energy 
Energy 
Energy (4) 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 

$0,000.00 per month 
$0.0000 per kVa 

(1) For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 
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RATE CSP 
COGENERATION AND SMALL POWER PRODUCTION 

APPLICABILITY 
The schedule of purchase prices set forth herein shall apply to owners of cogeneration or 
small power producing "qualifying facilities' as defined by the Commission, in Cause No. 
37494, approved December 6, 1984. Prior to any purchase by Company, the qualifying 
facility must enter into a contractual agreement. 

RATES FOR SALE OF ENERGY AND CAPACITY 
If the qualifying facility desires to purchase electric service from Company, the electric 
requirements for the qualifying facility shall be separately metered and billed in 
accordance with the applicable Rate Schedule. 

PURCHASE PRICES 
Company will pay for energy and capacity received from the qualifying facility on a 
monthly basis as follows: 

Energy Component: 

Prices paid are based on Company's avoided cost of energy associated with a one (1) 
megawatt decrement of load. The energy payment is expressed on a cents-per-kwh basis 
in Table 1 of this schedule. 

Payments for energy are adjusted to reflect line losses, expressed as a percentage for the 
previous year. It is expected that the projected energy payment will vary as Company's 
actual fuel costs change. Energy rates listed in Table 1 will be revised on or before 
February 28th in each subsequent year in accordance with the Commission Cause No. 
37494. 

In the case of contracts for purchases of 72,000 Kilowatt-hours or more per month from a 
qualifying facility, the following factors may be considered and an appropriate adjustment 
made to the agreed purchase price in each contract: 

1. The extent to which scheduled outages of the qualifying facility can be usefully 
coordinated with scheduled outages of Company's generation facilities. 

2. The relationship of the availability of energy from the qualifying facility to the ability of 
Company to avoid costs, particularly as is evidenced by Company's ability to dispatch 
the qualifying facility. 

3. The availability of energy from a qualifying facility during Company's system daily or 
seasonal peak. 

4. The usefulness of energy from a qualifying facility during Company system 
emergencies, including its ability to separate its load from its generation. 

Effective: 
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COGENERATION AND SMALL POWER PRODUCTION 

Capacity Component 

There shall be demand credit paid to qualifying facilities who can enter into a contract with 
Company to provide firm capacity for specified term. Capacity payments are expressed on 
a dollars per Kilowatt per month basis in Table 1 of this schedule. 

The monthly capacity payment shall be adjusted by the following factor: 

Where: 

F = Capacity payment adjustment factor 

Ep = Kilowatt-hours delivered to Company by the qualifying facility during the peak period 
defined as the hours of 7:00 a.m. to 10:OO p.m. during weekdays, excluding holidays. 

K = Kilowatts of capacity the qualifying facility contracts to provide. 

Tp = Number of hours in the peak period. 

Company and a qualifying facility may negotiate a rate for energy or capacity which differs from 
the filed Rate CSP. 

Table I 

ENERGY PAYMENT TO A QUALIFYING FACILITY'" 

Annual On-Peak - - 
- $0.04227/kW h 

Annual Off-Peak - $0.021 74lkWh 

UNADJUSTED CAPACITY PAYMENT TO A QUALIFYING FACILITY 

$3.44 per kW Per Month 

( I )  On-Peak hours = 6 am - 10 pm, weekdays 
Off-Peak hours = All other hours, including weekends and designated holidays 

Effective: 
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RATE CSP 
COGENERATION AND SMALL POWER PRODUCTION 

(Continued) 

CONDITIONS OF PURCHASE 

1. A qualifying facility, operating electric generating equipment, may connect in parallel 
with Company's system, providing the facility complies with the National Electrical 
Safety Code, as supplemented, the applicable requirements of 170 IAC 4-4.3, and the 
Company's rules and regulations for electric service. The Customer will provide, at 
Customer's expense, all necessary protective and synchronizing equipment. 

2. The qualifying facility shall pay in advance of construction all costs estimated by 
Company for metering or other facilities necessary to provide for the energy purchase. 
Upon completion of the construction, Company will reconcile the actual costs with the 
advance payment and bill or credit the facility accordingly. 

3. The qualifying facility shall operate its electric generating equipment in such a manner 
so as not to adversely affect Company's voltage waveform. 

4. The qualifying facility shall permit Company at any time as it deems necessary to 
install or modify any equipment to protect the safety of its employees or the accuracy 
of its metering equipment as a result of the operation of the facility's equipment. The 
facility shall reimburse Company for the cost of such installation or modification upon 

- receipt of a statement from Company. 

5. The qualifying facility shall permit Company's employees to enter upon its property at 
any reasonable time for the purpose of inspecting and/or testing its facilities to ensure 
their continued safe operation and the accuracy of Company's metering equipment, 
but such inspections shall not relieve the qualifying facility from its obligation to 
maintain the facilities in satisfactory operating condition. 

6. The qualifying facility shall agree to indemnify Company and its employees against 
liability for any injuries or damages caused by the operation of the facility's equipment 
or by any failure of the facility to maintain its equipment in satisfactory and/or safe 
operating condition. 

7. Company will require that a contract be executed which will detail meter reading and 
billing practices to be followed, as well as other technical and operating parameters for 
the qualifying facility's generation facilities. 

Effective: 
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(Continued) 

8. Qualifying facilities wishing to operate electric generating equipment in parallel with 
Company system and not sell electricity to Company shall abide by these Conditions 
of Purchase, including allowing Company to prevent the existing Company metering 
facilities from recording any flow of energy from the facility's generation into 
Company's system. 

9. Company need not purchase or sell at the time of a system emergency. 

10. The determination of whether or not a facility qualifies, as well as other terms and 
conditions of purchase and sale, shall be subject to and in accordance with the 
Commission's order approved December 6, 1984, in Cause No. 37494. 

11. Company's standard terms and conditions shall apply to the purchase and sale of 
surplus energy and capacity, unless specifically superseded by the terms and 
conditions presented herein. 

Effective: 
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I. APPLICATION OF RATES 
(a) General. 

1. A copy of all Rate Schedules, rules and regulations under which service will be 
supplied is posted or filed for the convenience of the public in the offices of Company 
and with the Commission. 

2. A written application for electric service on forms provided for the purpose, or a 
properly executed contract, may be required from Customer before service will be 
supplied. Company shall have the right to reject, for any valid reason, any application 
for service. 

3. No promise, agreement, or representation of any agent or employee of Company shall 
be binding upon Company unless the same shall be incorporated in the application or 
contract for service. 

4. The Rate Schedules of Company are based on service being rendered separately for 
each Premises and for the ultimate use in or on such separate Premises. Electric 
service used by the same individual, firm, or corporation at different Premises will be 
delivered, measured, and billed separately as to each Premises. 

5. If service is taken on more than one meter on the same Premise for the convenience 
of Customer each meter will be billed separately. Where service is taken on more than 
one meter on the same Premise for the convenience of Company or to meet legal 
requirements, the sum of the measurements of all such meters shall be used in 
calculating the Bill. 

6. Company may refuse Electric Service or disconnect Electric Service on account of 
arrearages due for Energy Service furnished to persons formerly receiving service at 
the Premises as Customer of Company, if the Customer continues to reside at such 
Premises. 

(b) Combined Residential and Non-Residential Service 
When the principal use of service applied to a residential dwelling is for residential 
purposes, but a small amount of energy will be used for non-residential purposes, such 
non-residential use will be permitted only when the equipment for such use is within the 
capacity of the 120 volt, 30 Ampere branch circuit (or is less than 3,000 Watts capacity) 
and the non-residential consumption is less than the residential use on the Premises. 
When the non-residential equipment exceeds that above stated maximum limit, the 
entire non-residential wiring must be separated from the residential wiring, so that it 
may be metered separately, and the non-residential load will be billed under the 
appropriate non-residential rate, or the entire service will be billed under the 
appropriate non-residential rate. 

Effective: 
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(c) Choice of Rates 
1. Company will assist Customer in determining the Rate Schedule which will give 

Customer the lowest annual cost for service. Where more than one Rate Schedule is 
available for the class of service requested, the choice of Rate Schedule lies with 
Customer. Company does not guarantee that Customer will be served under the most 
favorable Rate Schedule at all times, and no refund will be made representing the 
difference in charges between the Rate Schedule under which service has actually 
been rendered and another Rate Schedule applicable to the same class of service. 

2. Not more than one change in Rate Schedules will be made in any twelve-month period 
for any Customer under the provisions of this rule. 

(d) Resale of Electric Energy 
No electric energy shall be resold except such as may be furnished to other public 
utilities. Electric energy supplied to Customer under any of Company's Rate Schedules 
shall be for the sole use of Customer. 

(e) Apartment Buildings and Multiple Dwellings 
Where residential service is supplied through one meter to a location containing two or 
more separate living quarters, the following will apply: 

1. For Customers receiving service at the location on or prior to October 28, 1998 the 
service shall be classified as Residential, in which case, for billing purposes, the 
appropriate Residential Rate Schedule shall be applied on the basis of a single 
Customer. 

2. For Customers who begin receiving service after October 28, 1998 the service shall 
be classified as Non-Residential, in which case, for billing purposes, the General 
Service Rate Schedule shall be applied on the basis of a single Customer. 

3. Customer may change its wiring at Customer's expense and arrange with 
Company, subject to provision l(f), to separate the combined service and permit 
Company to install a separate meter for each separate living quarters. In each such 
case the readings of each meter shall be billed separately on the appropriate 
Residential Rate Schedule. 

Effective: 
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(f) Unusual Facility Requirements 
Company reserves the right, with respect to Customers whose establishments are 
remote from Company's existing suitable facilities, or whose load characteristics or load 
dispersal require unusual investments by Company in service facilities, to make special 
agreements as to duration of contract, reasonable guarantee of revenues, or other 
service conditions. 
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2. INTERRUPTIONS AND DAMAGES 
Company will endeavor to furnish continuous service, but does not guarantee 
uninterrupted service, and shall not be liable for any damages which Customer may 
sustain by reason of the failure of the energy, or failure or reversal of phases, whether 
caused by accident, repairs or other uses; nor shall Company be liable for damages that 
may be incurred by the use of Customer's electrical appliances or equipment, or the 
presence of Company's property on Customer's Premises. Nor shall Company be liable 
for loss or damage occurring under or by virtue of the exercise of authority or regulation 
by governmental, military or lawfully established civilian agencies, or due to conditions 
or causes beyond Company's control. 

3. DISCONNECTING SERVICE 
Company may, at its option, discontinue service and remove any of its property on 
Customer's Premises without legal process: 

(a) Notice will be given to Customers for (i) at the expiration of its agreement with the 
Customer; (ii) to facilitate repairs; (iii) for want of supply of electric energy, however, no 
notice will be required for (iv) where fraudulent use of electricity is detected; (v) where 
the Company's regulating or measuring equipment or other facilities have been 
tampered with; (vi) where a dangerous condition is found, to exist on the Customer's 
Premises; or (vii) in compliance with the order of any court, Commission, or public 
authority having jurisdiction. 

When Company detects fraudulent or unauthorized use of electricity, or Company's 
regulation, measuring equipment or other service facilities have been tampered with, 
Company may reasonably assume that Customer or other user has benefited by such 
fraudulent or unauthorized use or such tampering and, therefore, is responsible for 
payment of the reasonable cost of the service used during the period such fraudulent or 
unauthorized use or tampering occurred or is reasonably assumed to have occurred 
and for the cost of field calls, investigation and cost of effecting repairs necessitated by 
such use andlor tampering; provided, that Company may assess a minimum charge as 
set forth in Appendix D per occurrence for such field calls and repairs. Under such 
circumstances Company may, subject to any provision of Commission Rule 16 to the 
contrary, disconnect service without notice and Company is not required to reconnect 
the service until a deposit and all the above enumerated charges are paid in full. All 
statutory penalties shall be fixed by a court of competent jurisdiction or by agreement 
between Company and Customer. 

(b) Upon fourteen (14) days' written notice mailed to Customer at such Customer's 
address as shown upon Company's records, (i) whenever any account contracted by 
Customer is in arrears; (ii) upon violation of these general terms and conditions and the 
general terms and conditions of any agreement between Company and Customer; or 
(iii) for misrepresentation of facts upon which Company was induced to render service. 
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4. COMPANY EQUIPMENT - LOCATION AND PROTECTION 
a. Customer shall provide, free of expense to Company and close to the point of service 

entrance, suitable space acceptable to Company for installation of the necessary metering 
equipment, said metering equipment to be owned and maintained by Company. Customer 
shall exercise due diligence to protect said metering equipment from damage or accident 
and shall permit no person other than an agent of Company or person otherwise lawfully 
authorized to do so, to inspect, test, remove or tamper with the same. 

b. If the Company's equipment is damaged or destroyed through the neglect of Customer, 
the cost of necessary repairs or replacements shall be paid by Customer. 

5. SERVICE CONNECTIONS 
Company will install its service wires to a point designated by Company and Customer 
shall bring its wiring to that point. 

6. CUSTOMER'S WIRING AND ELECTRICAL EQUIPMENT 
Customer shall maintain its wiring and equipment in the condition required by any 
authorized or appropriate regulatory authority and the properly constituted local authorities 
having jurisdiction. Company reserves the right to deny or terminate service to any 
Customer whose wiring or equipment fails to meet the above requirements and/or 
constitutes a hazard to Company's equipment or its service to other Customers. However, 
it disclaims any responsibility to inspect Customer's wiring or equipment, and shall not be 
held liable for any injury or damage resulting from the condition thereof. 

ACCESS TO CUSTOMER'S PREMISES 
Company's authorized agents shall have access to Customer's Premises at all reasonable 
hours to install, inspect, read, repair, or remove its meters and other property, and to 
inspect and determine the connected load. If Company is denied access to Customer's 
Premises in order to disconnect service, and disconnection must be made at a pole or 
transformer due to the denial of access, Customer will be required to pay an Additional 
Charge for reconnection at the pole or transformer as set forth in Appendix Dl Other 
Charges, 
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8. DEPOSIT REQUIRED 
a. Residential Customer: Company will follow and apply the provisions of 170 IAC 4-1-15 in 

requiring deposits from Residential Customers, and Company hereby adopts said code 
provision and incorporates it by reference in its entirety in this Tariff. 

b. Non-Residential Customers: Company shall require all Non-Residential Customers to 
make a cash deposit in the amount of two Months' estimated revenue. Company may 
waive the deposit requirements if (1) Customer has previously established a good credit 
record with Company; (2) Company accepts Customer's financial statement in lieu of a 
deposit; or (3) a personal guaranty is accepted by Company in lieu of deposit. 

c. Deposits will be held for a minimum three-year period and will bear simple interest at a 
rate established by the provisions of I70 IAC 4-1-15 (D). Deposits, less any unpaid 
charges, may be refunded to Customer (1) upon establishment of a good credit record for 
at least three years, or (2) when service is disconnected. 

d. Interest will not be paid on deposits held by Company for less than one (1) year 

9. METER READING AND BILLING 
a. Bills will be rendered monthly based on metered or estimated usage. When Company is 

unable to read the meter, the usage for the month will be estimated on the basis of past 
service records or other available data. Bills rendered for electric service in months in 
which meters are not read shall have the same force and effect as those based on actual 
readings. Any Customer who desires not to receive a Bill for estimated usage may read its 
meter and send the readings to Company on appropriate forms which will be provided by 
Company upon request. 

b. Should a meter fail to register the amount of electricity supplied during any period, the 
usage will be estimated based upon the use during similar periods or on other available 
information and a Bill rendered accordingly. 

Effective: 
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10. PAYMENT OF BILLS - RECONNECTION CHARGE 
a. Bills for service furnished to Customer by Company are due when rendered. Customers 

will be billed at gross and net amounts as provided for in the applicable Rate Schedule. If 
any Bill is paid on or before the final date shown on the, the net amount shall be payable; 
if not, the gross amount shall be payable. A Bill shall be considered delinquent if not paid 
within seventeen days of the date rendered. 

b. A Deferred Due Date Plan is available to any Residential Customer who receives a social 
security or pension check. 

c. A Customer who is on the Plan and receives two disconnect notices within a twelve (12) 
month period while on the Plan will be removed from the Plan at Company's discretion. 

d. An Equal Payment Plan is available to Residential Customers and small general service 
Customers with no current delinquent bills and an established credit record. The plan will 
allow for equal monthly payments and an annual true-up. 

e. Customer shall notify Company when it desires electric service discontinued, and 
Customer shall pay for said service for a reasonable time after such notice is given, 
sufficient to enable Company to obtain a final meter reading. This rule shall not apply to 
any case where a Customer has entered into a contract with Company to take service 
from Company for a definite period of time specified or provided for in such contract. 

f. When the service has been turned off by Company for nonpayment of Bills, or as 
otherwise provided in these General Terms and Conditions, a reconnection charge as set 
forth in Appendix D, Other Charges, must be paid by Customer before such service is 
reconnected. In addition, when Electric Service is reconnected or disconnected after 
normal working hours at Customer's request, Customer shall be charged an After Hours 
Charge as set forth in Appendix D, Other Charges. 

g. When a reconnection of service is made for a Customer at the same location and service 
has been disconnected at Customer's request, a charge as set forth in Appendix D, Other 
Charges, will be made by Company for such reconnection of service. In addition, when 
Electric Service is reconnected or disconnected after normal working hours at Customer's 
request, Customer shall be charged an After Hours Charge as set forth in Appendix D, 
Other Charges. 

11. PAYMENT OF BILLS - CHARGE FOR RETURNED CHECKS 
A charge will be made to reimburse Company for the cost in handling a check returned by 
any bank, which charge shall be as set forth in Appendix D, Other Charges. 

Effective: 
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12. SECONDARY POWER - FACILITIES FURNISHED BY COMPANY - VOLTAGE 
Company will furnish the necessary transforming equipment to service Customers billed 
on secondary voltage Rate Schedules and metered at primary voltage (2400 volts or 
higher) will be credited with three percent (3%) of the metered demand and Kilowatt 
hours. Company has the option of providing metering to compensate for the losses 
instead of crediting the metered demand and Kilowatt-hours with three percent. 

13. PRIMARY POWER - FACILITIES FURNISHED BY COMPANY - VOLTAGE 
Customers billed on primary voltage Rate Schedules shall own/lease, operate, and 
maintain all transforming, controlling and protective equipment. Service will be metered at 
the primary voltage supply of 2400 volts or higher. The supply voltage will be determined 
by Company. When Customer's requirements are metered on the load side of the meter, 
metered demand and Kilowatt-hours shall be increased by three percent (3%) to convert 
to the equivalent of service metered at the supply voltage. Company has the option of 
providing metering to compensate for the losses instead of increasing the metered 
demand and Kilowatt-hours by three percent. When compensation metering is provided 
and when Customer billing is based on kVa, the metering shall include compensation for 
VAR losses in addition to the kW and kwh losses. 
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14. TEMPORARY SERVICE 
Customers desiring lighting and/or power service for a short time only, requiring the 
installation of facilities of a temporary nature shall pay to Company its cost of installing 
and removing such facilities. 

In addition to the above, the Customer shall pay for the service supplied, which shall be 
metered, and computed under Small General Service, Rate SGS, or Demand General 
Service, Rate DGS, whichever applies. 

Company may require an advance payment prior to the installation of service facilities by 
Company to cover the estimated cost of installing and removing the necessary facilities 
and to cover the estimated billing for service for the period involved. 

15. AUXILIARY OR STANDBY SERVICE 
Auxiliary service is that service which supplements another source of power where 
switching arrangements enable the use of either or both sources of power. 

Standby service is that service which is capable of being used in place of another source 
of power where there is no actual use except during emergencies. 

Customers utilizing auxiliary or standby service will be billed on the applicable Rate 
Schedule available for the size of load and class of service rendered, subject to the 
following special provisions: 

(a) A 'contract' demand shall be initially established by mutual agreement, between 
Company and Customer and stated in the service contract. Whenever the contract 
demand, as initially established is exceeded by the creation of a greater demand, 
then such greater demand shall become the contract demand until again 
exceeded, and so on, for the duration of the contract. 

(b) The off-peak provision in the applicable Rate Schedule shall not apply. 

(c) The Billing Demand in the Rate Schedule shall be the highest demand created 
during the term of the contract, but in no case less than the contract demand. 

(d) No Customer shall be permitted to effect a reduction in its contract demand by 
recontracting for the same service unless a bona fide reduction in load has 
occurred. 

(e) Company reserves the right to require Customer to furnish, install and maintain a 
load limiting device, approved by and under the sole control of Company. 

(f) The minimum monthly Bill for Auxiliary or Standby service shall be as specified on 
the applicable Rate Schedule. 
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16. METER TESTING 
Company will test meters used for billing Customers in accordance with the rules as 
currently approved by the Commission. A copy of these Rules is on file at Company's 
office. 

I 7. VOLTAGES 
The standard nominal distribution service voltages within the Service Area of Company 
are: 

Secondary 
Sinqle Phase Three Phase 
1 201240 Volts 1 201208 Volts 
1201208 240 

2771480 
480 

Primary 
Three Phase 
41 6012400 Volts 
1247017200 

The availability and application of the voltages will be determined by the Company and 
applicable Rate Schedule. Other non-preferred voltages may be supplied to a Customer 
to meet specific requirements at the discretion of Company. These non-preferred voltages 
would be limited to localized areas and would be supplied at the discretion of Company. 

18. CURTAILMENT PROCEDURES 
In the event Company encounters or anticipates a power supply interruption, fuel shortage, 
or transmissionldistribution emergency, or any other situation that would render Company 
unable to meet existing and reasonably anticipated demands for Electric Service, which 
determinations shall be within Company's reasonable discretion, Company shall have the 
right to implement these Curtailment Procedures to maintain and restore service to 'the 
extent possible under the circumstances. 

(a) Definitions 
Human Needs Customers - Human Needs Customers shall include hospitals, medical 
centers, nursing homes, and other Customers as determined by Company, whose 
Curtailment could adversely affect public health or safety. 

(b) Curtailment Initiation 
In the event a Curtailment is required in Company's sole judgment, Company shall have 
the right to curtail Electric Service to its Customers. Such Curtailment shall be effective 
as of the date and time specified by Company. Company shall implement its Capacity 
and Energy Emergency Plans to maintain and restore service to the extent possible 
under the circumstances. When necessary in the sole opinion of Company and to the 
extent possible, Electric Service shall be maintained to Human Needs Customers or 
other Customers who would otherwise be curtailed, to the extent necessary and 
practicable under the circumstances. 
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(c) Curtailment Notification 
If advance notification is possible, Company shall give notification of Curtailment in the 
most effective manner possible and with as much advance notice as reasonably 
possible, considering the circumstances and the number of Customers to be notified. 

(d) Lifting of Curtailment 
Service shall be restored to Customers pursuant to its Capacity and Energy Emergency 
Plans. 

A Customer who is mandated to curtail energy use, either by order of an appropriate 
governmental agency or under application of these rules and regulations, and who 
solely because of the mandate becomes subject to the ratchet provisions of an 
applicable Rate Schedule, will for the period during which the mandate is in effect be 
excluded from meeting the provisions of the ratchet requirements of the Rate 
Schedule. 

19. GENERAL 
All Company Rate Schedules and these General Terms and Conditions are subject to 
such changes and modifications as may be made from time to time and approved by the 
Commission, or otherwise imposed by lawful authority, and any requirements hereunder 
at any time shall not be more stringent from Customer's point of view than those in the 
Rules and Regulations of such Commission that are in effect at that time. 

Effective: 
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A.l AFFILIATE GUIDELINES 

The OUCC and Southern lndiana Gas and Electric Company ("Utility") (collectively "Parties") 
have negotiated in connection with Cause No. 41465 the following Affiliate Guidelines to govern 
the relationships between the Utility and its Affiliates. The Parties agree that these guidelines are 
intended to be enforced by the IURC, and they shall become effective upon their approval by the 
IURC. The OUCC and Utility may, through negotiation and agreement, jointly petition the IURC 
for modifications to these Affiliate Guidelines, in which case they would have the burden of 
proving any proposed change is in the public interest considering all relevant factors, including, 
but not limited to, price of service and the impact on competition. If either the OUCC or Utility 
desires changes to these Affiliate Guidelines and is unable to obtain agreement from the other 
party for such changes, then the party desiring changes may petition the IURC for the desired 
changes and bear the burden of proving that such changes are in the public interest. However, 
such petitions shall not be filed without first attempting to obtain the agreement of the other party. 
Subject to the following sentence, anyone else seeking a change to these Guidelines may also 
petition the IURC and would bear the burden of proving that the proposed changes are in the 
public interest. However, any such petition shall not be filed without the Utility and the OUCC first 
being notified and given a reasonable opportunity to consider the proposed change. The 
Commission may also make modifications to these Affiliate Guidelines on its own motion, after 
notice and hearing. 

These Affiliate Guidelines should be read in conjunction with the "Cost Allocation Guidelines" 
developed by the OUCC and Utility and also approved by the Commission in Cause No. 41465. 
Subject to Section H of the Settlement Agreement in Cause No. 41465, the Affiliate Guidelines 
and the Cost Allocation Guidelines govern all current and future affiliate relationships between the 
Utility and its Affiliates, with the limited exception that the Commission may approve an Affiliate 
contract that differs from these Guidelines if the Utility files a petition requesting an exception 
from the Guidelines and satisfies its burden to demonstrate that such contract is in the public 
interest considering all relevant factors, including, but not limited to, price of service and the 
impact on competition. 

One purpose of these Affiliate Guidelines is to establish standards for procurement on 
competitive terms to govern the Utility's procurement of goods, services, assets and other utility 
resources. Such procurement "on competitive terms" (as defined herein) shall be done with the 
objective of obtaining the best terms available for the Utility and its customers. The only 
exception to these procurement standards is the provision of "shared corporate support and 
administrative services" such as corporate treasury services and human resources. These 
services may be shared with other companieslaffiliates within the Vectren organization. The 
pricing of those services to the Utility shall be based on cost and be in accordance with the Cost 
Allocation Guidelines. See the definitions section below for a complete definition of "shared 
corporate support and administrative services." 
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A.2. DEFINITIONS 

The definitions below apply to terms used in the Affiliate Guidelines and the Cost Allocation 
Guidelines. 

"Affiliate" "Affiliate" means a person that is an affiliated interest for purposes of I.C. 8-1-2-49 or 
that is otherwise found to be an "Affiliate" by the Commission or otherwise is an "Affiliate" under 
lndiana Law. 

"Person" "Person" includes the following: (a) individual, (b) corporation, regardless of type or 
state or country of incorporation, (c) unincorporated association, (d) company, whether limited 
liability or otherwise, and (e) business trust, estate, partnership, trust, two (2) or more persons 
having a joint or common economic interest, and any other entity. 

"Commission" "Commission" means the lndiana Utility Regulatory Commission. 

"IURC" "IURC" means the lndiana Utility Regulatory Commission. 

"OUCC" "OUCC" means the Indiana Office of Utility Consumer Counselor. 

"Holding Company" "Holding Company" means the parent company, Vectren Corporation, or 
its successor in interest of lndiana Gas Company andlor Southern lndiana Gas and Electric 
Company. 

"Competitive Terms" "Competitive Terms" means the best terms reasonably available in the 
competitive marketplace at that time (including the terms available from the Utility itself under 
efficient operation) giving due consideration to both price and non-price terms such as quality and 
reliability. If the Utility itself can provide the services at the lowest cost with comparable quality 
and reliability, then that cost shall be considered the "competitive terms." 

"Shared Corporate Support and Administrative Services" "Shared Corporate Support and 
Administrative Services" means the following types of functionslservices that the Utility may share 
with other companieslaffiliates within the Vectren organization: (1) accounting and corporate 
treasury services; (2) human resources; (3) information technology and communications 
services; (4) corporate directors and officers services; (5) legal services; (6) insurance and 
claims; (7) billing; (8) customer call center services; (9) facility and fleet management; and (10) 
environmental services. (See Specific Affiliate Guidelines 10, 12, and 15 related to "Shared 
Corporate Support and Administrative Services.") 

"Capital Costs" "Capital Costs" means the costs associated with obtaining the financial capital 
required to provide physical assets such as office buildings, computers or office equipment. 

"Non-Regulated" "Non-Regulated" means not regulated by the lndiana Utility Regulatory 
Commission (IURC). "Non-Regulated" also applies to products or services over which the IURC 
has declined its jurisdiction. 

"Similarly Situated" "Similarly Situated" means having general characteristics in common such 
as belonging to the same rate class or operating in the same or similar industries. A utility 
affiliated gas or power marketer would, for example, be considered similarly situated to other non- 
affiliated gas or power marketers. 

Effective: 
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A.3. GENERAL AFFILIATE GUIDELINES 

A. No Cross-Subsidies. The Utility shall not subsidize Affiliates or non-regulated 
activities. 

B. Separation of Regulated and Non-Regulated Operations. The separation of the 
Utility's regulated operations from the Holding Company's non-regulated business 
operations and Affiliates is necessary to prevent potential cross-subsidies. To the 
maximum extent practicable, the Utility shall separate its reguldted operations from 
its own, its Affiliates and its Holding Company's non-regulated operations. 
Instances where such separation does not exist must otherwise be in compliance 
with the Affiliate Guidelines and the Cost Allocation Guidelines. 

C. No Discrimination. The Utility shall not discriminate in favor of or otherwise give 
preferential treatment to its Affiliates, its Affiliates' customers or the Utility's own 
non-regulated activities 

D. Comparability of Service. The Utility shall provide comparable service to all 
similarly situated marketers, customers or other entities, regardless of affiliation. 

E. Procurement on Competitive Terms. With the exception of "shared corporate 
support and administrative services" (defined above) the procurement of goods, 
services, assets and other resources by the Utility shall be on competitive terms, 
consistent with the public interest and in compliance with these Affiliate Guidelines 
and the Cost Allocation Guidelines. The Utility may procure services from an 
Affiliate but such procurement must be done on competitive terms (defined above). 
The Utility's procurement process shall also comply with General Guideline C 
above (i.e., No Discrimination). The pricing of "shared corporate support and 
administrative services" to the Utility shall be based on cost and be in accordance 
with the Cost Allocation Guidelines. 

Effective: 
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A.4. SPECIFIC AFFILIATE GUIDELINES 

1. Affiliates shall be charged for all costs incurred on their behalf. These costs shall be 
appropriately and reasonably allocated and shall include, but not be limited to, those 
associated with shared facilities, general and administrative support services and 
other corporate overheads. 

2. The Utility shall process all similar requests for service in the same manner and within 
the same reasonable time period for all similarly situated customers, marketers and 
other entities, regardless of affiliation. 

3. The Utility shall not give preference to or discriminate in favor of its Affiliates, its 
Affiliates' customers or its own non-regulated activities in matters including, but not 
limited to, the allocation, assignment, release, or transfer of rights to intrastate or 
interstate capacity, use of Utility distribution facilities, storage on system, rights to 
storage off system, or in the sale of gas. 

4. The Utility shall not condition or tie any agreement to provide Utility service to any 
agreement relating to a service to be provided by an Affiliate. 

5. To the maximum extent practicable, Utility employees shall function separately and 
independently from employees of Affiliates and those engaged in non-regulated 
activities including, but not limited to, gas marketers, power marketers and other 
service providers. 

6. The Utility may not, through tariff or otherwise, give any Affiliate or an Affiliate's 
customer or any non-regulated activity a preference or an advantage with respect to 
the transportation of gas including, but not limited to, the movement or delivery of gas 
on its distribution system, the administration of customer contracts, scheduling, 
nomination, balancing, metering, storage, standby service, curtailment policy, or 
billing/invoice disputes. 

7. The Utility shall apply tariffs and their provisions and all other aspects of Utility 
service on a consistent and non-discriminatory basis to all similarly situated 
marketers, customers, and other entities regardless of affiliation. 

8. Any discount or rebate for utility service offered by the Utility to an Affiliate or an Affiliate's 
customer shall be offered on a non-discriminatory basis to all similarly situated 
marketers, customers or other entities, regardless of affiliations. If the Utility waives a 
penalty or fee related to Utility service for an Affiliate or an Affiliate's customer, it shall 
waive such penalty or fee for similarly situated others on a non-discriminatory basis. 

9. The Utility shall not give preference to or discriminate in favor of its Affiliates or its 
Affiliate's customers in its provision of information. This includes, without limitation, 
information related to the sale or marketing of energy or energy services to existing or 
potential new customers and information related to the availability of transmission, 
distribution or storage capacity. 

Effective: 
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9. Specific customer information shall be made available to affiliated or unaffiliated 
entities only upon consent of the customer or as otherwise provided by law or 
commission rules or orders, except that customer name and address information 
may be provided to energy marketers or energy service providers. 

10. The Utility may share information technology and communications services with 
other companies/affiliates within the Vectren organization. However, such sharing 
of information technology and communications services shall not be done in a 
manner that violates Specific Guideline 9 above regarding the non-discriminatory 
provision of information. The utility shall take whatever steps are necessary to 
fulfill this requirement such as, for example, the implementation of electronic 
"firewalls" or other measures to control access to Utility information. 

11. The Utility shall not speak on behalf of its Affiliates or give the appearance that it 
speaks on behalf of its Affiliates. The Utility's Affiliates shall not speak on behalf of 
the Utility or give the appearance that they speak on behalf of the Utility. 

12. Customer call handling shall be performed on a non-discriminatory basis without 
respect to affiliations of the customer or affiliations of the customer's marketer or 
energy service provider. If a customer requests information about alternative 
sources of supply, the customer service representatives shall offer to provide a list 
of all alternative suppliers known to be serving customers in the same rate class 
as the customer making the inquiry, except those suppliers excluded by mutual 
agreement of the Utility and the OUCC. Such a list may include utility affiliates, but 
the utility customer service representatives shall not promote or endorse services 
offered by an affiliate. To ensure compliance with Specific Guidelines 9, 10, 11 
and 12, the guidelines for handling of customer calls and information have been 
set out in writing and attached as Customer Call Handling Process. 

13. The Utility's Affiliates shall not trade upon, promote, or suggest that they receive 
preferential treatment as a result of affiliation with the Utility. 

14. The Utility and its Affiliates shall not participate in joint advertising. An Affiliate 
may, however, reference the fact of its affiliation with the holding company. Such 
public references shall not: (a) make the Affiliate appear to be part of the Utility, or 
(b) suggest that the Affiliate or the Affiliate's customers will have any advantage as 
a result of the affiliation. 

15. If the charges for Utility services are combined with charges for non-regulated 
energy services into a single bill, such a combined bill format will be made 
available on a non-discriminatory basis to non-affiliated entities that provide energy 
services in the Utility's service territory. 

Effective: 
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16. The Utility and its Affiliates shall maintain separate books and records, which shall 
be available for Commission inspection consistent with lndiana law. 

17. The OUCC and its agents shall have access to officers and employees and access 
to the books and records of the Utility and its Affiliates as reasonably necessary to 
ensure compliance with these Affiliate Guidelines, the Cost Allocation Guidelines 
and Title 8 of the lndiana Code. If disputes arise between the OUCC and Utility 
regarding the reasonableness of the timing or scope of requested access to 
Affiliate and Utility books and records, if not resolved by the parties, then such 
disputes may be presented to the Commission through use of an alternative 
dispute resolution process as agreed upon by the OUCC and Utility. During this 
process, Utility shall bear the burden of demonstrating the unreasonableness of 
the OUCC's request. In seeking a resolution of access disputes, the parties agree 
that time is of the essence, and the intent of the parties is that the Commission's 
review of such disputes will be facilitated by the parties so that the review can be 
as expeditious as possible. 

18. All complaints relating to these Affiliate Guidelines and the Cost Allocation 
Guidelines, whether written or verbal, shall be submitted to the general counsel of 
the Utility or the Utility's highest ranking legal employee ("general counsel"). The 
general counsel shall acknowledge to complainant such complaint within five (5) 
working days of receipt. The general counsel shall conduct a preliminary 
investigation and prepare a written statement of the complaint which shall contain 
the name of the complainant and a detailed factual report of the incident or 
incidents underlying the complaint, including all relevant dates, companies 
involved, employees involved, and the specific claim. The general counsel shall 
provide a copy of the written statement to the complainant. The general counsel 
shall communicate the results of the preliminary investigation to the complainant in 
writing within twenty (20) days after the complaint was received including a 
description of any course of action to be taken. In the event the Utility and the 
complainant are unable to resolve the complaint, the complainant may file a 
complaint with the Commission. Any complaint filed with the Commission before 
same was filed with the Utility under this section shall be held in abeyance while 
the procedures outlined here are followed. The general counsel shall keep a log of 
all complaints for a period of not less than three (3) years and shall keep such log 
available for inspection by the IURC, OUCC and complainant. 

19. All transactions between the Utility and its Affiliates shall be in accordance with a 
written contract filed with the IURC pursuant to I.C. 8-1-2-49. The Utility shall 
maintain sufficient records of all such transactions for at least three (3) years so 
as to allow for a complete and thorough audit. 

20. The Utility shall meet with the OUCC to review all proposed Affiliate contracts. 
Upon filing of Affiliate contracts with the IURC, copies of such contracts will be 
delivered to the OUCC. Affiliate contracts shall be governed by lndiana law and 
these Affiliate Guidelines and the Cost Allocation Guidelines. To the extent the 
Guidelines contain provisions or commitments that go beyond what would 
otherwise be required under lndiana law, the Guidelines shall control. The OUCC 
reserves its rights to challenge such contracts at any time. 

Effective: 
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A.5. PROCEDURES FOR FILING AFFILIATE CONTRACTS 

All Affiliate contracts shall be filed with the IURC and be in conformance with these Guidelines, 
the Cost Allocation Guidelines and lndiana law. Such contracts shall be available for public 
inspection, except to the extent that information is protected from public disclosure under lndiana 
law. These Affiliate Guidelines in no way affect the IURC's duties and/or authority under lndiana 
law to inter alia investigate such contracts, hold public hearings related to such contracts andlor 
disapprove such contracts. These Affiliate Guidelines also in no way affect the OUCC's rights to 
inter alia initiate investigations of such contracts. 

A.6. ANNUAL INFORMATIONAL FILING 

The Utility shall file annually with the Commission and provide copies to the OUCC the following 
information concerning the Utility's Affiliates and its non-regulated activities. 

1. The names and business addresses of the officers and directors of each Affiliate 
that has transacted any business with the Utility during the previous twelve (12) 
months. For each such Affiliate, the Utility shall also provide the following in its 
annual informational filing: 

a. The Affiliate's name and a description of the Affiliate's primary line(s) of 
business and a description of the nature of the Affiliate's business with 
other non-affiliated entities. 

b. A schedule detailing and summarizing the nature and dollar amounts of the 
transfers of assets, goods and services between the Utility and the Affiliate 
that took place during the applicable twelve-month period. 

2. A listing of all contracts currently in effect between the Utility and Affiliate(s) 
indicating the nature of the transactions, the date the contract became effective 
and the contract's expiration date. 

3. A corporate organization chart, which shows the parent holding company, the 
Utility, its Affiliates, and their relationships to one another. 

4. A description of the method(s) used to identify, value, and record transfers of 
assets, goods and services between the Utility and its Affiliates. 

5. A description of the method(s) used to allocate federal and state income tax 
expense, payments and refunds to the Utility and its Affiliates. 

6. A description of sharing of personnel between the Utility and its Affiliates during the 
twelve-month period. 

7. A log of complaints maintained by the Utility under section 18 of Specific Affiliate 
Guidelines. 

8. A listing and description of all non-regulated activities engaged in by the Utility, 
including the amount of revenues and expenses generated by each such non- 
regulated activity. 

These annual informational filings shall commence on the date thirty (30) days after the effective 
date of the Commission's approval of these Affiliate Guidelines, and shall repeat thereafter at the 
end of the Utility's fiscal year. These annual informational filings shall not serve or be interpreted 
as a pre-approval process. 

Effective: 
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B.I. COST ALLOCATION GUIDELINES 

The OUCC and Southern lndiana Gas and Electric Company ("Utility") (collectively "Parties") have 
negotiated in connection with Cause No. 41465 the following Cost Allocation Guidelines to govern 
the allocation of costs between the Utility and its Affiliates. The OUCC retains all of its rights and 
authority to dispute the reasonableness of and/or recovery of all Utility costs, including those to 
which these Cost Allocation Guidelines may be applicable. Mere allocation of costs under these 
guidelines does not predetermine the reasonableness of rate recovery of such costs. The Parties 
agree that these guidelines are intended to be enforced by the IURC, and they shall become 
effective upon their approval by the IURC. The OUCC and Utility may, through negotiation and 
agreement, jointly petition the IURC for modifications to these Cost Allocation Guidelines, in which 
case they would have the burden of proving any proposed change is in the public interest 
considering all relevant factors, including, but not limited to, price of service and the impact on 
competition. If either the OUCC or Utility desires changes to these Cost Allocation Guidelines and 
is unable to obtain agreement from the other party for such changes, then the party desiring 
changes may petition the IURC for the desired changes and bear the burden of proving that such 
changes are in the public interest. However, such petitions shall not be filed without first 
attempting to obtain the agreement of the other party. Subject to the following sentence, anyone 
else seeking a change to these Cost Allocation Guidelines may also petition the IURC and would 
bear the burden of proving that the proposed changes are in the public interest. However, any 
such petition shall not be filed without the Utility and the OUCC first being notified and given a 
reasonable opportunity to consider the proposed change. The Commission may also make 
modifications to these Cost Allocation Guidelines on its own motion, after notice and hearing. 

These Cost Allocation Guidelines should be read in conjunction with the "Affiliate Guidelines" 
developed by the OUCC and Utility.and also approved by the Commission in Cause No. 41465. 
Subject to Section H of the Settlement Agreement in Cause No. 41465, the Affiliate Guidelines 
and the Cost Allocation Guidelines govern all current and future affiliate relationships between the 
Utility and its Affiliates, with the limited exception that the Commission may approve an Affiliate 
contract that differs from these Guidelines if the Utility files a petition requesting an exception from 
the Guidelines and satisfies its burden to demonstrate that such contract is in the public interest 
considering all relevant factors, including, but not limited to, price of service and the impact on 
competition. 

The following Cost Allocation Guidelines govern the allocation of costs associated with "shared 
corporate support and administrative services" which have been defined in the definition section 
of the Affiliate Guidelines and which may be shared with other companies/affiliates within the 
Vectren organization. By their nature, these costs are associated with functions and operations 
that are shared and not separate. The allocation methods should apply to those Utility Affiliates 
who share corporate support and administrative functions in order to prevent subsidization from 
the regulated Utility and ensure equitable cost sharing among the regulated Utility and its 
Affiliates. The pricing of "shared corporate support and administrative services" to the Utility shall 
be based on cost and be in accordance with these Cost Allocation Guidelines. 

Effective: 
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6.2. DEFINITIONS 

See the definitions section of the Affiliate Guidelines for the definitions of terms used in the 
Affiliate Guidelines and the Cost Allocation Guidelines. 

6.3. GUIDELINES 

1. No Cross-Subsidies. The Utility shall not subsidize Affiliates or non- 
regulated activities. 

2. The Utility shall maintain and utilize an accounting system and records that 
identify and appropriately allocate costs between the Utility and its Affiliates. 

3. The Utility's costs for jurisdictional rate purposes shall reflect only those costs 
attributable to its jurisdictional customers. 

4. The Utility and all Affiliates that share corporate support and administrative 
services shall maintain documentation including organizational charts, 
accounting bulletins, procedure and work order manuals or other related 
documents, which describe how costs are allocated between regulated and 
non-regulated services or products. 

5. Affiliates shall be charged an appropriate and reasonable allocation of all 
shared corporate support and administrative costs incurred on their behalf. 
These costs include, but are not limited to, those associated with shared 
facilities and other corporate overheads. 

6. To the maximum extent practicable, shared corporate support and 
administrative costs should be accumulated and classified on a direct cost 
basis for each asset, service or product provided. 

7. The shared corporate support and administrative costs that cannot be 
directly assigned per item (6) above, should to the maximum extent possible 
be allocated to the Utility and its Affiliates and to the services or products to 
which they relate using relevant allocators which best reflect or consider the 
cost causative characteristics of the productlservice being provided. 

8. Where allocation/assignment pursuant to (6) and (7) is not practical, general 
allocation factors shall be utilized to allocate all remaining costs between the 
Utility and its Affiliates and between service and product lines ultimately 
provided by the Utility and its Affiliates. 

9. The allocation of capital costs between the Utility and its Affiliates (incurred in 
the provision of "shared corporate support and administrative" services) shall 
be based on the following: 

a. The cost of capital used for such allocations shall equal the 
Utility's weighted average cost of capital as last found by the 
Commission. 

Effective: 
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b. Depreciation shall be charged on a straight-line basis. Depreciation 
rates used for such allocations shall be consistent with the expected 
useful life of the asset(s) and in accordance with generally accepted 
accounting principles and regulatory accounting requirements, as 
applicable. 

The Utility and its Affiliates shall maintain separate books and records, which shall 
be available for Commission inspection consistent with lndiana Law. 

The OUCC and its agents shall have access to officers and employees and access 
to the books and records of the Utility and its Affiliates as reasonably necessary to 
ensure compliance with the Affiliate Guidelines, the Cost Allocation Guidelines and 
Title 8 of the lndiana Code. If disputes arise regarding the reasonableness of the 
timing or scope of requested access to Affiliate and Utility books and records, if not 
resolved by the parties, then such disputes may be presented to the Commission 
through use of an alternative dispute resolution process as agreed upon by the 
OUCC and Utility. During this process, Utility shall bear the burden of 
demonstrating the unreasonableness of the OUCC's request. In seeking a 
resolution of access disputes, the parties agree that time is of the essence, and 
the intent of the parties is that the Commission's review of such disputes will be 
facilitated by the parties so that the review can be as expeditious as possible. 

The cost assignmentlallocation methodologies discussed herein are applicable to 
shared corporate support and administrative services. The Utility's procurement of 
all other goods, services, assets or other resources shall be on competitive terms, 
consistent with the public interest and in compliance with the Affiliate Guidelines 
and the Cost Allocation Guidelines. 

8.4. AUDIT REQUIREMENTS 

Each year an independent auditor appointed by the OUCC shall do an audit. OUCC staff 
members may assist the auditor. The purpose of the audit shall be to ensure that the 
Utility complies with these Cost Allocation Guidelines. Any violations of the Cost 
Allocation Guidelines shall be noted and explained in the auditor's report, a copy of which 
shall be provided to the Utility, the Commission and the OUCC. Vectren shall annually 
contribute up to $50,000 toward the auditor's costslfees. 

Effective: 
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B.5. CUSTOMER CALL HANDLING PROCESS 

Outline of Customer Call Handling Guidelines and Infrastructure 

In order to provide for the operation of an efficient, high quality call center operation that handles 
customer calls and information in a manner consistent with the terms of the Affiliate and Cost 
Allocation Guidelines, this outline has been developed. The intent is to describe the guidelines 
for customer call handling and the requirements for separation between staff handling calls about 
regulated services and staff handling calls about non-regulated services. The key components 
include: 

Staffing A separate non-regulated service call handling staff including a separate 
exempt supervisory leader is required. 

Separation Personnel devoted to handling calls related to regulated utility service will be 
physically separated from personnel handling non-regulated service calls 
through, at a minimum, the use of high height partitions and panels. 

Data A data firewall will be created to require customer permission before non-utility 
related staff can access utility customer records. Acquisition of utility customer 
usage and billing history data will be with customer permission and consistent 
with Specific Affiliate Guidelines 9 and 10. 

Costs Call center costs will be allocated per the Cost Allocation Guidelines. Any 
- charges made to providers of non-regulated services will be reasonable and 

non-discriminatory. 

Process Attached are summary call handling flowcharts and a script which have been 
developed to more specifically describe the process to be used in the event 
that the utility offers an energy choice program to its residential and small Non- 
Residential customers in the future. 

Monitoring The IURC and OUCC will be able to monitor compliance with the Guidelines 
through the provision of access to customer calls. The IURC and OUCC (or 
their agents) will also be able to make on site visits and inspections of call 
center facilities. 

Effective: 
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B.6. CUSTOMER CALL HANDLING SCRIPT 

For Inquiries Regarding Non-Reaulated Enernv Services 

Mr./Ms. Customer, 

I am very sorry but I can't directly handle this for you, but I can get you in touch with 
somebody who can. 

I can give you a telephone number from which you can get more information about the 
providers of these services, including our affiliate . This telephone number is: (give 
telephone number). If you have access to the web you can get this information on the web site. 
The web site address is: (give web address). 

[If you prefer, I can transfer your call now to one of these service providers. (see note) 

By the way, the providers may want to review your customer records. Do we have your 
consent to release this information at their request? 

Note: The paragraph references call transfers and will only be part of the script if Vectren can 
offer the call transferring 

Effective: 
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Communications concerning this tariff may be addressed to: 

Mail: RafeRenulatory Affairs Department 
Vectren Corporation 
One Vectren Square 
Evansville, IN 47708 

Phone: 800-227-1 376 
E-mail: VectrenCustomerCare@Vectren.com 
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SGS - 
DGS 
OSS 
LP 

HLF 
BAMP 

RESIDENTIAL SERVICE 
RESERVED FOR FUTURE USE 
HOME HEATING SERVICE 
WATER HEATING SERVICE 
SMALL GENERAL SERVICE 
DEMAND RESEM-GENERAL SERVICE 
OFF-SEASON SERVICE 
LARGE POWER SERVICE 
TRANSMISSION POWER SERVICE 
BACKUP, AUXILIARY AND MAINTENANCE POWER SERVICES 
RESERVED FOR FUTURE USE 
STREET LIGHTING SERVICE 
POST TOP LANTERN TYPE LUMlNAlRE SERVICE 
CONTEMPORARY SPHERICAL SERVICE 
POST T W . E n A .  L L R E S E R V E D  
FOR FUTURE USE 

- 
EXPRESSWAY LIGHTING SERVICE 
C R E S E R V E D  FOR FUTURE USE 
TURN OF THE CENTURY SERVICE 
POST TOP LIGHTING SERVICE 
OUTDOOR LIGHTING DUSK TO DAWN SERVICE 
EMERGENCY NOTIFICATION SIRENS 
RESERVED FOR FUTURE USE 

Effective: E&e&w 25, 2W3 
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(Continued) 

TARIFF 
SHEET 

NO. DESCRIPTION 

RIDER RIDERS 

IP INTERRUPTIBLE POWER SERVICE 
I P-2 INTERRUPTIBLE POWER SERVICE 
NM NET METERING RIDER 
LP- 1 4ZPJSXXEFFICIENCY INCENTIVE RIDER 

W W  DIRECT LOAD CONTROL R I D E R M D r - V m - Y - B W  
ic - INTERRUPTIBLE CONTRACT RIDER 
10 - INTERRUPTIBLE OPTION RIDER 

RESERVEDFORFUTUREUSE 
ED - ECONOMIC DEVELOPMENT RIDER 
AD - AREA DEVELOPMENT RIDER 

RESERVED FOR FUTURE USE 

APPENDIX APPENDICES 

FUEL ADJUSTMENT CLAUSE 
DEMAND SIDE MANAGEMENT ADJUSTMENT 
RESERVED FOR FUTURE USECLE,- - 
OTHERCHARGES 
RESERVED FOR FUTURE USEt2LV&FET! PGLLUT- - 
QUALIFIED POLLUTION CONTROL PROPERTY - MULTI-POLLUTANT 

CONSTRUCTION COST ADJUSTMENT 
QUALIFIED POLLUTION CONTROL PROPERTY- MULTI-POLLUTANT 

OPERATING EXPENSE ADJUSTMENT 
MISO COST AND REVENUE A D J U S T M E N T & € l r T l n h l r n C T  - 
RELIABILITY COST AND REVENUE ADJUSTMENTtZNALHW 
POLLUTCBPC68PIFBC)L PP,*EET\/ 

RESERVED FOR FUTURE USE 

RATE PURCHASE RATES - 
CSP COGENERATION AND SMALL POWER PRODUCTION 

Effective: Ma~ch ?, 2087- 
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(Continued) 

RULE GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 

APPLICATION OF RATES 
INTERRUPTIONS AND DAMAGES 
DISCONNECTING SERVICE 
COMPANY EQUIPMENT - LOCATION AND PROTECTION 
SERVICE CONNECTIONS 
CUSTOMERS WIRING AND ELECTRICAL EQUIPMENT 
ACCESS TO CUSTOMERS PREMISES 
DEPOSIT REQUIRED 
METER READING AND BILLING 
PAYMENT OF BILLS - RECONNECTION CHARGE 
PAYMENT OF BILLS-CHARGE FOR RETURNED CHECKS 
SECONDARY POWER - FACILITIES FURNISHED BY COMPANY-VOLTAGE 
PRIMARY POWER - FACILITIES FURNISHED BY COMPANY-VOLTAGE 
TEMPORARY SERVICE 
AUXILIARY OR STANDBY SERVICE 
METER TESTING 

VOLTAGES 
-CURTAILMENT PROCEDURES 
GENERAL 

II IW- DR 

RESERVEDFORFUTUREUSE 

Effective: €hxw&e: 28, 
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(Continued) 

TARIFF 

NO. 

SECTION AFFILIATE AND COST ALLOCATION GUIDELINES 

AFFILIATE GUIDELINES 
DEFINITIONS 
GENERAL AFFILIATE GUIDELINES 
SPECIFIC AFFILIATE GUIDELINES 
PROCEDURES FOR FILING AFFILIATE CONTRACTS 
ANNUAL INFORMATIONAL FILING 
COST ALLOCATION GUIDELINES 
DEFINITIONS 
GUIDELINES 
AUDIT REQUIREMENTS 
CUSTOMER CALL HANDLING PROCESS 
CUSTOMER CALL HANDLING SCRIPT 
CALL HANDLING PROCESS SUMMARY 
CUSTOMER PERMISSION AND INFORMATION 
TRANSFER SUMMARY 

Effective: l2eembc: 28, 20% 
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DEFINITIONS 

Except where the context requires otherwise, the following terms shall have the meanings defined 
below when used in this Tariff for Electric Service: 

Abbreviations: 
FAC - Fuel Adiustment Clause 
FERC - Federal Energy Requlatory Commission 
IURC - lndiana Utility Requlatory Commission 
kVa - Kilovolt-Ampere 
kW - Kilowatt 
kwh - Kilowatt-hour 
OUCC - Indiana Office of Utility Consumer Counselor 

Ampere - The unit used to measure an electric current or rate of flow of electricity in a circuit. 

Bill - An itemized list or statement of fees and charges for Electric Service or other services provided 
by Company. A Bill may be rendered by mail or by electronic means. 

Billinn Demand - The Customer's measured, estimated, calculated or contracted usage in kW or 
kVa utilized for billing purposes, determined as specified in the applicable Rate Schedule. 

I Commission - The lndiana Utility Regulatory Commission. 

Commission's Requlations - The lndiana Administrative Code, Article 4 for Electric Utilities, as 
promulgated from time to time by the Commission. (A copy of the Commission's Regulations 
is available upon request by contacting the Requlatow Affairs Department.) 

Company - Southern lndiana Gas and Electric Company d/b/a Vectren Enerqv Delivery of lndiana, . 

Inc. (Vectren South). 

Company's General Terms and Conditions - General Terms and Conditions Applicable to Electric 
Service, as amended from time to time, and as approved by the Commission as part of this 
Tariff for Electric Service. 

Curtailment -The interruption or limitation of the Electric Service available to Customer pursuant to 
Company's Curtailment Procedures. 

Curtailment Period -The period of time durins which Electric Service is subject to Curtailment. 

Curtailment Procedures - Rule 19 of Company's General Terms and Conditions. 

Customer - Any individual, partnership, association, firm, public or private corporation or any other 
entity receiving Electric Service provided by Company with its consent. A Customer shall 
include any person receivinq Electric Service from Company irrespective of whether that 
person is the individual in whose name the Electric Service is being received. 

Electric Service - The provision by Company under a specific Rate Schedule of electricity at 
Comoany's point of delivery to Customer, irrespective of whether any such electricity is 
actually consumed. 

Effective: 
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DEFINITIONS 

Fuel Adjustment Clause - Fuel cost recovery process approved for the Company through 
Commission orders, includinq the Commission's generic orders in Cause Nos. 33061, 35687 
and 37712. 

Industrial Customer - A Customer primarily enqaqed in a process that creates or chanqes raw or 
unfinished materials into another form or product. 

K-I2 School - An educational institution administering or providing educational programs from 
kindergarten throuqh qrade 12. 

Maximum Demand - The metered average load in kilowatts or kilo-volt amperes during the 15 
minute period of maximum usaqe in the month as determined bv suitable instruments installed 
by Company. 

Month - the interval between successive reqular meter reading dates. 

Municipal Corporation - Cor~oration owned and operated by a city or town in Indiana. 

Non-Residential Customer - Any Customer that is not a Residential Customer. 

Premises - a distinct portion of real estate such as the living quarters for the use of a sinqle family, or 
the main building of a Non-Residential Customer and may include the outlyinq or adiacent 
buildings used by the same, provided the use of service in the outlying buildings is 
supplemental to the service used in the main residence or buildinq. 

Rate Schedule - An Electric Service applicable to a particular classification of Customer with specific 
Availability, Applicability, Character of Service, Rates and Charges, and Terms and . 

Conditions. 

Residential Customer - Customer usinq Electric Service primarily for a sinqle family dwelling unit, 
mobile home, apartment unit or condominium. 

Service Area - Areas in which Company has Electric Service available or may offer Electric Service, 
as certified by the Commission. 

Sinqle Phase - A circuit enerqized by a single, alternating electromotive force. 

Three Phase - A combination of three circuits enerqized by alternatinq electromotive forces that differ 
in phase by 120 degrees. 

Volt - The electromotive force applied to a circuit with a resistance of one ohm that will produce a 
current of one ampere. 

Watt - The unit of electric power represented by a current of one ampere under the pressure of one 
volt in a circuit of unity power factor. 

Effective: 
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RESIDENTIAL SERVICE 

This Rate Schedule shall be available throuqhout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within I AvAILAB'LLTY 

I Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicableawkble to any Btresidential c- . .  . . 
Customer electinq Service hereunder. 

CHARACTER OF SERVICE 
I Service provided hereunder shall be alternating current, sixty hertz, s ingle Elphase, three- 

wire I201240 or 1201208 nominal volts, or any other mutually agreed upon voltages. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

I SCustomer Facilitiesewke Charge: 
$5.50435 per month. 

Energy Charge: 

I $0.12556&32% per kwh for the first 250 kwh used per month 
$ 0 . 1 0 9 3 5 ~  per kwh for all over 250 kwh used per month 

Minimum Monthly Charge: 
I The Minimum Monthly Charge shall be the Customer Facilities--Charge. 

Appendices: 
The followinq Appendices shall be applied monthlv: 

Appendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Manaqement Adiustment 
Appendix G - Qualified Pollution Control Propertv - Multi-Pollutant Construction 
Cost Adiustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operatinq 
Expense Adiustment 
Appendix i - MIS0 Cost and Revenue Adiustment 
Appendix J - Reliability Cost and Revenue Adiustment 

Riders: 
The following Riders are available to qualified Customers: 

Rider NM - Net Meterinq Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. k # e  



TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions and the Commission's R e q u l a t i o n s w  E!z-. 

I Effective: W c h  15, 2% 
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RATE EH 

HOME HEATING SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throughout Companv's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Companv's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be a p p l i c a b l e ~  to any E~esidential 
Gsustomer -who has-permanently iwbkd-and exclusively uses 
electric equipment for space heat ing+sesL4 takes all service through one meter, and who 
elects service hereunder. 

CHARACTER OF SERVICE 
I Service provided hereunder shall be alternating current, sixty hertz, Stsingle eghase, three- 

wire 1201240 or 120/208 nominal volts, or any other mutually agreed upon voltages. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

I Customer F a c i l i t i e s ~  Charge: 
$6.454540 per month. 

Energy Charge: 
$0.&332$12237 per kwh for the first 1;88m0 kwh used per month 
$0.091 9703840 per kwh for d - a w t h e  next W E 0  kwh used per month 
$0.05540 per kwh for all over 1,000 kwh used per month 

Minimum Monthly Charge: 

I The Minimum Monthly Charge shall be the Customer Facilities- Charge. 

Appendices: 
The follow in^ Appendices shall be applied monthly: 

A~pendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Manaaement Adiustment 
Appendix G - Qualified Pollution Control Propertv - Multi-Pollutant Construction 
Cost Adiustment 
Appendix H - Qualified Pollution Control Propertv - Multi-Pollutant Operating 
Expense Adiustment 
Appendix I - MIS0 Cost and Revenue Adiustment 
Appendix J - Reliabilitv Cost and Revenue Adiustment 

i Riders: 
The followinq .Riders are available to qualified Customers: 

Rider NM - Net Meterinq Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

Fuel 



TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's Regulations-. 

I Effective: W c h  15, 29% 
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RATE B 
WATER HEATING SERVICE 

This Rate Schedule shall be available throuahout Company's Service Area, subiect to the I 
availability of adequate facilities and power supplies, which determinations shall be within 
Companv's reasonable discretion. I APPLICABILITY 
This Rate Schedule shall be ~ a p p l i c a b l e ~  

. . 
to extskftg-Customers electing 

service hereunder- for separately metered ek&%-service used for 
water heating, subject to the conditions set forth below. This Rate Schedule is closed to new 
Customers. 

CHARACTER OF SERVICE 
I Service provided hereunder shall be alternating current, sixty hertz, s ing le  rphase, three- 

wire 1201240 or 1201208 nominal volts, or any other mutually agreed upon voltages. 

RATES AND CHARGES 
The monthly Rate and Charges for service hereunder shall be: 

I Customer FacilitiesSwvh Charge: 
$240 4.25 per month 

Energy Charge: 
I $0.06930€%334 per kwh for all kwh used per month. 

Minimum Monthly Charge: 

I The Minimum Monthly Charge shall be the Customer FacilitiesSeMse Charge. 

Appendices: 
The followinq Appendices shall be applied monthly: 

Appendix A - Fuel Adiustment Clause . 

Appendix B - Demand Side Manaqement Adiustment 
Appendix G - Qualified Pollution Control Propertv - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Propertv - Multi-Pollutant Operating 
Expense Adiustment 
Appendix I - MISO Cost and Revenue Adiustment 
Appendix J - Reliability Cost and Revenue Adiustment 

Riders: 
The followinq Rider is available to qualified Customers: 

Rider DLC - Direct Load Control Rider 

Other C har~es: I The Other Charges set forth in Appendix D shall be charaed to Customer. if applicable. 

I Effective: W c h  ? 5, 2906 
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RATE B 
WATER HEATING SERVICE 

(Continued) 

I 
TERMS AND CONDITIONS OF SERVICE 

Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions, the Commission's Requlations and the following special provisions: 
I. A n a \ . C ~ ~ r e p l a c e m e n t s  heaters shall be thermostatically controlled and 

of a type approved by Company. 
2. The water heaters shall be permanently installed and in regular use by Customer and 

shall not be less than 40 gallons capacity. 
3. Company reserves the right to control the operation of water heaters where 

uncontrolled operation creates distribution system difficulties. In such event the 
controlled period will not exceed six hours per day, the hours of control to be 
determined by Company. 

I 4. Electric Service will be furnished through a separate meter to which no other 
equipment may be connected. 

Effective: &w& 15, 2W6 
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RATE SGS 
SMALL GENERAL SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throuqhout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any Non-Residential Customer with 10kW or less of 
Maximum Demand electinq service hereunder. The Company shall determine the Customer's 
estimated Maximum Demand by review of the connected load or other suitable means. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Single Phase, three-wire 
120/240 or 120/208 nominal volts, or any other mutualiy aqreed upon voltages. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$7.50 per month 

Energy Charge: 
$0.1 1210 per kwh for the first 1,000 kwh used per month 
$0.08960 per kwh for the next 1,000 kwh used per month 
$0.051 70 per kwh for all over 2,000 kwh used per month 

Minimum Monthly Charge: 
The Minimum Monthly Charqe shall be the Customer Facilities Charge. 

Appendices: 
The followinq Appendices shall be applied monthly: 

Appendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Management Adiustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adiustment 
Appendix I - MIS0 Cost and Revenue Adiustment 
Appendix J - Reliability Cost and Revenue Adiustment 

Riders: 
The followinq Riders are available to qualified Customers: 

Rider NM - Net Metering Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

I TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be qoverned by Company's General Terms and 
Conditions and the Commission's Requlations. 

Effective: 



I Southern Indiana Gas and Electric Company D/B/A Qypal-Sheet No. 154 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Oriainal Page 1 of 2 
Tariff for Electric Service 
I.U.R.C. NO. E-1% 

RATE DGS 
DEMAND GENERAL SERVICE 

AVAl LAB1 LlTY 
This Rate Schedule shall be available throuqhout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Companv's reasonable discretion. 

This Rate Schedule shall be applicableawaikbk to any Non-Residential Customer with a 
I Maximum Demand of more than IOkW for swxmdwylight andlor power requirements supplied 

through one light meter andlor one power meter, or at the option of Company, through a single 
I meter for lighting and power, feftFisewho elects service hereunder. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, single or three phase, 
nominal voltages 1201240, 1201208, 240, 2771480, 480 volts, or any other mutually agreed 
upon voltages. 

RATES AND CHARGES 
I The mMnthly Rates and Charges for service hereunder shall be: 

I Customer Facilities Sewicecharge: 
$1 1.00KW per month 

Demand Charge: 
The monthly charge for the first 10 kW of Billing Demand is included in the Energy 

I Charge below:: 

I All Billing Demand in excess of 10 kW $-*per kW. 

Energy Charge: 
$0.1 1 195€kQM38 per kwh for the first 1,000 kwh used per month 
$046420.077336 per kwh for the next lff,000 kwh used per month*- 5 * 

- - - L o n t h  

*For Billing Demand in excess of 10 k+!ew#s+Wj add 3004430 kwh per kW of such excess to 
this rate usaae step.- 329 9 

Minimum Monthly Charge: 
1 The Minimum Monthly Charge shall be the a customer Facilities Charge plus the 

Demand Charge. 

TRANSFORMER OWNERSHIP DISCOUNT 
This discount is available cmly-to Customers with Billing Demands exceeding 100 kWL7 
%When Customer owns, operates and maintains all transformer facilities and receives service 
at Company's available primary voltage. ,Customer's current monthly bill will be decreased 
-nineteen cents ($UW) per kW of Billing Demand. 



Effective: Ma+& 15, 20% 
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RATE DGS 
DEMAND GENERAL SERVICE 

(Continued) 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Manaaement Adiustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adjustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operating 
Expense Adiustment 
Appendix I - MIS0 Cost and Revenue Adiustment 
Appendix J - Reliability Cost and Revenue Adjustment 

Riders: 
The following Riders are available to qualified Customers: 

Rider IP-2 - Interruptible Power Service 
Rider 10 - Interruptible Option Rider 
Rider NM - Net Meterinq Rider 
Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
I The Billing Demand for the current month shall be the average load in Kkilowatts during the 

15-minute period of maximum use in such month, as determined by suitable instruments 
installed by Company, but not less than 60% of the highest metered l3hg-cjBemand 
established during the 12 months preceding the billing date. 

SEPARATE METERING- of f 
. . 

When the liqhtina and power demands are metered separately, the Maximum Demand of the 
Month shall be the arithmetical sum of the hiqhest demands of each meter. The energy use of 
the lighting and power meters shall be added. 

I -c hc- be C b C E R M S  AND CONDITIONS OF 
SERVICE 
Service under this Rate Schedule shall b e  governed by Company's General Terms and 

I Conditions and the Commission's Regulations-. 

I Effective: March ?5, 2(f% 
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RATE OSS 
OFF-SEASON SERVICE 

AVAl LAB1 LITY 
This Rate Schedule shall be available throuqhout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be  applicable to any Non-Residential Customer with a 
Maximum Demand of more than I OkW for total electric service who permanently and 
exclusively uses electric equipment for space heating, taking all service through one meter, 
and who elects service hereunder. 

CHARACTER OF SERVICE 
I Service provided hereunder shall be alternating current, sixty hertz, single or Ithree pphase, 

nominal'vo~ta~es 1201240, 1201208, 240, 277/480, 480 volts, or any other mutually agreed 
upon voltages. 

RATES AND CHARGES 
The Monthly Rates and Charges for service hereunder shall be: 

Customer Facilities Charge: 
$1 0.50 per Month 

CapzwiQDernand Charges: 
$4.00346 per kW per month for all kW of Billing Demand. 

Energy Charge: 
I $0.0675244376- per kwh for all kwh used per month. 

Minimum Monthly Charge: 

I The Minimum Monthly Charge shall be the Customer Facilities Charqe plus the 
DemandGapa&y Charge. 

Appendices: 
The following Appendices shall be applied monthly: 

Appendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Manaqement Adiustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adiustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operatinq 
Expense Adjustment 
Appendix I - MIS0 Cost and Revenue Adiustment 
Appendix J - Reliability Cost and Revenue Adiustment 

fnr r - w  i \.nfh3d 
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RATE OSS 

OFF-SEASON SERVICE 
(Continued) 

The followinq Riders are available to qualified Customers: I Riders: 
Rider IP-2 - lnterruptible Power Service 
Rider 10 - Interruptible Option Rider 

0 Rider DLC - Direct Load Control Rider 

Other Charges: 
The Other Charges set forth in Appendix D shall be charqed to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
The Billing Demand for the current month shall be the average load in &kilowatts during the 
15-minute period of maximum use established during the previous months of June, July awi 
August or September, as determined by suitable instruments installed by Company, but not 

I 
less than 10 kW. 

1 1  TERMS AND CONDITIONS OF SERVICE 

. . 

Service under this Rate Schedule shall be governed by Company's General Terms and 
I C o n d i t i o n s s  and the Commission's ~equlations. 

Effective: M a ~ h  ? 5, 2% 
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RATE LP 

LARGE POWER SERVICE 

AVAl LAB1 LlTY 
I This Rate Schedule shall be available throughout Company's Service Area, subiect to the 

availabilitv of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

This Rate Schedule shall be awikAe-- applicable to any Non-Residential Customer 
-receiving service at primary or transmission voltage and having a Billing Demand of 300 . . 
kVa or greater. v g ,  cc&dhg 

CHARACTER OF SERVICE 
I Service provided hereunder shall be alternating current, sixty hertz, Lthree ephase, nominal 

voltages, 41 6012400, 1247017200, 69000, 138000 volts or any other mutually agreed upon 
voltages. Customer shall furnish and maintain all necessary transforming, controllincl and 
protective equipment. Service will be metered at the primary or transmission voltaqe supplied. 
Transmission voltaqe service, where available, shall be at 69kV or higher, at the option of 
Company. 

RATES AND CHARGES 
The monthly Rates and Charges for services hereunder shall be: 

Customer Facilities Charge: 
$120.00 per Month 

-Demand Charge: 
$8.5OiL30 per kVa per month for all kVa of Billing Demand. 

1 Transmission Voltage Discount (for delivery at 69 kV or higher): 
$1.75 per kVa per month for all kVa of Billing Demand. 

Energy Charge: 
I $0.027044668 per kwh for all kwh used per month 

Minimum Monthly Charge: 
The Minimum Monthly Charge shall be the Customer Facilities Charqe plus the minimum ike 
GapwtyDemand Charge calculated as the Demand Charqe per kVa multiplied by 60% of the 
hiqhest Billinq Demand over the precedinq 12 months. 

Appendices: 
The followinq Appendices shall be applied monthly: 

Appendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Manaqement Adiustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adiustment 
Appendix H - Qualified Pollution Control Proper& - Multi-Pollutant Operating 
Expense Adiustment 
Appendix I - MIS0 Cost and Revenue Adjustment 



Appendix J - Reliability Cost and Revenue Adiustment 

Effective: &kwh 15, 2 W  
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I I.U.R.C. No. E-4-4-12 
RATE LP 

LARGE POWER SERVICE 
(Continued) 

Riders: 
The followinq Riders are available to qualified Customers: 

Rider IP - lnterruptible Power Service 
Rider IP-2 - lnterruptible Power Service 
Rider LP-1 - Efficiencv incentive Rider 
Rider IC - lnterruptible Contract Rider 
Rider 10 - lnterruptible O~tion Rider 
Rider ED - Economic Development Rider 
Rider AD - Area Development Rider 

I 
Other Charges: 
The Other Charges set forth in Appendix D shall be charqed to Customer, if applicable. 

Thn &y+c En 

I 
DETERMINATION OF BILLING DEMAND 

Unless otherwise specified in the Contract, tThe Billing Demand for the current month shall be 
the average load in ~ K i I o v o I t - A a m p e r e s  during the I 5-minutes period of maximum use in 
such month, as determined by suitable instruments installed by Company, but not less than 
60% of the highest BtRmgmetered Demand-during the 12 months preceding the billing date 
and in no event less than 300 k V a z  

'2'2w fnr UV I 

Off-peak demands which will be disregarded in determining the Billing Demand shall be those 
demands created;- 8 P.M. fc 7 A . w n  Saturdays, Sundays, and holidays 
designated by Company or between 8:00 P.M. and 7:00 A.M. on any other dav; provided that 
the Billing Demand for the month shall never be less than 50% of the Mrrtaximum Qdemand 
created during such month regardless of when such uwtaximum Qdemand occurred. 

Company reserves the right, upon thirty days notice, to change the off-peak periods when 
peak load conditions on Company's system make such modification necessary. Company 
shall not be required to increase the capacity of any service facilities in order to furnish off- 
peak demands. 

CONTRACT 
I fnr n f ' p  1 

I 
For service hereunder. a written contract is required 

for an initial term of not less than three (3) years or for a lonaer period where unusual 
expenditures by Company may be necessary to provide service, and such contract shall 
continue for -annual successive terms uniess cancelled. The contract may be cancelled 
bv either partv bv qivinq written notice to the other parh/ not less than one (I) year prior to the 
date of termination. 



TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's R e q u l a t i o n s ~  to Elestric Sarsise. 

Effective: W c h  15, 29% 
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I I.U.R.C. No. E-121 
RATE HLF 

TRANSMISSION POWER SERVICE 

AVAl LABILITY 
This Rate Schedule shall be available throuqhout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Companv's reasonable discretion. This service is available only from transmission facilities, 

APPLICABILITY 
This Rate Schedule shall be avdabbapplicable to any Non-Residential Customer supplied at 
a single point of delivery who contracts for a demand- of not less than 4,500 kVa. 

This Rate Schedule is not applicable to Customer axdabhwhere L a n  alternate source of 
power is used, 2)for resale to others, or X a s  a supplement to service furnished under any 
other Rate Schedule. 

CHARACTER OF SERVICE 
Service provided hereunder shall be alternating current, sixty hertz, Ithree pphase, nominal 
voltages 69,000, 138,000 volts or any other mutually agreed upon voltages. Customer shall 
furnish and maintain all necessary transforming, controllinq and orotective equipment. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

&pa&yDemand Charge: 
$-149,220 per month for the first 4,500 kVa of Billing Demand 
$33.16 2445per kVa per month for all over 4,500 of Billing Demand 

Energy Charge: 
The first 600 kwh per kVa of Billing Demand per month is included in the 
GapalyDemand Charge. 
$0.022423799 per kwh for all additional kwh per month. 

Minimum Monthly Charge: 

I The Minimum Monthly Charge shall be the Capaa+Demand Charge, but not less than 
$95&%149,220 per month. 

Appendices: 
The following Appendices shall be applied monthly: 

Apoendix A - Fuel Adiustment Clause 
Appendix B - Demand Side Management Adiustment 
Appendix G - Qualified Pollution Control Property - Multi-Pollutant Construction 
Cost Adiustment 
Appendix H - Qualified Pollution Control Property - Multi-Pollutant Operatinq 
Expense Adiustment 
Appendix I - MIS0 Cost and Revenue Adiustment 
Appendix J - Reliability Cost and Revenue Adiustment 

Effective: h k ~ c h  15, 20% 
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I I.U.R.C. No. E-442 

Ckgtxd-Sheet No. 18 
Original Page 2 of 2 

RATE HLF 
TRANSMISSION POWER SERVICE 

(Continued) 
I 

Riders: I The followinq Riders are available to qualified Customers: 
Rider IP - Interruptible Power Service 
Rider IC - Interruptible Contract Rider 
Rider 10 - interruptible Option Rider 
Rider ED - Economic Development Rider 
Rider AD - Area Development Rider 

Other Charges: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF BILLING DEMAND 
The Billing Demand for the current month shall be the highest of the following: 

I (1) the average load in ~ K i I o v o I t - A a m p e r e s  during the 15-minute period of maximum use 
in such month, as determined by suitable instruments installed by Company; 

(2) 90% of the highest Billing Demand occurring during the 12 months preceding the billing 
date; 

(3) 75% of the contract demand; 
(4) 75% of the highest Billing Demand occurring during the term of the contract. 

Off-peak demands which will be disregarded in determining the Billing Demand shall be those 
demands created at night from 8 P.M. to 7 A.M., on Saturdays, Sundays, and holidays 
designated by Company; provided that the Billing Demand for the month shall never be less 
than 50% of the urrtaximum wemand created during such month regardless of when such 
Mrrtaximum Qdemand occurred. I - 

Company reserves the right, upon thirty days' notice, to change the off-peak periods when 
peak load conditions on Company's system make such modification necessary. Company 
shall not be required to increase the capacity of any service facilities in order to furnish off- 
peak demands. 

CONTRACT 
For service hereunder, a written contract is required for an initial term of not less than five (5) 
years+wqttwd, or for a longer period where unusual expenditures by Company may be 
necessaw to provide service, and such contract shall continue for equal successive terms 
unless cancelled. The contract may be cancelled by either party *by giving written notice to 
the other party not less than three (3) years prior to the p w p x d d a t e  of termination. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and - 

I 
. - 

Conditions and the Commission's Regulations-. 
Effective: M s h  ! 5, 2 W  
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I I.U.R.C. No. E-121- 

RATE BAMP 
BACKUP, AUXILIARY AND 

MAINTENANCE POWER SERVICES 

This Rate Schedule shall be available throuqhout Company's Service Area, subject to the 
availabilit of adequate facilities and power supplies, which determinations shall be within I AvA'LABIL1:, 
Company's reasonable discretion. 

APPLICABILITY ( This Rate Schedule shall be avdabk-applicable to any €hxwmmd sr InrlllFlri3CW 
I Residential Customer electing service hereunder whose electric capacity requirements are 

1,000 kW or more and who own and operate 60 Hertz electric generating equipment, other than 
for emergency usage, to meet all or at least 1,000 kW of the Customer's electric loads. Both firm 
and non-firm services are available, however the firm capacity available under this Rate 
Schedule will be limited to 50 MW of contracted supply. 

CHARACTER OF SERVICE 
Backup Power Service is capacity and energy supplied by Company during forced outages of 
Customer's generation equipment in an amount not to exceed the lesser of (1) Customer's 
internal electric load, (2) the demonstrated capacity of its electric generating equipment, or (3) 
an otherwise mutually agreed amount. Backup Power is available as either firm or non-firm in its 
character. Non-Firm Backup Power is wk%kMe-interruptible by Company and service may be 
interruptedamkiki for economic or system reliability reasons, Company will give Customer as 
much notice as possible of an economic interruption- but will give Customer no less 
than ninety (90) minutes notice. When Company determines that load must be 
interrupted6w4a4-4 for system reliability reasons the Company will notify Customer as soon as 
possible of the interruption- but will give Customer no less than ten (10) minutes 
notice. Company reserves the right tointerrupt--non-firm backup service whenever the 
incremental revenue to be received from Customer is less than the anticipated incremental 
expense to supply the energy during the interruption- period. Customer may buy- 
through the economic interruption- by notifying Company within thirty (30) minutes of 
the request for interruption- whether it intends to interrupt- load or wants 
Company to supply replacement energy for the interruptiblew4akbb load. The cost of the 
interruptible cw&WAe energy provided by Company will be the most expensive power used to 
provide for system load during the interruption GHFMW& period. Customer will be advised of the 
range of cost of the replacement energy. Customer cannot buy-through an 
interruptioneA%we& when the interruptionw#aih& is made for system reliability reasons. 
Firm Backup Power will only be available for a maximum period of 60 days in any contract 
year. Backup may be a combination of firm and non-firm capacity, the firm portion of which must 
be specified in the contract. 

I 

Auxiliary Power Service is capacity and energy supplied by Company to Customer to meet a 
portion of its native usage on an ongoing daily basis in parallel with Customer's use of its own 
electric generation equipment. The amount of Auxiliary Power Service made available from 
Company must be mutually agreed to by contract. 

Effective: March 75, 2 W  
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I I.U.R.C. No. E - 1 8  
RATE BAMP 

BACKUP, AUXILIARY AND 
MAINTENANCE POWER SERVICES 

(Continued) 

Maintenance Power Service is capacity and energy provided by Company to replace capacity 
and energy normally generated by Customer's generating equipment during a scheduled 
outage of such equipment. Maintenance Power will only be available by schedule as agreed 
to by Company a minimum of 14 days in advance. 

All Power Services supplied hereunder shall be provided only to the extent of the available 
capacity of Company's electric facilities of its supply lines, at such frequency, phase, 
regulation and voltage as it has available at the location of service. Customer must provide 
protective and regulation equipment satisfactory to Company to interconnect and/or operate 
its electric generation facilities in parallel with Company's system. 

RATES AND CHARGES 
The monthly Rates and Charges for service hereunder shall be: 

I Customer  facilities Charge: $1 00.00 per month 

I Capacity Chargeff): 

Backup Power 
-firm 

Auxiliary Power 

$2.50 plus 120% of the capacity component 
in the current Rate CSP, per kVa of Rated 
Capacity. 

$2.50 per kVa of Rated Capacity, plus $2.35 per 
kVa of Billing Demand. 

The Capacity Charge of the applicable retail 
Rate Schedule, per kVa of Billing Demand. 

g . 8 5  w- . , Maintenance Power The applicable 
Demand Charge per kVa currentlv in effect for 
Rate LP, exclusive of any minimums. 

Transmission voltage discount $1.75 per kVa of Billing Demand or Rated 
(for delivery at 69kv or higher) Capacity. 

Energy Charges: 

All energy used (Backup)& I 10% of the Company's hourly incremental 
energy costs for its peaking units, per kwh. 

All energy used (Auxiliary& The Energy Charge of the applicable retail 
Maintenance) Rate Schedule, per kwh of use3 plus all 

applicable Appendices. 

Effective: March 15, 2006 



I Southern Indiana Gas and Electric Company D/B/A 4kgmaLSheet No. 19 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 3 of 4 
Tariff for Electric Service 

I I.U.R.C. No. E-124 
RATE BAMP 

BACKUP, AUXILIARY AND 
MAINTENANCE POWER SERVICES 

(Continued) 

Appendices: 
The followinq Appendices shall be applied monthly: 

Appendix A - Fuel Adiustment Clause 
Appendix I - MIS0 Cost and Revenue Adiustment 
Appendix J - Generation and Cost Revenue Adiustment 

Other C harqes: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

DETERMINATION OF RATED CAPACITY, BILLING DEMAND AND ENERGY 
Customer's Rated Capacity for Backup Power Service shall be equal to the nameplate rating of 
its owned and operated electric generating capacity at the service location, assuming a unity 
power factor, unless otherwise specified in the contract. 

Customer's Billing Demand for Auxiliary Power Service shall be the average load in Kkilo-volt: I Amperes during the 15 minute peridd of maximum usage in the month, but not less than the 
contract demand. If the contract demand is exceeded in any month, such higher amount shall be 
the new contract demand for balance of the agreement. The Billing Demand for Auxiliary Power 
Service shall not include any demand for capacity contracted as Firm Backup Power Service. 

Customer's Billing Demand for Non-Firm Backup Power Service and Maintenance Power 
I Service shall be the average load milo-voltAamperes during the 15-minute period of maximum 

usage in the month. The Billing Demand for Non-Firm Backup Power Service shall be the net 
resulting from the subtraction of any Auxiliary Power contracted for from the total metered 
demand. The usage billed for Auxiliary Power energy (kwh) shall be the metered supply by 
Company but not in excess of (a) 100% load factor for the contract demand and (b) the 
proportionate share of Customer's usage for its total electric load based on the ratio of the 
contracted Auxiliary Power capacity to Customer's total load. Any other energy (kwh) supplied 
shall be either Backup or Maintenance Service, as applicable. 
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RATE BAMP 
BACKUP, AUXILLARY AND 

MAINTENANCE POWER SERVICES 
(Continued) 

CONTRACT 
For Service hereunder, aA written  contract^ fs: sewices k s e w x h  is required 
-for an initial term of -not less than three (3) 
y e a r s - U C r \ m n ? n \ r l c S d  C W t  Fsrrrt, or for a longer period where unusual 
expenditures by Company may be necessary to furnish service to Customer, and such contract 
shall continue for eaual successive terms unless cancelled. The contract may be cancelled by 
qivinq written notice to the other party, not less than one (1) year prior to the date of termination. 
This  contract^ shall specify the Rated Capacity of Customer's generating equipment 
and Auxiliary Contract Demand requested, as appropriate. 

TERMS AND CONDITIONS OF SERVICE 
Services under this Rate Schedule are governed by Company's General Terms and Conditions 

I and the Commission's R e c r u l a t i o n s y .  

Auxiliary or standby services not available under this Rate Schedule shall be contracted in 
accordance with Company's General Terms and Conditions Applicable to Electric Service, Rule 
15, Auxiliary or Standby Services. 

Effective: 
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I I.U.R.C. NO. E-124- 
RATE SL-I 

STREET LIGHTING SERVICE 

AVAILABILITY 
This Rate Schedule shall be available throushout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be a~~licableavaikbk for standard street and highway lighting 
service to any Customer which is a Municipal Corporationl"\' T m C T  

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including poles, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. All equipment shall be of standard 
design and construction as approved by Company. Company will supply electric energy, 
replace lamps, repair and maintain all equipment. Company reserves the right to furnish such 

1 service from either series or multiple circuits, or both. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES: 
(Payable in equal monthly installments) 

(A) Series andlor Multiple Incandescent Lamp Street Lighting Rates limited to Lamps in use 
and/or on Order as of August 1, 1968. 

Rate Per Lamp Per Year 
Radial Wave Enclosing 

Overhead Construction - Wood Poles Reflectors Globe 

2500 Lumen $32W37.47 $35&941.69 
6000 Lumen $-Ii27aEj. $5!%€%65.56 

I Effective: Lkxembcr 2Q, 2W3 
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I I.U.R.C. NO. E-121 
RATE SL-1 

STREET LIGHTING SERVICE 
(Continued) 

(B) Series and/or Multiple Mercury Vapor Lamp Street Lighting Rates Limited to Lamps in Use 
and/or on order as of December 31, 1980. 

Rate Per Unit Per Year 
Overhead Construction Wood Poles Metal Poles 

1 175 Watt (Approximately 8,000 Lumens) $ 8 4 . 2 5 W  $ . ~~ 

1 3 0 . 2 9 U  I Twin arm 175 Watt (Approximately 16,000 Lumens), - $235.040033 
maximum arm length I 5' . . . 180%ounting 

250 Watt (Approximately 11,000 Lumens) $ -1 15.81 
$-I 56.72 

400 Watt (Approximately 20,000 Lumens) $42247143.05 $ 
??2&6166.93 

Twin arm 400 Watt (Approximately 40,000 Lumens), - $25237295.51 
maximum arm length 15' . . . 180' mounting 

1 1000 Watt (Approximately 54,000 Lumens) $48323214.55 $ 

Underground Construction Where Breaking and Rate Per Unit Per Year 
Replacinq Pavement and/or Sidewalk is Not Required Metal Poles 

I 175 Watt (Approximately 8,000 Lumens) $4-2&0%140.52 
Twin arm 175 Watt (Approximately 16,000 Lumens), $244527252.07 
maximum arm length 15' . . . 1 80° mounting 

(C) Series andlor Multiple High Pressure Sodium Street Lighting Rates. , Overhead Construction 
100 Watt (Approximately 8,000 Lumens) 

I Twin arm 100 Watt (Approximately 16,000 Lumens) 
maximum arm length 15' . . . 1 80° mounting 

I 150 Watt (Approximately 15,000 Lumens) 

1 200 Watt (Approximately 20,000 Lumens) 

Twin arm 200 Watt (Approximately 40,000 Lumens), 
I maximum arm length 15' . . . 180' mounting 

Rate Per Unit Per Year 
Wood Poles Metal Poles 



400 Watt (Approximately 45,000 Lumens) $423323214.55 
$22%93265.72 

Twin arm 400 Watt (Approximately 90,000 Lumens) - $39&%59.85 

Effective: 43wxmbe: 20, 2906 
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I I.U.R.C. No. E-121- 
RATE SL-1 

STREET LIGHTING SERVICE 
(Continued) 

Underground Construction Where Breaking and Rate Per Unit Per Year 
Replacins Pavement and/or sidewalk is Not Required Metal Poles 

I 100 Watt (Approximately 8,000 Lumens) $42044-140.52 
Twin arm 100 Watt (Approximately 16,000 Lumens), $2%27252.07 

Maximum arm length 15' ... 180° mounting 
] 200 Watt (Approximately 20,000 Lumens) $2€&00243.55 

(where direct burial cable and imbedded type pole is used) 
I Twin arm 200 Watt (Approximately 40,000 Lumens), $34%23373.80 

Maximum arm length 15' ... 180' mounting 
(where direct burial cable and imbedded type poles is used) 

1 200 Watt (Approximately 20,000 Lumens), $254434294.62 
(where conduit and anchor base pole is used) 

I 400 Watt (Approximately 20,000 Lumens), $3%4-?367.87 
Twin arm 400 Watt (Approximately 90,000 Lumens) $45333531 -41 

In lieu of the annual rates herein set forth for underground service, Customer may elect to pay to 
Company prior to the installation of such underground service, the difference between the amount of 
investment required for the underground system and the amount required for a comparable overhead 
system. In the event Customer makes such election and payment, the rates herein provided for 
comparable overhead service shall apply. 

Appendices: 
The followinq Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adiustment Clause 

Other Charges: 
The Other Charqes set forth in Appendix D shall be charqed to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

I HOURS OF -USE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's R e a u l a t i o n s ~ .  

I Effective: Dwmber 20, 2 W  
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RATE SL-2 
ORNAMENTAL STREET LIGHTING SERVICE 

JPost Top Lantern Type Luminaire) 

AVAILABILITY 
This Rate Schedule shall be available throuqhout Companvls Service Area, subiect to the 
availability of adequate facilities and power sup~lies, which determinations shall be within 
Companv's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be a~~l icableavdabk for ornamental street lighting service by 
Company to any Customer which is a Municipal Corporation- cr Tcwe-b&& 

system, but restricted to use in groups for street lighting, in approved areas. This Rate 
Schedule is a p p l i c a b l ~  only for post-top luminaires equipped with 175 Uwatt mercury 
vapor lamps, or 100 Wwatt high pressure sodium lamps mounted on wood posts suitable for a 
mounting height of approximately 15 feet and supplied from underground conductor. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including posts, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. This service is limited to luminaire and 
post as approved by Company. Company will supply electric energy, replace lamps, repair and 

I maintain all equipment. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

Underqround Construction 
Rate per Luminaire 

per year 

175 Watt (Approximately 8,000 Lumens) 
1 Mercury Vapor Lamps - Wood Post $?Z?485.17 

(Restricted to Lamps in use as of October 6, 1983) 

100 Watt (Approximately 8,000 Lumens) High 
I Pressure Sodium Lamp -Wood Post 

This Rate Schedule is restricted to the installation at Company expense of not more than an 
average of 50 feet of underground feeder per luminaire. Under this Rate Schedule, Company 
will not be required at its expense to break and replace or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated installed cost 
of all underground feeder in excess of an average of 50 feet per luminaire and the estimated 
cost of breaking, replacing, and for boring under pavement andlor sidewalk. The average 
length of underground feeder per luminaire shall be determined by dividing the total length of 
underground feeder installed by the number of luminaires installed pursuant to any one order. 

Effective: M c h  15, 2 W  
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RATE SL-2 
ORNAMENTAL STREET LIGHTING SERVICE 

/Post Top Lantern Type Luminairel 
(Continued) 

Appendices: 
The following Appendices shall be applied monthlv to kwh determined based on Hours of Use: 

Appendix A - Fuel Adjustment Clause 

Other Charnes: 
The Other Charges set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

I HOURS OF fiNJRWKUSE 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's R e q u l a t i o n s ~  tc E-. 

Effective: Ma .,h 15, 2- 
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RATE SL-3 

ORNAMENTAL STREET LIGHTING SERVICE 
/Contemporary Spherical) 

AVAl LAB1 LITY 

I This Rate Schedule shall be available throughout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 

I Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule is a~~licableawtihbk for ornamental street lighting service by Company to 
any Customer which is a Municipal Corporation- or TmI&e&ed ir, the 

I syz&~+-but is restricted to use in groups for street lighting, in approved areas. This Rate 
Schedule is available only for post-top luminaires equipped with high pressure sodium lamps, 

I on metal posts suitable for underground conductor. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including posts, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. This service is limited to luminaire and 
post as approved by Company. Company will supply electric energy, replace lamps, repair and 

I maintain all equipment. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

Rate Per Fixture 
Underqround Construction - Steel Post Per Year 
200 Watt high pressure sodium lamp enclosed in approximately 

1 28" diameter sphere mounted on 10' steel pole $-221.45 

This Rate Schedule is restricted to installation at Company expense of not more than an 
average of 45' of underground feeder per unit. Under this Rate Schedule, Company will not be 
required at its expense to break and replace concrete or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated cost of all 
underground feeder in excess of an average of 45' per unit and the estimated cost of breaking, 
replacing, and boring under pavement and/or sidewalk. The average length of the 
underground feeder per unit shall be determined by dividing the total length of underground 
feeder necessary for installation by the number of units installed pursuant to any one request 
order. 

Effective: Mach '! 5, 2906 
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RATE SL-3 
ORNAMENTAL STREET LIGHTING SERVICE 

/Contemporary Spherical) 
(Continued) 

I 
Appendices: 
The followinq Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adiustment Clause 

Other Charges: I The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

I HOURS OF USEliWRMNG 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's Regulations-. 

Effective: WC!: ? 5, 2 W  
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I I.U.R.C. No. E-121- 
RATE SL-5 

EXPRESSWAY LIGHTING SERVICE 

AVAl LABILITY 

I This Rate Schedule shall be available throughout Company's Service Area, subiect to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be a~~licableavaikbk for expressway lighting service by Company 
to any Customer which is a Municipal Corporation- c: TmI-kx&&&k - 
This Rate Schedule is available only for luminaries equipped with mercury vapor and/or high 

I pressure sodium lamps, on metal poles of extra height suitable for underground conductor. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system including poles, fixtures, street lighting circuits, transformers, luminaires and all 
appurtenances necessary to supply service hereunder. This service limited to luminaire and 
poles as approved by Company. Company will supply electric energy, replace lamps, repair 

I and maintain all equipment. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 

1 provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

(A) Mercury Vapor Street Lighting Rates Limited to Lamps In Use and/or On Order as of 
December 31, 1981. 

Rate Per Fixture 
Underground Construction - Metal Pole Per Year 
1,000 &watt mercury vapor lamp and fixture with an approximate 
40 foot mounting height (Frangible Construction) $-502.41 

1,000 wkJatt mercury vapor lamp and fixture with an approximate 
40 foot mounting height (Non-Frangible Construction) $-81.97 

(B) High Pressure Sodium Street ~ i g h t i n ~  Rates 

Underground Construction - Metal Poles 

I 400 kJwatt high pressure sodium lamp and fixture with an approximate 
40 foot mounting height (Frangible Construction) $42&€)7502.41 

1 Effective: k h  15, 2 W  
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RATE SL-5 
EXPRESSWAY LIGHTING SERVICE 

(Continued) 

I Twin 400 Wwatt high pressure sodium lamps and fixtures with an approximate 
40 foot mounting height (Frangible Construction) 

I $-706.80 

I 400 &watt high pressure sodium lamp and fixture with an approximate 40 foot 
mounting height (Non-Frangible Construction) 

I $ W 8  1 -97 

This Rate Schedule is restricted to installation at Company expense of not more than an 
average of 175 feet of underground feeder per unit. Under this Rate Schedule, Company will 
not be required at its expense to break and replace concrete or to bore under pavement and/or 
sidewalk. Customer will pay to Company in advance of installation the estimated cost of all 
underground feeder in excess of an average of 175 feet per unit and the estimated cost of 
breaking, replacing, and boring under pavement and/or sidewalk. The average length of the 
underground feeder per unit shall be determined by dividing the total length of underground 
feeder necessary for installation by the number of units installed pursuant to any one request 
order. 

Appendices: 
The followinq Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adiustment Clause 

Other Charqes: 
The Other Charqes set forth in Appendix D shall be charqed to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

( HOURS OF USEliURNUG 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, the total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than ten 
(1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's R e ~ u l a t i o n s ~  tc! E!,xkk-%wk. 

I Effective: klafct? 15, 2 W  
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I I.U.R.C. NO. E-124- 
RATE SL-7 

ORNAMENTAL STREET LIGHTING SERVICE 
/Turn of the Centurvl 

AVAl LAB1 LlTY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adeauate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

I APPLICABILITY 
This Rate Schedule shall be applicableavakbk for ornamental street lighting service by 
Company to any Customer which is ;Municipal Corporation- c: T m ,  k a t d  . . .  . 
+H thz - of 
fgFftetrtbut restricted to use in groups for street lighting, in specified areas that are approved 
by Company. This Rate Schedule is available only for post-top luminaires equipped with 
mercury vapor lamps, or high pressure sodium lamps, on metal posts suitable for underground 

I conductor in which the  customer has made a contribution in aid of construction in 
the amount of the material cost of the posts and fixtures. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting system, 

including posts, luminaires, wiring, and all other appurtenances to supply service hereunder, 
I except the Gtty c: TmCustomer will furnish and install the anchor bases, grounding systems, 

conduits and handholds as specified by Company. This service is limited to luminaire and post 
as approved by Company. Company will supply electric energy, replace lamps, and repair and 

I maintain all equipment unless otherwise agreed to by the parties. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 

I provided by Company. 

RATES AND CHARGES 
(Payable in equal monthly installments) 

Underqround Construction - Metal Post 
Rate Per Fixture 

Per Year 

100 Watt high pressure sodium lamp post top fixture 
I on 12.5' steel post with cast iron ornamental top and base $-I 84.28 

Effective: kt? ? 5, 294% 
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RATE SL-7 
ORNAMENTAL STREET LIGHTING SERVICE 

/Turn of the Century) 
(Continued) 

This Rate Schedule is restricted to installation at Company expense of not more than an 
average of 45' of underground feeder per unit. Under this Rate Schedule, Company will not be 
required at its expense to break and replace concrete or to bore under pavement andlor 
sidewalk. Customer will pay to Company in advance of installation the estimated cost of all 
underground feeder in excess of an average of 45' per unit and the estimated cost of breaking, 
replacing, and boring under pavement and/or sidewalk. The average length of the 
underground feeder per unit shall be determined by dividing the total length of underground 
feeder necessary for installation by the number of units installed pursuant to any one request 
order. 

Appendices: 
The followinq Appendices shall be applied monthly to kwh determined based on Hours of Use: 

A~pendix A - Fuel Adiustment Clause 

Other Charges: I The Other Charges set forth in Appendix D shall be charqed to Customer. if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

I HOURS OF USEl3URMNG 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires written contract for a term of not less than ten (10) 
years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's R e q u l a t i o n s y .  

Effective: kki& ? 5,  2096 
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I I.U.R.C. No. E - 1 8  
RATE SL-8 

ORNAMENTAL STREET LIGHTING SERVICE 
/Post Top Liqhtinq Service) 

This Rate Schedule shall be available throuqhout Company's Service Area, subject to the I AVAILABILITY 
availability of adequate facilities and power supplies, which determinations shall be within 
Companv's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be ao~licableavabble for ornamental street lighting service by 
Company to any Customer which is a Municipal C o r p o r a t i o n ~ d  r& sr TM, 

nf P 
"I V . . .  . 

a b u t  restricted to use in 
groups for street lighting, in specified areas that are approved by Company. This Rate 
Schedule is available only for post-top luminaires equipped with high pressure sodium lamps, 
on fiberglass posts suitable for underground conductor in which Customer has made a 
contribution in aid of construction in an amount that will limit the installed cost to Company to 

I the amount included in the rate ($400). 

I . . 
Customers other than a Municipal Corporation-d T m  may be required 
to provide evidence of creditworthiness suitable to Company. 

CHARACTER OF SERVICE 
Company will furnish, install, own and operate all equipment comprising the street lighting 
system, including posts, luminaires, wiring, and all other appurtenances to supply service 
liereunder. This service is limited to luminaire and post as approved by Company. Company 
will supply electric energy, replace lamps, and repair and maintain all equipment unless 

I otherwise agreed to by the parties. 

Service rendered hereunder is predicated upon the execution by Customer of a suitable 
agreement specifying the terms and conditions under which street lighting service will be 
provided by Company. 

RATES AND CHARGES: 
(Payable in equal monthly installments) 
Underground Construction with Fiberqlass Poles 

I 100 !&watt high pressure sodium (8,000 lumen) 

Rate Per Unit 
Per Year 
$85&%100.29 

Appendices: 
The following Appendices shall be applied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adiustment Clause 

Other Charqes: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 
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RATE- SL-8 
ORNAMENTAL STREET LIGHTING SERVICE 

lPost Top Li~hting Service1 
/Continued) 

HOURS OF USE!%JRWNG 
Service shall extend from approximately one-half hour after sunset until one-half hour before 
sunrise, each and every night of the year, a total of approximately 4,000 hours each year. 

CONTRACT 
Service under this Rate Schedule requires a written contract is required for a term of not less 
than ten (1 0) years. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by the Company's General Terms and 

I Conditions and the Commission's RAppkaM tc E-qulations. 

Effective: 
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I I.U.R.C. NO. E-121 

RATE OL 
OUTDOOR LIGHTING SERVICE (DUSK TO DAWN) 

AVAl LAB1 LITY 
This Rate Schedule shall be available throuqhout Company's Service Area, subiect to the 
availability of adequate facilities and power sup~lies, which determinations shall be within 
Companv's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be a~~licableav&W& for outdoor lighting to any 
-Customer includinq 4 C o m m u n i t y  Organizations or Real Estate 
D e v e l o p e r s s  cf p; . . .  . 

CHARACTER OF SERVICE 
Service hereunder shall be dusk-to-dawn lighting service using a mercury lamp or a high 

I pressure sodium lamp with photo-electric control. Lights installed in Municipal 
-j 

. . 
must be located on or extend over the property of 

Customer. 

RATES AND CHARGES 
The Rates and Charges for services hereunder shall be: 

For each lamp with luminaire and bracket (not over four (4) feet in length) including one span 
of secondary conductors and/or service drop, mounted on a suitable existing pole, and served 
from Company's secondary distribution system. 

MERCURY VAPOR 
. (Limited to lamps in use or on order as of December 31, 1981) 

175 &watt (approximately 7,000 lumen) lamp - $6.17539 per lamp per month 
400 Wwatt (approximately 20,000 lumen) lamp - $8.95843 per lamp per month 
400 &watt (approximately 20,000 lumen) lamp - Directional Luminaire - 

$10.33920 per lamp per month 
1,000 Wvttatt (approximately 50,000 lumen) lamp - Directional Luminaire - 

$462617.85 per lamp per month 

HIGH PRESSURE SODIUM 
100 &watt (approximately 8,000 lumen) lamp - $6.17Mper  lamp per month 
100 w&att (approximately 8,000 lumen) lamp - Directional Luminaire - 

$-€A4 per lamp per month 
200 Wwatt (approximately 20,000 lumen) lamp - $8.95&40 per lamp per month 
200 &watt (approximately 20,000 lumen) lamp - Directional Luminaire - 

$10.33920 per lamp per month 
400 &watt (approximately 45,000 lumen) lamp - Directional Luminaire - 

$17,854&?4$ per lamp per month 

When other new facilities are installed by Company, Customer will in addition to the above 
monthly charge, pay in advance of installation, the cost for the new overhead facilities 
extending from the nearest or most suitable pole of Company to the point designated by 
Customer for the installation of said lamp. Company, at its option may permit Customer to pay 
for such additional facilities in equal monthly installments extending over a period not to 
exceed twelve (1 2) months. 

I Effective: Ma& ?5, 20% 
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RATE OL 
OUTDOOR LIGHTING SERVICE (DUSK TO DAWN) 

(Continued) 

Apgendices: 
The following Appendices shall be a~plied monthly to kwh determined based on Hours of Use: 

Appendix A - Fuel Adiustment Clause 

Other Charges: 
The Other Charqes set forth in Appendix D shall be charged to Customer, if applicable. - 

CONTRACT 
A Customer requesting service under this Rate Schedule, shall make and enter into a contract 
with Company in accordance with the following provisions: 

I 3 )  The term of contract for Residential er-farwt.Customers will be for not less than one ( I )  
year. 

I 2) The term of contract for W N o n - R e ~ i d e n t i a l r t C ~ C u s t o m e r s  will be for 
not less than three (3) years. 

I 3) The term of contract for all  customers renting 
additional facilities on a monthly basis will be for not less than five (5) years. 

Contracts for service hereunder may also contain other appropriate terms and conditions 
including annual payment in advance in cases where Company may deem it necessary to 

1 - insure payment of Bbills throughout the term of the contract. 

I HOURS OF 4iWRNWGUSE 
All lamps shall burn approximately one-half hour after sunset until approximately one-half hour 

I before sunrise each day in the year, approximately 4,000 hours each vearpwawxm. 

OWNERSHIP OF FACILITIES 
All facilities installed by Company for service hereunder including fixtures, controls, poles, 
transformers, secondary line, lamps and other appurtenances shall be owned and maintained 
by Company. All service and necessary maintenance will be performed only during regular 
scheduled working hours of Company. Non-operative lamps will normally be restored to 
service within forty-eight (48) hours after notification by Customer. 

When Customer requests that a lamp be mounted on Customer's pole or structure, Customer 
waives any claim for damages caused by the installation of secondary and lamp support 
attached to Customer's pole or structure. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 

I Conditions and the Commission's R e q u l a t i o n s y .  

I Effective: W c h  15, 29433 
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1 I.U.R.C. No. E-121 

EMERGENCY NOTIFICATION SIRENS 

AVAlLABl LlTY 
This Rate Schedule shall be available throughout Company's Service Area, subject to the 
availability of adequate facilities and power supplies, which determinations shall be within 
Company's reasonable discretion. 

APPLICABILITY 
This Rate Schedule shall be applicable to any emergency notification siren located in the 
service area of Company that does not receive service through a meter. 

RATES AND CHARGES 
The Monthly Charge for this service shall be $15.75. 

PAYMENT 
Bills are payable monthly on or before the fifteenth day of the month following the calendar 
month during which service was supplied. 

CONTRACT 
Service under this Rate Schedule requires a written contract for a term of not less than one (1) 
year. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rate Schedule shall be governed by Company's General Terms and 
Conditions Applicable to Electric Service. 

Effective: Dxembc: 28, 294% 
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I I.U.R.C. No. E-124 
RIDER IP 

INTERRUPTIBLE POWER SERVICE 

AVAl LABILITY 
This Rider shall be available throuqhout Company's Service Area, subiect to the availabilitv of 
adequate facilities and power supplies. which determinations shall be within Companv's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicableavakbk edy-to Rate LP and HLF Customers with an 
interruptible demand of at least 3,000 kW who were taking service under this Ride&&# during 
September 1997. 

CHARACTER OF SERVICE 
(1) Company reserves the right to interrupt service to Customer at any time to maintain 

system integrity at the sole discretion of the Company. 

(2) The number of interruptions shall not exceed one (1) per day and the hours of 
I interruption shall not exceed eight (8) hours per day or two hundred fiftv (250) hours 

per year. These limits shall not apply during any period of extended emergency 
experienced by Company. 

(3) Company will endeavor to provide to Customer as much advance. notice as possible of 
interruptions of service. However, Customer shall interrupt service within 10 minutes if 
so requested. 

(4) Customer shall provide auxiliary switching in their plant for the purpose of separating 
the interruptible load from the firm power load specified in the contract. 

(5) Customer shall specify in the initial contract a firm power level of demand, which 
Customer agrees not to exceed during each interruption period. The firm power level of 
demand may be changed at the end of a five year contract term by Customer giving 
Company at least three (3) years written notice of the proposed change, except (1) this 
restriction does not apply to increases in load resulting from application of Company's 

1 Efficiency Incentive Riders-MW-md LP-1, and (2) this restriction may be waived at 
the sole discretion of Company after analysis of its capacity requirements. 

Before accepting the specified firm power level, Company shall have the right to verify 
Customer's ability to operate at the level for up to eight (8) hours per day. 

Effective: W h  ?5,20!X 
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INTERRUPTIBLE POWER SERVICE 
(Continued) 

(6) If Customer fails to interrupt load as requested by Company, Customer will not receive 
any credit for interruptible load for that month and will pay a penalty which is the 
greater of an amount equal to ten (10) times the capacity credit for each kW of demand 
above the firm power level or the cost incurred by Company due to Customer's failure 
to interrupt load as requested. 

In addition, Company reserves the right to interrupt Customer's entire load including 
the specified firm power load, and to discontinue service under this tariff. 

(7) No responsibility of any kind shall attach to Company, or on account of, any loss or 
damage caused by or resulting from any interruptions of service. 

CREDIT FOR INTERRUPTIBLE LOAD 
I Customer will receive a credit to its monthly @ill equal to a capacity credit for each kW of 

monthly interruptible demand. 

The capacity credit will be an amount equal to the avoided capacity cost of a combustion 
turbine as calculated using the method required by the lndiana Utility Regulatory 
Commission's "Rules and Regulations With Respect to Cogeneration and Alternate Energy 
Production Facilities." 

The monthly interruptible demand will be the Billing Demand as determined by the applicable 
Rate Schedule less the specified firm power level of demand. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule, Rate LP or Rate HLF. 

CONTRACT 
A written contract for an initial term of not less than five (5) years is required and such contract 
shall continue for equal successive terms unless canceled. Except as provided herein, this 
contract may be canceled by either party by giving written notice to the other party not less 
than three (3) years prior to the proposed date of termination. 

Effective: M a ~ h  ! 5, 2906 



I Southern Indiana Gas and Electric Company D/B/A €WgmabSheet No. 51 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 1 of 23 
Tariff for Electric Service 

1 I.U.R.C. No. E-124 
RIDER IP - 2 

INTERRUPTIBLE POWER SERVICE 

AVAILABILITY 
This Rider shall be available throushout Company's Service Area, subiect to the availability of 
adequate facilities and power sup~lies, which determinations shall be within Companv's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicablew4abb rtftCplto Rate LP, HLF, DGS and OSS Customers with 

1 an interruptible demand of at least 200 kW who were taking service under this Rider&# 
during September 1997. 

CHARACTER OF SERVICE 
(1) Company reserves the right to interrupt service to Customer at any time to maintain 

system integrity at the sole discretion of Company. 

(2) The number of interruptions shall not exceed one (1) per day and the hours of 
I interruption shall not exceed eight (8) hours per day or one hundred twenty (120) hours 

per year. These limits shall not apply during any period of extended emergency 
experienced by Company. 

(3) Company will endeavor to provide to Customer as much advance notice as possible of 
interruptions of service. However, Customer shall interrupt service within one hour if so 
requested. 

(4) Customer shall provide auxiliary switching in their plant for the purpose of separating 
the interruptible load from the firm power load specified in the contract. 

(5) Customer shall provide communication equipment as specified by Company. 

(6) Customer shall specify in the initial contract a firm power level of demand which the 
Customer agrees not to exceed during each interruption period. The firm power level of 
demand may be changed at the end of a five year contract term by Customer giving 
Company at least three (3) years written notice of the proposed change, except (1) this 
restriction does not apply to increases in load resulting from application of Company's 
Efficiency Incentive Rider- LP-1, and (2) this restriction may be waived at 
the sole discretion of Company after analysis of its capacity requirements. 

If Customer provides interruptible load under both Riders IP and IP-2, the firm power 
level specified for Rider IP-2 will be the firm power level specified for Rider IP minus 
the additional interruptible load Customer will provide under Rider IP-2. 

Effective: W c h  15, 2% 
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RIDER IP - 2 
INTERRUPTIBLE POWER SERVICE 

(Continued) 

Before accepting the specified firm power level, Company shall have the right to verify 
Customer's ability to interrupt load within one hour and to operate at that level for up to 
eight (8) hours per day. 

(7) If Customer fails to interrupt load as requested by Company, Customer will not receive 
any credit for interruptible load for that month and will pay a penalty which is the 
greater of an amount equal to ten (10) times the capacity credit for each kW of demand 
above the firm power level or the cost incurred by Company due to Customer's failure 
to interrupt load as requested. 

In addition, Company reserves the right to interrupt Customer's entire load including 
the specified firm power load, and to discontinue service under this tariff. 

(8) No responsibility of any kind shall attach to Company, or on account of, any loss or 
damage caused by or resulting from any interruptions of service. 

CREDIT FOR INTERRUPTIBLE LOAD 
I Customer will receive a credit to their monthly Ebill equal to a capacity credit for each kW of 

monthly interruptible demand. 

The capacity credit will be an amount equal to 50% of the avoided capacity cost of a 
combustion turbine as calculated using the method required by the lndiana Utility Regulatory 
Commission's "Rules and Regulations With Respect to Cogeneration and Alternate Energy 
Production Facilities." 

I The monthly interruptible demand will be the Ebilling Qdemand-as determined by the 
applicable rate less the specified firm power level of demand. 

If Customer provides interruptible load under both Rider IP-2 and Rider IP, the monthly 
interruptible demand used to calculate the credit under Rider IP-2 will be the Billing Demand 
less the monthly interruptible demand used to calculate the credit under Rider IP less the firm 
power level specified for Rider IP-2. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 

1 Customer's applicable Rate Schedule, Rate LP, Rate HLF, Rate QGS or Rate OSS. 

CONTRACT 
A written contract for an initial term of not less than five (5) years is required and such contract 
shall continue for equal successive terms unless cancelled. Except as provided herein, this 
contract may be cancelled by either party by giving written notice to the other party not less 
than three (3) years prior to the date of termination. 

Effective: ? 5, 20% 
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RIDER NM 

NET METERING RIDER 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subiect to the availabilitv of 
adequate facilities and power supplies, which determinations shall be within Companv's 
reasonable discretion. 

APPLICABILITY 
I 

This Rider is a ~ p l i c a b l e ~  to Residential Ct;ustomers, K-12 f~choo ls  and m~unicipal 
Carporations electing service hereunder who have installed photovoltaic, wind, or hydroelectric - 
generator systems on their &remises and who are provided single-phase service. Customers 
must meet the Generator System Requirements and Interconnection Requirements specified 
below. Total participation on this service will be limited to one-tenth of one percent (0.1%) of 
Company's most recent aggregate summer peak load. Service under this Rider shall be 
available on a first come, first served basis. 

BILLING 
The measurement of net electricity supplied by Company and delivered to Company shall be . - 

calculated in the following manner. -company shall measure the difference between the-amount of 
electricity delivered by Company to Customer and the amount of electricity generated by Customer 
and delivered to Company during the billing period, in accordance with normal metering practices. If 
the kwh delivered by Company to Customer exceeds the kwh delivered by Customer to Company 
during the billing period, Customer shall be billed for the kwh difference. If the kwh generated by 
the Customer and delivered to Company exceeds the kwh supplied by Company to Customer 
during the billing period, Customer shall be billed for zero kwh in the current billing cycle and shall 
be credited in subsequent billing cycles for the kwh difference. Customer shall remain responsible 

I for all applicable &ill charges, including Service Charges, Demand Charges and Capacity Charges. 
When Customer discontinues Net Metering Rider service, any unused credit will revert to Company. 

Bill charges and credits will be in accordance with the standard Rate Schedule that would apply 
if Customer did not participate in this Rider. 

METERING 
If Customer's standard meter is capable of measuring electricity in both directions, it will be used 
for purposes of this Rider. If Customer's standard meter is not capable of measuring electricity 
in both directions, Company will at its expense install metering capable of net metering . For K- 

I 12 schools that are provided three-phase service pursuant to Rate SGS, Rate DGS or Rate 
OSS, Company will install, at Customer's expense, metering capable of net metering. 
Company's General Terms and Conditions Applicable to Electric Service will govern meter 
testing procedures. 

In addition, Company reserves the right to install, at its own expense, a meter to measure the 
output of Customer's generator. 

Effective: December 20, 29% 
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NET METERING RIDER 
(Continued) 

GENERATOR SYSTEM REQUIREMENTS 
Customer's generator system must meet the following requirements: 

1. The nameplate rating of Customer's generator system must not exceed I 0  kW; 
2. The generator system must be owned and operated by Customer and must be located on 

I Customer's epremises; 
3. Customer's generator system must be intended primarily to offset part or all of Customer's 

requirements for electricity; 
4. The generator system must operate in parallel with the Company's distribution facilities; and 
5. The generator system must satisfy the lnterconnection Requirements specified below. 

INTERCONNECTION REQUIREMENTS 
1. Customer shall comply with Company's interconnection requirements. A generator system 

shall be deemed in compliance with Company's interconnection requirements if such 
generator system conforms to the most current lndiana Electrical Code, IEEE Standard 929, 
has UL certification that it has satisfied the testing requirements of UL 1741 dated May 7, 
1999, as revised January 17, 2001 or any IEEE or UL Standards that supersede these. The 
net metering facility shall comply with the applicable requirements of 170 IAC 4-4.3. 

2. Customer shall provide proof of homeowners, commercial or other insurance providing 
coverage in the amount of at least one hundred thousand dollars ($100,000) for the liability of 
the insured against loss arising out of the use of a net metering facility. This coverage must be 
maintained as long as Customer is interconnected with Company's distribution system. 

3. Conformance with these requirements does not convey any liability to Company for injuries or 
damages arising from the installation or operation of the generator system. 

4. Customer shall execute Company's standard Net Metering lnterconnection Application form 
and provide other information reasonably requested by Company for service under this Rider. 
Company shall require proof of qualified installation prior to acceptance and completion of the 
interconnection agreement. Certification by a licensed electrician shall constitute acceptable 
proof. 

Effective: & k x e m k r  20, 2 W  
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NET METERING RIDER 

TERMS AND CONDITIONS OF SERVICE 
1. Any characteristic of Customer's generator that degrades or otherwise compromises the 

I quality of service provided to other Company &ustomers will not be permitted. 

2. Customer shall agree that Company shall at all times have immediate access to Customer's 
metering, control, and protective equipment. 

3. . Customer shall install, operate and maintain the net metering facility in accordance with the 
manufacturer's suggested practices for safe, efficient and reliable operation in parallel with the 
Company's system. 

4. Company may, at its own discretion, isolate any net metering facility if Company has reason to 
believe that continued interconnection with the net metering facility creates or contributes to a 
system emergency. System emergencies causing discontinuance of interconnection shall be 
subject to verification at the Commission's discretion. 

5. A disconnecting device must be located at the point of common coupling for all 
interconnections. For three-phase interconnections, the disconnecting device must be gang 
operated. The disconnecting device must be accessible to Company personnel at all times 
and be suitable for use by Company as a protective tagging location. The disconnecting 
device shall have a visible open gap when in the open position and be capable of being locked 
in the open position. The cost and ownership of the main disconnect switch shall reside with 
Customer. 

6. Customer is responsible for operating the proposed net metering facility such that voltage 
unbalance attributable to the net metering facility shall not exceed 2.5% at the point of 
common coupling. Voltage unbalance is the maximum phase deviation from average as 
specified in ANSI C84.1. 

7. Company reserves the right to witness compliance testing at the time of installation and 
maintenance testing of the interconnection system for compliance with these conditions of 
service. 

8. Customer is responsible for establishing a program for and performing periodic scheduled 
maintenance on the net metering facility's interconnection system (relays, interrupting devices, 
control schemes and batteries that involve the protection of Company's distribution system). A 
periodic maintenance program is to be established in accordance with the requirements of 
IEEE 1547. Company may examine copies of the periodic test reports or inspection logs 
associated with the periodic maintenance program. Upon Company's request, Company shall 
be informed of the next scheduled maintenance and be able to witness the maintenance 
performed and any associated testing. 

Effective: i2cxxmbc: 20, 2YX 
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NET METERING RIDER 

(Continued) 

9. The interconnection system hardware and software design requirements in the conditions of 
service are intended to assure protection of Company's distribution system. Any additional 
hardware and software necessary to protect equipment at the net metering facility is solely the 
responsibility of Customer to determine, design and apply. 

10. Customer agrees that Company shall not be liable for any damage to or breakdown of 
Customer's equipment operated in parallel with Company's electric system. 

11. Customer shall agree to release, indemnify, and hold harmless Company from any and all 
claims for injury to persons or damage to property due to or in any way connected with the 
operation of Customer-owned equipment andlor generators. 

12. The supplying of, and billing for service under this Rider shall be governed by Company's 
General Terms and Conditions Applicable to Electric Service under the jurisdiction of the 
lndiana Utility Regulatory Commission. 

Effective: 
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/ AVAILABILITY 
EFFICIENCY INCENTIVE RIDER 

This Rider shall be available throughout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 

I reasonable discretion. 

APPLICABILITY 
This Rider is applicableavak&k to any P C u s t o m e r  served on Rate LP 

I electins service hereunder for new electrical loads that meet all of the following conditions: 

(1) Customer agrees to permit Company to undertake an energy audit of its electrical load 
and cooperate in implementation of suggested improvements directed toward 
conservation and peak load reduction. 

(2) Customer agrees to implement all operationally feasible energy saving improvements 
to its electrical load found in Company's audit to have a payback on the initial 
investment of three (3) years or less. 

(3) New electrical load must be an expected minimum of three hundred (300) kW located 
at one existing point of service. 

(4) The new electrical load will have an expected annual load factor in excess of 65%. 

(5) A written contract for an initial term of not less than three (3) years is required and such 
contract shall continue for equal successive terms unless cancelled. The contract may 
be cancelled by either party only by giving written notice to the other party not less than 
three (3) years prior to the proposed date of termination. 

I 

I (6) This Rider is closed to new Customers or loads effective on [the effective date of rates 
in this proceedinql. 

ADJUSTMENT 
For the first thirty-six (36) months of the contract term, there shall be a credit to the Rate LP 
Billing Demand charge equal to $4.55 per kVa per month for the new electric load. 

The monthly base period kVa load shall be specified in the contract and will be the average of 
that actually used during the twelve months preceding the new load addition or parts thereof. 
Any load served in addition to the monthly base period kVa will be considered new electric 
load and shall qualify for the adjustment. 

DETERMINATION OF BILLING DEMAND 
The Billing Demand for the current month shall be the highest of the following: 

1 (1) The average load in ~ K i I o v o I t - A a m p e r e s  (kVa) during the 15-minute period of 
maximum use in such month, as determined by suitable instruments installed by 
Company. 

(2) 60% of the highest demand occurring during the 12 months preceding the billing date; 
(3) 60% of the contract demand 
(4) 60% of the highest demand occurring during the term of the contract 

Effective: & k c h  ? 5, 20436 
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RIDER DLC 
DIRECT LOAD CONTROL RIDER 

AVAl LAB1 L l N  
This Rider shall be available throuqhout Company's Service Area, subject to the availability of 
adequate facilities and power supplies, which determinations shall be within Companv's 
reasonable discretion. 

APPLICABILITY 



This Rider shall be applicable to any Customer for whom Company has installed a Direct Load 
Control switch on its electric cooling unit(s), and electric water heater(s). as applicable. To 
enroll an electric water heater, an air conditioner or heat pump must be enrolled. 

CHARACTER OF SERVICE 
The Direct Load Control switch will be activated by a radio siqnal which will cycle off 
Customer's coolinq units and electric water heaters for a few minutes each half hour, during 
periods of peak electricity demand, as determined by Company. 

CREDITS 
The DLC credits below shall be applied during the Months of June through September 
inclusive: 

$5.00 per Month for each electric air conditioner or heat pump less than or equal to five (5)  
tons. 

$4.00 per Month per kW for each electric air conditioner or heat pump greater that five (5)  
tons. 

I $2.00 per Month for each electric water heater. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule. 
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RIDER IC 
INTERRUPTIBLE CONTRACT RIDER 

AVAl LAB1 LITY 
This Rider shall be available throuqhout Company's Service Area, subiect to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to any Rate Schedule LP or HLF Customer electing service 
hereunder who can provide for not less than 1000 kVa of interruptible demand during Peak 
Periods hereunder. Customers currently takinq service under Company's previous Riders IP 
and IP-2, which are closed to new business, may apply for service hereunder, for the balance, 
or renewal of the existing contract. Contracts with existing customers not meeting the 
minimum interruptible load amount specified above for this Rider, will, however, not be 
extended in time. 

CHARACTER OF SERVICE 
Service under this Rider will require Customer to interrupt a portion of its normal utilization of 
power from Companv ("Interruptible Demand"), limitinq its demand to a predetermined Firm 
Power Level within 10 minutes notification by the Companv for the period of Interruption. The 
Company reserves the right to call for Interruptions for any operating or economic purpose. 
This Rider shall not apply if a service interruption resulting from system emeraency operatinq 
conditions should occur. 

DEFINITIONS 
Peak Periods: All hours between 7 a.m. and 8 p.m. for months of June though 

September, except Saturdays, Sundays and Holidays. 

Interruptions: The number of interruptions called for by the Company shall not exceed 
one (1) per day, and the hours of interruption shall be specified by 
Company but not exceed eight (8) hours per day, or 250 hours per year 
in total. Interruptions may be called for by the Companv by Notification, 
at any times thouqh out the year. 
These limits shall not apply durinq any period of extended emerqency 
conditions experienced by Company. 

Notification: The Company shall endeavor to provide Customer with as much 
advanced notice of interruption as possible; however Customer must 
interrupt its use within ten (10) minutes if requested. 
Notification of an interruption will be provided by telephone to Customer, 
to a person and phone number specified by Customer; a message left 
for this person shall be deemed to be received when left. 

Interruptible Demand (kVa): Customer's Actual Demand less the Firm Power Demand. 

Firm Power Demand (kVa): The specified level of demand which Customer agrees not to exceed 
during an interruption, and which can reasonably be expected to result 
in 1000kVa or more of its normal usaqe demand beinq available for 
interruption. 

Effective: 
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INTERRUPTIBLE CONTRACT RIDER 

{Continued) 

Billing Demand (kVa): Customer's Billing Demand as otherwise determined under the rate 
schedule coverinq its firm service. 

Actual Demand (kVa): Customer's maximum actual demand recorded in the billinq month. 

Capacity Credit ($/kVa): The Capacity Credit is equal to 90% of the "Unadiusted Capacity 
Payment to a Qualifying Facility" in effect in the Company's Rate CSP. 
For purposes hereof the $ per kW per month determined from Rate CSP 
shall equal the amount of credit $ per kVa of this Rider. 

DETERMINATION OF INTERRUPTIBLE CREDIT 
Customer shall receive a credit to its monthly bill for service equal to the Capacity Credit for 
each kVa of lnterruptible Demand. 

PENALTY FOR FAILURE TO INTERRUPT 
If Customer does not reduce its load to the Firm Power Demand within the time specified by 
Company's notification, or fails to maintain it at or below that level for the specified period of 
interruption no Interruptible Credit will be allowed for that month and the Customer will pay a 
penalty for each kVa of its demand above the Firm Power Demand equal to Ten (10) times the 
Capacity Credit per kVa. If Customer fails to interrupt on repeated occasions, Company may 
discontinue service hereunder upon notice. 

CONTRACT 
A written contract for an initial term of not less that five (5) years is required and such contract 
shall continue for equal successive terms unless canceled. Except as provided herein, this 
contract may be canceled by either party by giving written notice to the other partv of not less 
that three (3) years prior to the contract expiration date. 

TERMS AND CONDITIONS OF SERVICE 
(1) Before acceptinq Customer's specified Firm Power Demand the Company shall have 

the riqht to verify Customer's ability to operate at that level for up to eight (8) hours per 
day, and that it will result in a reasonable expectation that I000 kVa or more of normal 
usaqe demand will be available for interruption in Peak Periods. 

(2) Customer shall provide at its own expense auxiliary switchinq in its facilities for the 
purpose of separatinq the interruptible load from the firm power load. 

(3) No responsibility of any kind shall attach to Company, or on account of, any loss or 
damaqe caused by or resulting from any interruptions of service hereunder. 

(4) Service under this Rider will also be governed by the same terms and conditions as 
required under Customer's applicable Rate Schedule. Rate LP or HLF. 

Effective: 
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lNTERRUPTlBLE OPTION RIDER 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subiect to the availability of 
adequate facilities and power supplies, which determinations shall be within Company's 
reasonable discretion. 

APPLICABILITY 
This Rider shall be applicable to any Rate Schedule DGS, OSS, LP or HLF Customer electing 
service hereunder who will interrupt a portion of its normal electrical load during periods of 
request from Company. Customer's estimated load interruption capabilitv must exceed 
250kW to be eligible hereunder. This Rider is not applicable to service that is otherwise 
interruptible or subiect to displacement under Rate Schedules or Riders of Company. 
Customers currently takinq service under Company's previous Riders IP and IP-2, which are 
closed to new business, may apply for service hereunder, if eligible, for the balance, or 
renewal of the existinq contracts. Contracts with existinq customers not meetinq the minimum 
interruptible load amount specified above for this Rider, will, however, not be extended in time. 

CHARACTER OF SERVICE 
Service under this Rider will require Customer to operate to reduce its normal enerqy usage 
during requested energy interruption periods. by 250 kW or more. Notification of Interruption 
Periods will be made by Company with as much advanced notice as possible, but with a 
minimum of one (1) hour. lnterru~tions are expected to be requested durinq Peak Periods 
with high system demands and/or costs of power supply, but could be made at any time 
through out the year. The Company reserves the right to call for interruptions for any operatinq 
or economic purpose. This Rider shall not apply if a service interruption resultinq from system 
emerqency operatinu conditions should occur. 

DEFINITIONS 
Peak Periods: All hours between 7 a.m. and 8 p.m. for months of June though 

September, except Saturdays, Sundays and Holidays. 

Interruptions: The number of interruptions called for by Company shall not exceed 
three (3) per day, and the hours of requested interruption shall be 
specified by Company from a minimum of one hour to a maximum of 8 
hours, but shall not exceed eight (8) hours in total per day, or 300 hours 
per year in total. These limits shall not apply during any period of 
extended emeruencv conditions experienced by Company. 

Notification: Company shall endeavor to provide Customer with as much advanced 
notice as possible, however Customer must respond 
within 60 minutes of the request with appropriate interruption to be 
eliqible for credits. 

Notification of an interruption will be provided by telephone to Customer, 
to a person and phone number specified by Customer; a message left 
for this person shall be deemed to be received when left. 

Effective: 
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/Continued) 

lnterrupted Demand (kW): The average hourly difference between Customer's actual demand 
durinq the lnterruption period(s) in the month, and the averaqe Actual 
Demand occurring in the two hours preceding Company's Notification. 

Interrupted Eneray (kwh): The amount of enerqy calculated as interrupted by multiplyinq the 
lnterrupted Demand bv the hours of interruption during the month. 

Billing Demand (kWIkVa): Customer's Billing Demand as otherwise determined under its 
applicable Rate Schedule. 

Actual Demand (kW/kVa) Customer's actual use demand recorded on a 15 minute inteqrated 
period basis by Companv meterinq in the two hours preceding any 
interruption notice in the month. 

lnterrupted Capacity I Credit ($/Kw/kVa): The Interrupted Capacity Credit is equal to 80% of the "Unadiusted 
I Capacitv Payment to a Qualifyinn Facility" in effect in the Company's 

Rate "CSP". For purposes hereof the $ per kW per month determined 
from Rate CSP shall equal the amount of credit $ per kVa of this Rider. 

lnterrupted Energy 
Credit ($/kwh): The Interrupted Energy Credit is equal to the per kwh fuel component of 

the enerqy charqe plus the applicable Fuel Cost Adiustment for 
Customer's applicable Rate Schedule. 

DETERMINATION OF INTERRUPTION CREDIT 
Customer shall receive a credit to its monthly bill for service equal to the Capacity Credit for 
each kW/kVa of lnterrupted Demand determined for that month, from the followinq formula: 

Capacity Credit = (Customer average Actual Demand(s) before lnterruption period(s)-(kwh 
used durinq lnterruption period(s)Ihours duration of lnterruption period(s)) X lnterrupted 
Capacity Credit ($kW/kVa) . 

Customer shall receive a credit to its monthly bili for service equal to the Enerqv Credit for 
each kwh of lnterru~ted Enerqv determined for that month, from the following formula: 

Enerqv Credit = (Interrupted Energy) X lnterrupted Enerqy Credit ($/kwh) 

Effective: 
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(Continued) 

CONTRACT 
A written contract for an initial term of not less than one (1) year is required and such contract 
shall continue for equal successive terms unless canceled. Exce~t  as provided herein, this 
contract may be canceled by either party by qivincl written notice to the other party of not less 
than ninety (90) days. 

TERMS AND CONDITIONS OF SERVICE 
Service under this Rider will be governed by the same terms and conditions as required under 
Customer's applicable Rate Schedule, Rate DGS, OSS, LP or HLF. 

Effective: 
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RIDER ED 
ECONOMIC DEVELOPMENT RIDER 

AVAILABILITY 
This Rider shall be available throughout Company's Service Area, subiect to the availability of 
adequate facilities and supplies, which determinations shall be within Company's reasonable 
discretion. 

APPLICABILITY 
The Economic Development Rider shall be applicable to any new Non-Residential Customer 
who establishes initial permanent service in a new or existina establishment, and to any 
existing Non-Residential Customer who expands an existing establishment, who: 

1. Receives service under Rate LP or HLF, 
2. Makes application to Company for service under this Rider, 
3. Has applied for and received economic development assistance from State or local 

government or other public agency, 
4. Affirms that without this Rider, it would not be financially advantageous for the Customer 

to expand the existing or build the proposed new establishment. 

Customers meetinq all Applicability criteria above are eliqible for incentives under the Rider at two 
levels: 

Level 1 lncentives - Customer's new electric load addition must meet all of the followinq minimum 
criteria: 

1. Expected monthly load factor of 50% or hiqher 
2. Expected load addition of 500 kVa or more at one delivery point. 
3. Result in the creation of 25 new full-time equivalent iobs at the same location. 

Level 2 lncentives - Customer's new electric load must meet 2 out of 4 of the followinq minimum 
criteria: 

1. Expected monthly load factor of 65%, or hiqher. 
2. Expected load addition of 1500 kVa or more at one delivery point. 
3. Result in the creation of 100 new full-time equivalent iobs at the same location. 
4. Result in capital investment at the Customer's establishment of one million dollars 
[$I ,000,000) or more for each 1000kVa of new load. 

The Company may also apply this Rider to an existing customer who, but for economic incentives 
being provided from the State and/or local government or public agency, would leave or not 
expand facilities within the Company's service area. In this event, the Customer must agree, at a 
minimum, to retain the current number of full-time equivalent iobs at the existing location. 

For new Customers, application for service hereunder must be made at the time of initial 
application for electric service. 

Effective: 
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/Continued) 

This Rider is not available: 

1. To a Customer who is a "new" Customer as a result of a chanae in ownership of an 
existinq establishment, unless the prior owner was a customer hereunder or the 
ownership change is accompanied by State, local qovernmental or other public aqency 
economic assistance. 

2. To a new Customer who has relocated to Company's Service Area from another location 
within the State. 

3. For renewal of service followinq service interruptions related to, but not limited to, 
equipment failure, temporary plant shutdown, work stoppaqe, or economic conditions. 

EVIDENCE OF CONTINUING APPLICABILITY 
Customer shall make available to Company, at its reasonable request, evidence of full-time 
employment levels and capital investments used as the basis for applicability for receiving 
service hereunder. 

RATES AND CHARGES 
Customer receivinq service under this Rider: 
1 Shall receive a credit to the Monthly Billing Demand Charge due per month under the 

applicable tariff rate schedule for a period of twenty-four (24) consecutive months, as follows: 
a. for all Level 1 demand additions, the credit is $2.25 per kVA 
b. for all Level 2 demand additions, the credit is $4.50 per kVA 

The monthly base period kVA demand shall be specified in the contract and will be the 
averaqe of the demand actually used durinq the 12 months precedinq the new demand 
addition or parts thereof. Any demand served qreater than the monthly base period will be 
considered new electric demand additions and shall qualify for the credit. 

2. Shall desiqnate the date on which the Billinq Demand credits shall commence, said date not 
to be later than twelve (12) months after Company's a~proval of Customer's application. 

3. Shall continue to be billed the full amount all other Monthly Rates and Charges applicable to 
the Rate Schedule under which Customer is receiving service. 

4. Shall resume beinq billed the full Monthly Rates and Charges under the applicable Rate 
Schedule after receiving service under this Rider for twenty-four (24) months. 

Effective: 
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CONTRACT 
Upon approval of application by Company, Customer must enter into a Contract under this Rider 
for a contract period of six (6) years. Emplovment additions must occur no later than six months 
followinq Company's approval of the Contract and initiation of service hereunder. 
The Contract shall also include such other terms and conditions which Company determines in its 
reasonable discretion to be necessarv or advisable in connection with offerinq service under this 
Rider, including, but not limited to, the requirement for Customer to pay to Company the 
difference between the total charqes under this Rider and the otherwise applicable Rate 
Schedule charges if durinq the term of the Contract Customer fails to meet the employment 
additions 1 retentions specified at the beginninq of the service relationship. 

I Establishments for which a chanqe in ownership occurs after Customer enters into a Contract 
under this Rider shall continue to receive service hereunder for the balance of the term of the 
Contract, as ionq as all other conditions of the Contract and this Rider are upheld by 
Customer. 

Companv reserves the riqht to immediatelv terminate service under this Rider, if Companv 
determines that Customer has failed to comply with the terms of Applicability at any time 
durinq the term of the Contract. 

EXPIRATION 
This Rider shall expire on December 31, 2012. Customers makinq application for service 
hereunder prior to this date shall be eliqible for the full twenty-four (24) months of Billinq 
Demand credit described herein. 

Effective: 
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AREA DEVELOPMENT RIDER 

AVAILABILITY 
This Rider shall be available throuqhout Company's Service Area, subject to the availability of 
adequate facilities and supplies, which determinations shall be within Company's reasonable 
discretion. 

APPLICABILITY 
The Area Development Rider is applicable to any Non-Residential Customer who: 
1. Receives service under Rate LP or HLF, 
2. Makes application to Companv for service under this Rider, 
3. Uses at least 300 KVa per year at this sinqle location, and 
4. Qualifies for one of the followinq area development cateqories: 

Urban Redevelopment: Any new Customer who locates in an existing building of 25,000 
square feet or more, which has been unoccupied and/or remained dormant for a period of two 
(2) years or more, as determined by the Company, or 

Brownfield Redevelopment: Any Customer who locates a new or existing establishment in a 
designated Brownfield Redevelopment Area (as defined by lndiana or Federal Law), or 

Economic Development Zone: Any new Customer who locates in a new or existinq 
establishment or any existinq Customer who expands an existinq establishment, in a 
desiqnated Urban Enterprise Zone. Airport Development Zone, Certified Technology Park, or 
other similarlv designated zone, and either ( I )  adds at least 15 incremental full-time 
emplovees to its workforce at the same location, or (2) makes an incremental capital 
investment of at least five hundred thousand dollars ($500,000) at the same location. 
Emplovment additions and capital investments must occur within a reasonable period followinq 
Company's approval of the Contract. 

For new Customers, application for service under this Rider must be made at the time of initial 
application for Electric Service. 

This Rider is not available: 
1. To a Customer who is a "new" Customer as a result of a change in ownership of an 

existinq establishment, or 
2. For renewal of service followinq service interruptions related to, but not limited to, 

equipment failure, temporary plant shutdown, work stoppage, or economic conditions. 

EVIDENCE OF CONTINUING APPLiCABILITY 
Customer shall make available to Company, at its reasonable request and as applicable, 
evidence of full-time employment levels and capital investments used as the basis for 
applicability for receivincl service hereunder. 

Effective: 
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RIDER AD 
AREA DEVELOPMENT RIDER 

/Continued) 

RATES AND CHARGES 
Customer receivinq service under this Rider: 

1. Shall be billed the full Monthly Rates and Charqes under the applicable Rate Schedule 
for all "incremental volumes" (defined below), for a period of sixty (60) consecutive 
months, except that the applicable Rate Schedule Demand Charge, exclusive of any 
included Enersy Charqes and anv charqes from applicable Appendices or Riders, shall 
be discounted as follows: 

a. For the first 12-month period, the Demand Charge will be discounted by 50% per 
month; 

b. For the second 12-month ~eriod, the Demand Charge will be discounted by 
40% per month; 

c. For the third 12-month period, the Demand Charge will be discounted by 30% 
per month; 

d. For the fourth 12-month period, the Demand Charse will be discounted by 20% 
per month; 

e. For the fifth 12-month period, the Demand Charge will be discounted by 10% 
per month. 

2. Shall resume being billed the full Monthly Rates and Charqes under the applicable 
Rate Schedule after receivinq service under this Rider for sixty (60) months. 

3. Shall desiqnate the date on which the discount applicable to Demand Charqes on 
incremental volumes shall commence, said date not to be later than twelve (12) 
months after Company's approval of Customer's application. 

INCREMENTAL VOLUMES 
1. For new Customers, "incremental volumes" are defined as all volumes, subiect to 

Customer havinq met the 300 kVa per year minimum threshold. 
2. For existing Customers. "incremental volumes" must be at least 300 kVa Der year, and 

will be determined by Company, giving consideration to Customer's historical usage. 

CONTRACT 
Upon approval of application by Company, Customer must enter into a Contract under this 
Rider. The Contract shall also include such other terms and conditions which Company 
determines in its reasonable discretion to be necessary or advisable in connection with 
offering service under this Rider, including, but not limited to, the requirement for Customer to 
pay to Company the difference between the total charges under this Rider and the otherwise 
applicable Rate Schedule charqes if during the term of the Contract Customer fails to meet the 
emplovment additions / retentions specified at the beginninq of the service relationship. 

Establishments for which a change in ownership occurs after Customer enters into a Contract 
under this Rider shall continue to receive service hereunder for the balance of the term of the 
Contract, as long as all other conditions of the Contract and this Rider are upheld by 
Customer. 

Effective: 
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RIDER AD 
AREA DEVELOPMENT RIDER 

JContinued) 

Company reserves the riqht to immediately terminate service under this Rider, if Company 
determines that Customer has failed to comply with the terms of Applicability at anv time 
durinq the term of the Contract. 

EXPIRATION 
This Rider shall expire on December 31, 2012. Customers making application for service 
hereunder prior to this date shall be eliqible for the full sixtv (60) months of Demand Charge 
discount described herein. 

Effective: 
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APPENDIX A 
FUEL ADJUSTMENT CLAUSE 

APPLICABILITY 
The Fuel Adiustment Clause (FACI, as u~dated from time to time, shall be applicable to fuel cost 
charqes included in Rate Schedules as set forth below. 

DESCRIPTION 
A. The Energy Charges set forth in all Rate Schedules which include a fuel cost adjustment 

clause shall be increased or decreased, to the nearest 0.001 mill ($.000001) per kwh, in 
accordance with the following adjustment factor: 

I Adjustment Factor = F - 23.363445267 Milis per kwh 
S 

Where: 

1. "F" is the estimated expense of fuel based on a three month average cost beginning with the 
month immediately following the current billing cycle month and consisting of the following 
costs: 

1 (a) the average cost of fossil and nuclear fuel consumed in the Company's own plants, and the 
utility's share of fossil and nuclear fuel consumed in jointly owned or leased plants including, 
as to fossil fuel, only those items listed in Account 151 and as to nuclear fuel only those items 
listed in Account 518 (except any expense for fossil fuel included in Account 151) of the 
Federal Energy Regulatory Commission's Uniform system of Accounts for Class A and B 
Public Utilities and Licensees; 

(b) the actual identifiable fossil and nuclear fuel costs associated with energy purchased for 
reasons other than identified in (c) below; 

(c) the net energy cost, exclusive of capacity or demand charges, of energy purchased on an 
economic dispatch basis, and energy purchased as a result of a scheduled outage, when the 

I costs thereof are less than the Company's benchmark fuel cost 
-at that time; less 

(d) the cost of fossil and nuclear fuel recovered through intersystem sales including fuel costs 
related to economy energy sales and other energy sold on an economic dispatch basis; 

1 (e) plus other costs approved by the Commission for recovery. 

2. "S" is the estimated kilowatt-hour sales for the same estimated period set forth in "F, consisting of 
the net sum in kilowatt-hours of; 

(a) net generation 
(b) purchases 
(c) net interchange, less 
(d) inter-system sales 
(e) energy losses and Company use. 

B. The Adjustment Factor as computed above shall be further modified to allow the recovery of gross 
receipts taxes and other similar revenue based tax charges occasioned by the fuel adjustment 
revenues. 

1 Effective: W c h  15,2096 
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APPENDIX A 
FUEL ADJUSTMENT CLAUSE 

(continued) 

C. The Adjustment Factor shall be further modified commencing with the third succeeding calendar 
month or the fourth succeeding billing cycle month to reflect the difference between the estimated 
incremental fuel cost billed and incremental fuel cost actually experience during the first and 
succeeding billing cycle month (s) or calendar month (s) in which such estimated incremental fuel 
cost was billed. 

FUEL COST ADJUSTMENT 
Pursuant to the Indiana Utility Regulatory Commission's Order in Cause No. 3 8 7 0 8 - F A R ,  
the Fuel Cost Adjustment for Rates A, EH, B, SGS, DGS, OSS, L P , 4  HLF, SL and OL for 
w ,M and Apt4 2007 is $c!3W per kwh. 

Effective: Fe4mm-j ?, 2097 
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APPENDIX B 
DEMAND SIDE MANAGEMENT ADJUSTMENT- 

APPLICABILITY 
The Demand Side Manasement Adjustment (DSMA) shall be applicable to all Rate Schedules as 
set forth below. 

DESCRIPTION 
The DSMA shall be calculated semi-annually for each Rate Schedule and shall recover approved 
DSM prosrams costs includinq the followinq: 

a. The difference between the actual amount of Direct Load Control billing credits 
and a prorated portion of the base rate amount of such credits (annual amount 
of $81 7,0001, plus 

b. Other Demand Side Manaqement (DSM) costs approved for recovery by the 
Commission. 

The DSMA rates will be calculated by dividing the allocated DSM cost differences by the proiected 
billing determinants, as applicable, for each Rate Schedule, for the projected six month period. 

The DSMA rates as calculated above shall be further modified to include the impact of Indiana 
Utility Receipts Tax and other applicable revenue taxes. 

The actual DSMA amounts passed back to or recovered from customers shall be reconciled with 
DSMA amounts intended for pass back to or recovery from customers for such period, with any 
variance reflected in the subsequent DSMA filinq. 

Rate Allocation DSMA Rate 
Schedule Percentaqe Charge Adiusted ($ per Kwh) 

A - 30.9625% Energy 
EH - 7.3942% Energy 
B 0.1414% Enerqy 

0.7820% Energy 
DGS 27.9731% 
ass 2.0581 % Enerqy 
LP - 18.4434% Energy 

H LF - 12.2453% Energy ( I  ) 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$0,000.00 per month 
$0.0000 per kVa 



( /I) For all kwh used above 600 kwh per kVa of Billinq Demand per month. 

I Effective: &~~JLS- 



I Southern Indiana Gas and Electric Company D/B/A 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) 
Tariff for Electric Service 

1 I.U.R.C. No. E -18  

WgmakSheet No. 6z2 
Original Page 1 of 12 

RESERVED FOR FUTURE USE 





I Southern Indiana Gas and Electric Company D/B/A -Sheet No. 6tj3 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) Original Page 1 of 1 
Tariff for Electric Service 

1 I.U.R.C. NO. E-124- 
APPENDIX D 

OTHER CHARGES 

Late Payment Char~e: 
If Customer does not pay a Bill for Electric Service on or before the qross payment due date, 
Customer shall be assessed a Late Payment Charge of three (3) percent of such Bill. 

1 Reconnect Charqe: 
When Electric Service is discontinued (1) at the request of Customer, (2) for nonpayment of a Bill, 

I (3) when authorized by Company's General Terms and Conditions or the Commission's 
Requlations, or (4) for any reason beyond the control of Companv. and a reestablishment of 
Electric Service is required by Customer, Customer shall be charged a Reconnect Charge to 
cover a part of the cost of discontinuance and reestablishment of Electric Service. Such charge 
shall be thirty-five dollars ($35.00) at the meter. Also, an additional charqe of one hundred 
seventy dollars ($1 70.00) shall be charqed for reconnection of electric service at the pole or 
transformer, when the original disconnection at the pole or transformer was due to the Customer's 
denial of access to the meter. In addition, when Electric Service is reconnected or disconnected 
after normal workinq hours at Customer's request, Customer shall be charged an After Hours 
Charqe. 

After Hours Charae: 
When Electric Service is connected, reconnected or disconnected after normal business hours at 
Customer's request, Customer shall be charqed an After Hours Charge of fort\/-five dollars 
1$45.00) in addition to any other appiicable charqes for each connection, reconnection or 
disconnection. 

Insufficient Funds Check Charge: 
For each check of Customer returned by anv bank due to insufficient funds, Customer shall be 
charged twenty-five dollars ($25.00) to cover a part of the cost of processinq such check. 

Fraudulent or Unauthorized Use or Tampering: 
When the Company detects fraudulent or unauthorized use or tamperinq of the Company's 
regulation, rneasurinq equipment or other service facilities, Companv may assess a minimum 



charqe of sixty-five dollars ($65.00) per occurrence for such field calls and repairs. Customer can 
also be responsible for pavment of the reasonable cost of the service used during the period such 
fraudulent or unauthorized use or tampering occurred or is reasonably assumed to have occurred 
and for the cost of field calls, investiqation and cost of effectina repairs necessitated by such use 
andlor tampering. 

Effective: #kg-€ 
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APPENDIX G 
QUALIFIED POLLUTION CONTROL PROPERTY 

MULTI-POLLUTANT 
CONSTRUCTION COST ADJUSTMENT 

~"QPCP=CC2"1 

DESCRIPTION 
The applicable charges for electric service to the Company's retail customers shall include 
charges to reflect rate base treatment for qualified pollution control property in accordance 
with the Order of the lndiana Utility Regulatory Commission Cause No. 42861 ECR 1. 

QPCP-CC2 ADJUSTMENT 
The adjustment to the applicable charges for electric service shall be as follows: 

Rate Schedule Charqe Adjusted QPCP-CC2 Adiustment 
J$per kwh) 

A Energy 
EH Energy 
B Energy 

GS Energy 
OSS Energy 
LP Energy 

HLF Energym 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$0.00141 1 
$0.000736 
$0.001 160 
$0.000746 
$0.000909 
$0.000496 
$0.000473 

$1,277.60 per month 
$0.284 per kVa 

I ( I )  For all kwh used above 600 kwh per kVa of Billinq Demand per month. 

Effective: 4vktst: ? , 2 W  
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APPENDIX H 
QUALIFIED POLLUTION CONTROL PROPERTY 

MULTI-POLLUTANT 
OPERATING EXPENSE ADJUSTMENT 

I6'QPCP-OE2") 

DESCRIPTION 
The applicable charges for electric service to the Company's retail customers shall include 
charges to reflect operating expenses for qualified pollution control multi-pollutant property 
in accordance with the Order of the lndiana Utility Regulatory Commission Cause No. 
42861 OER 1. 

QPCP-OE2 ADJUSTMENT 
The adjustment to the applicable charges for electric service shall be as follows: 

Rate Schedule Charge Adjusted QPCP-OE2 Adjustment 
l$per kwh1 

A Energy 
EH Energy 
B Energy 

GS Energy 
OSS Energy 
LP Energy 

HLF Energym 
Billing Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

$0.000787 
$0.00041 1 
$0.000647 
$0.00041 6 
$0.000507 
$0.000277 
$0.000264 

$712.80 per month 
$0.158 per kVa 

1 (1 1 For all kwh used above 600 kwh per kVa of Billinq Demand per month. 

Effective: 4%bwarj 22, 2'397 
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APPENDIX I 
MIS0 COST AND REVENUE ADJUSTMENT 

APPLICABILITY 
The MIS0 Cost and Revenue Adjustment (MCRA) shall be applicable to all Rate Schedules 
as reflected in the MCRA Rates section below. 

DESCRIPTION 
The MCRA shall be calculated semi-annuallv for each Rate Schedule as follows: 

[(NFC - MRA) x Rate Schedule Allocation Percentage 
MCRA = 

Rate Schedule Sales Quantities 

Where: 

I NFC is the Non-Fuel Costs described below. 

I MRA is the MIS0 Revenues Amount described below. 

Rate Schedule Allocation Percentane is the proportion of the MCRA amount 
applicable to each Rate Schedule. The percentaqe for each Rate Schedule is 
shown in the MCRA Rates section below. 

Rate Schedule Quantities are the estimated quantities of billinq determinants for 
each Rate Schedule for the projection period. 

The calculated MCRA rates shall be further modified to allow the recovery of the lndiana 
Utilitv Receipts Tax and other similar revenue-based tax charqes. 

The actual MCRA amounts passed back to or recovered from customers for each period 
shall be reconciled with MCRA amounts intended for pass back to or recovery from 
customers for such period, with anv variance reflected in a subsequent MCRA filinq. 

Effective: 
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APPENDIX I 
MIS0 COST AND REVENUE ADJUSTMENT 

lcontinued) 

NON-FUEL COSTS (NFC) 

The Non-Fuel Component shall be calculated semi-annually for each Rate Schedule as 
follows: 

NFC= MISO Charqes minus Base Rate Amount 

where: 

MIS0 Charges are the amount of the recoverable MIS0 costs, calculated as 
follows: 

@ Schedule 10 - IS0 Cost Recovery Adder and Schedule 10-FERC - FERC 
Annual Charqes Recovery, or successor provisions, of the Midwest OATT, 
or successor tariff for the MISO; plus 

(b) Schedule 16 - Financial Transmission Riqhts Administrative Service Cost 
Recovery Adder, or a successor provision, of the MIS0 OATT, or any 
successor tariff for the MISO; plus 

(c) Schedule 17 - Enerqv Market Support Cost Recovery Adder, or a successor 
provision of the MIS0 OATT, or anv successor tariff for the MISO; 

(d) Schedule 24 - Control Area Operator Cost Recovery, or a successor 
provision of the MIS0 OATT, or any successor tariff for the MISO; 

(e) Schedule 26 - Network Upgrade Charge from Transmission Expansion Plan; 

(f) Schedule 2 - Reactive Power costs charged by independent qenerators in 
Vectren's control area; plus 

(g) Costs that are not otherwise recovered bv MIS0 throuqh other charqes and 
are socialized for recovery from all market ~articipants including Company 
f'uplift costs"), includinq the Real Time Revenue Neutrality Uplift Amount, 
and Real Time Miscellaneous Amount billed by MISO. 

Base Rate Amount is a prorated portion of the base rate level of MIS0 Charqes 
lannual amount of $3,908,858). 

Effective: 
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I 
MISO COST AND REVENUE ADJUSTMENT 

{Continued) 

MIS0 REVENUES AMOUNT (MRA) 

The MIS0 Revenues Amount shall be calculated as follows: 1 ) Transmission revenues for 
the period correspondinq to the revenue credits reflected in Attachment 0 less a prorated 
portion of the base rate level of such transmission revenue credits (annual amount of 
$3,316,115), plus 2) the transmission revenues received for the period from the application of 
MISO's transmission rates to wholesale loads that sink within Company's control area less a 
prorated portion of the base rate level of such transmission revenues (annual amount of 
$1.21 1,909). 

Effective: 
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MCRA RATES 

Rate Allocation MCRA Rate 
Schedule Percentaqe Charqe Adiusted ($ per KWh) 

LP - 
HLF - 

Enerqy 
Enerqy 
Energy 
Energy 
Energv 
Enerqy 
Enerqy 
Enerqy ( I  ) 
Billing Demand: First 4,500 kVa 
Billinq Demand: Over 4,500 kVa 

$0,000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 
$0.000000 

$0,000.00 per month 
$0.0000 per kVa 

(1 1 For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 
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RELIABILITY COST AND REVENUE ADJUSTMENT 

APPLICABILITY 
The Reliability Cost and Revenue Adiustment (RCRA) shall be applicable to all Rate 
Schedules as reflected in the RCRA Rates section below. 

DESCRIPTION 
The RCRA shall be calculated semi-annually for each Rate Schedule as follows: 

(Generation Costs - Generation Revenues) * Rate Schedule Allocation Percentaqe 
Rate Schedule Quantities 

Where: 

Generation Costs is the sum of the following: 
a. The non-fuel cost of Purchased Power durina the period minus a prorated portion of the 

base rate level of Purchased Power non-fuel costs (annual amount of $4,275,000), plus 
b. The cost of Interruptible Sales billinq credits for the period minus a prorated portion of 

the base rate level of Interruptible Sales billinq credits (annual amount of $1,126,676). 

Generation Revenue is the sum of the following: 
a. The retail sharinq portion of the marqin from Wholesale Power Marketinq sales for the 

period, plus 
b. The marqin from Municipal Wholesale sales for the period, plus 
c. The retail portion of the margin from Environmental Emission Allowance sales (net of 

costs) for the period. 

Rate Schedule Allocation Percentage is the proportion of the RCRA amount applicable to 
each Rate Schedule. The percentage for each Rate Schedule is shown in the RCRA Rate 
section below. 

Rate Schedule Quantities are the estimated quantities of Energy Sales for each Rate 
Schedule for the upcominq period. 

The RCRA rates as calculated above shall be further modified to include the impact of 
Indiana Utility Receipts Tax and other applicable revenue taxes. 

The actual RCRA amounts passed back to or recovered from customers for each period 
shall be reconciled with RCRA amounts intended for pass back to or recovery from 
customers for such period, with any variance reflected in the subsequent RCRA filing. 

Effective: 
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{Continued) 

RCRA RATES 

Rate Allocation 
Schedule Percentaqe 

ass 2.0581 % 
LP - 18.4434% 

HLF - 12.2453% 

Charge Adiusted 

Energy 
Energy 
Enerqy 
Energy 
Eneruy 
Enerqy 
Energy 
Enerqy (I ) 
Billinq Demand: First 4,500 kVa 
Billing Demand: Over 4,500 kVa 

RCRA Rate 
($ per Kwh) 

$0.000000 
$0.000000 

$0,000.00 per month 
$0.0000 per kVa 

( I )  For all kwh used above 600 kwh per kVa of Billing Demand per month. 

Effective: 
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RATE CSP 
I CONGENERATION AND SMALL POWER PRODUCTION 

I -APPLICABILITY 
The schedule of purchase prices set forth herein shall apply to owners of cogeneration or 
small power producing "qualifying facilities' as defined by the Commission, in Cause No. 
37494, approved December 6, 1984. Prior to any purchase by Company, the qualifying 
facility must enter into a contractual agreement. 

RATES FOR SALE OF ENERGY AND CAPACITY 
If the qualifying facility desires to purchase electric service from Company, the electric 
requirements for the qualifying facility shall be separately metered and billed in 
accordance with the applicable Rate Schedule. 

PURCHASE PRICES 
Company will pay for energy and capacity received from the qualifying facility on a 
monthly basis as follows: 

Energy Component: 

Prices paid are based on Company's avoided cost of energy associated with a one (1) 
megawatt decrement of load. The energy payment is expressed on a cents-per-kwh basis 
in Table 1 of this schedule. 

Payments for energy are adjusted to reflect line losses, expressed as a percentage for the 
previous year. It is expected that the projected energy payment will vary as Company's 
actual fuel costs change. Energy rates listed in Table 1 will be revised on or before 
February 2ath in each subsequent year in accordance with the Commission Cause No. 
37494. 

In the case of contracts for purchases of 72,000 Kkilowatt-hours or more per month from a 
qualifying facility, the following factors may be considered and an appropriate adjustment 
made to the agreed purchase price in each contract: 

1. The extent to which scheduled outages of the qualifying facility can be usefully 
coordinated with scheduled outages of Company's generation facilities. 

2. The relationship of the availability of energy from the qualifying facility to the ability of 
Company to avoid costs, particularly as is evidenced by Company's ability to dispatch 
the qualifying facility. 

3. The availability of energy from a qualifying facility during Company's system daily or 
seasonal peak. 

4. The usefulness of energy from a qualifying facility during Company system 
emergencies, including its ability to separate its load from its generation. 

Effective: ~~~ 
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COGENERATION AND SMALL POWER PRODUCTION 

Capacity Component 

There shall be demand credit paid to qualifying facilities who can enter into a contract with 
Company to provide firm capacity for specified term. Capacity payments are expressed on 
a dollars per jlkilowatt per month basis in Table 1 of this schedule. 

The monthly capacity payment shall be adjusted by the following factor: 

Where: 

F = Capacity payment adjustment factor 

Ep = Kilowatt-hours delivered to Company by the qualifying facility during the peak period 
defined as the hours of 7:00 a.m. to 10:OO p.m. during weekdays, excluding holidays. 

K = Kilowatts of capacity the qualifying facility contracts to provide. 

Tp = Number of hours in the peak period. 

Company and a qualifying facility may negotiate a rate for energy or capacity which differs from 
the filed Rate CSP. 

Table 1 

ENERGY PAYMENT TO A QUALIFYING FACILITY 'I' 

Annual On-Peak - - $0.04227/kWh 
Annual Off-Peak - - $0.021 74lkWh 

UNADJUSTED CAPACITY PAYMENT TO A QUALIFYING FACILITY 

$3.44 per kW Per Month 

(I) On-Peak hours = 6 am - 10 pm, weekdays 
Off-Peak hours = All other hours, including weekends and designated holidays 

Effective: 43eambcr 20, 2906 
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COGENERATION AND SMALL POWER PRODUCTION 
(Continued) 

CONDITIONS OF PURCHASE 

I. A qualifying facility, operating electric generating equipment, may connect in parallel 
with Company's system, providing the facility complies with the National Electrical 
Safety Code, as supplemented, the applicable requirements of 170 IAC 4-4.3, and the 
Company's rules and regulations for electric service. The Customer will provide, at 
Customer's expense, all necessary protective and synchronizing equipment. 

2. The qualifying facility shall pay in advance of construction all costs estimated by 
Company for metering or other facilities necessary to provide for the energy purchase. 
Upon completion of the construction, Company will reconcile the actual costs with the 
advance payment and bill or credit the facility accordingly. 

3. The qualifying facility shall operate its electric generating equipment in such a manner 
so as not to adversely affect Company's voltage waveform. 

4. The qualifying facility shall permit Company at any time as it deems necessary to 
install or modify any equipment to protect the safety of its employees or the accuracy 
of its metering equipment as a result of the operation of the facility's equipment. The 
facility shall reimburse Company for the cost of such installation or modification upon 
receipt of a statement from Company. 

5. The qualifying facility shall permit Company's employees to enter upon its property at 
any reasonable time for the purpose of inspecting and/or testing its facilities to ensure 
their continued safe operation and the accuracy of Company's metering equipment, 
but such inspections shall not relieve the qualifying facility from its obligation to 
maintain the facilities in satisfactory operating condition. 

6. The qualifying facility shall agree to indemnify Company and its employees against 
liability for any injuries or damages caused by the operation of the facility's equipment 
or by any failure of the facility to maintain its equipment in satisfactory and/or safe 
operating condition. 

7. Company will require that a contract be executed which will detail meter reading and 
billing practices to be followed, as well as other technical and operating parameters for 
the qualifying facility's generation facilities. 

Effective: Deaw-&er 20,2W 
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RATE CSP 
COGENERATION AND SMALL POWER PRODUCTION 

(Continued) 

8. Qualifying facilities wishing to operate electric generating equipment in parallel with 
Company system and not sell electricity to Company shall abide by these Conditions 
of Purchase, including allowing Company to prevent the existing Company metering 
facilities from recording any flow of energy from the facility's generation into 
Company's system. 

9. Company need not purchase or sell at the time of a system emergency. 

10. The determination of whether or not a facility qualifies, as well as other terms and 
conditions of purchase and sale, shall be subject to and in accordance with the 
Commission's order approved December 6,1984, in Cause No. 37494. 

11. Company's standard terms and conditions shall apply to the purchase and sale of 
surplus energy and capacity, unless specifically superseded by the terms and 
conditions presented herein. 

Effective: 42eewhr 2Q, 2QQ6 
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GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 

1. APPLICATION OF RATES 
I (a) General, 

1. A copy of all Rate Schedules, rules and regulations under which service will be 
supplied is posted or filed for the convenience of the public in the offices of Company 
and with the Commission. 

2. A written application for electric service on forms provided for the purpose, or a 
properly executed contract, may be required from Customer before service will be 
supplied. Company shall have the right to reject, for any valid reason, any application 
for service. 

3. No promise, agreement, or representation of any agent or employee of Company shall 
be binding upon Company unless the same shall be incorporated in the application or 
contract for service. 

4. The Rate Schedules of Company are based on service being rendered separately for 
each Epremises and for the ultimate use in or on such separate epremises. -By 

. . 
cf ;: 2 cr cf - 
at different ppremises will be delivered, measured, and billed separately as to each 
Ppremises. - 

I 5. If service is taken on more than one meter on the same epremise for the convenience 
of Customer each meter will be billed separately. Where service is taken on more than 

I one meter on the same Epremise for the convenience of Company or to meet legal 
requirements, the sum of the measurements of all such meters shall be used in 

I calculating the ~~. 

6. Company may refuse Electric Service or disconnect Electric Service on account of 
arrearaqes due for Energy Service furnished to persons formerly receivinu service at 
the Premises as Customer of Company, if the Customer continues to reside at such 
Premises.-c E ! M c  Sc.aLicc cr cikxamec! ;t- 

(b) Combined Residential and Non-Residential Service 
When the principal use of service applied to a residential dwelling is for residential 
purposes, but a small amount of energy will be used for non-residential purposes, such 
non-residential use will be permitted only when the equipment for such use is within the 

I capacity of the 120 volt, 30 Aampere branch circuit (or is less than 3,000 Wwatts 
capacity) and the non-residential consumption is less than the residential use on the 

I - Ppremises. When the non-residential equipment exceeds that above stated maximum 
limit, the entire non-residential wiring must be separated from the residential wiring, so 
that it may be metered separately, and the non-residential load will be billed under the 
appropriate non-residential rate, or the entire service will be billed under the 
appropriate non-residential rate. 

1 Effective: Ma& ? 5, 2 W  
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GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 
(Continued) 

(c) Choice of Rates 
1. Company will assist Customer in determining the Rate Schedule which will give 

Customer the lowest annual cost for service. Where more than one Rate Schedule is 
available for the class of service requested, the choice of Rate Schedule lies with 
Customer. Company does not guarantee that Customer will be served under the most 
favorable Rate Schedule at all times, and no refund will be made representing the 
difference in charges between the Rate Schedule under which service has actually 
been rendered and another Rate Schedule applicable to the same class of service. 

2. Not more than one change in Rate Schedules will be made in any twelve-month period 
for any Customer under the provisions of this rule. 

(d) Resale of Electric Energy 
No electric energy shall be resold except such as may be furnished to other public 
utilities. Electric energy supplied to Customer under any of Company's Rate Schedules 
shall be for the sole use of Customer. 

(e) Apartment Buildings and Multiple Dwellings 
Where residential service is supplied through one meter to a location containing two or 
more separate living quarters, the following will apply: 

1. For Customers receiving service at the location on or prior to October 28, 1998 the 
service shall be classified as Rresidential, in which case, for billing purposes, the 
appropriate Residential Rate Schedule shall be applied on the basis of a single 
Customer. 

2. For Customers who begin receiving service after October 28, 1998 the service shall 
be classified as e N o n - R e s i d e n t i a l ,  in which case, for billing purposes, the 
General Service Rate Schedule shall be applied on the basis of a single Customer. 

3. Customer may change its wiring at Customer's expense and arrange with 
Company, subject to provision l(f), to separate the combined service and permit 
Company to install a separate meter for each separate living quarters. In each such 
case the readings of each meter shall be billed separately on the appropriate 
Rresidential Rate Schedule. - 

Effective: 4'4s- 
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GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 
(Continued) 

(f) Unusual Facility Requirements 
Company reserves the right, with respect to Customers whose establishments are 
remote from Company's existing suitable facilities, or whose load characteristics or load 
dispersal require unusual investments by Company in service facilities, to make special 
agreements as to duration of contract, reasonable guarantee of revenues, or other 
service conditions. 

Effective: Ma.+&, 3 5, 2% 
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(Continued) 

2. INTERRUPTIONS AND DAMAGES 
Company will endeavor to furnish continuous service, but does not guarantee 
uninterrupted service, and shall not be liable for any damages which Customer may 
sustain by reason of the failure of the energy, or failure or reversal of phases, whether 
caused by accident, repairs or other uses; nor shall Company be liable for damages that 
may be incurred by the use of Customer's electrical appliances or equipment, or the 
presence of Company's property on Customer's ppremises. Nor shall Company be 
liable for loss or damage occurring under or by virtue of the exercise of authority or 
regulation by governmental, military or lawfully established civilian agencies, or due to 
conditions or causes beyond Company's control. 

3. DISCONNECTING SERVICE 
Company may, at its option, discontinue service and remove any of its property on 

I Customer's ppremises without legal process: 

(a) Notice will be given to Customers for (i) at the expiration of its agreement with the 
Customer; (ii) to facilitate repairs; (iii) for want of supply of electric energy, however, no 
notice will be required for (iv) where fraudulent use of electricity is detected; (v) where 
the Company's regulating or measuring equipment or other facilities have been 
tampered with; (vi) where a dangerous condition is found to exist on the Customer's 
Ppremises; or (vii) in compliance with the order of any court, @ommission, or public - 
authority having jurisdiction. 

When Company detects fraudulent or unauthorized use of electricity, or Company's 
regulation, measuring equipment or other service facilities have been tampered with, 
Company may reasonably assume that Customer or other user has benefited by such 
fraudulent or unauthorized use or such tampering and, therefore, is responsible for 
payment of the reasonable cost of the service used during the period such fraudulent or 
unauthorized use or tampering occurred or is reasonably assumed to have occurred 
and for the cost of field calls, investigation and cost of effecting repairs necessitated by 
such use and/or tampering; provided, that Company may assess a minimum charge as 
set forth in Appendix D per occurrence for such field calls and repairs. Under such 
circumstances Company may, subject to any provision of Commission Rule 16 to the 
contrary, disconnect service without notice and Company is not required to reconnect 
the service until a deposit and all the above enumerated charges are paid in full. All 
statutory penalties shall be fixed by a court of competent jurisdiction or by agreement 
between Company and Customer. 

(b) Upon fourteen (14) days' written notice mailed to Customer at such Customer's 
address as shown upon Company's records, (i) whenever any account contracted by 
Customer is in arrears; (ii) upon violation of these general terms and conditions and the 
general terms and conditions of any agreement between Company and Customer; or 
(iii) for misrepresentation of facts upon which Company was induced to render service. 

Effective: W c h  ! 5 , 2 M  
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4. COMPANY EQUIPMENT - LOCATION AND PROTECTION 
a. Customer shall provide, free of expense to Company and close to the point of service 

entrance, suitable space acceptable to Company for installation of the necessary metering 
equipment, said metering equipment to be owned and maintained by Company. Customer 
shall exercise due diligence to protect said metering equipment from damage or accident 
and shall permit no person other than an agent of Company or person otherwise lawfully 
authorized to do so, to inspect, test, remove or tamper with the same. 

b. If the Company's equipment is damaged or destroyed through the neglect of Customer, 
the cost of necessary repairs or replacements shall be paid by Customer. 

5. SERVICE CONNECTIONS 
Company will install its service wires to a point designated by Company and Customer 
shall bring its wiring to that point. 

6. CUSTOMER'S WIRING AND ELECTRICAL EQUIPMENT 
Customer shall maintain its wiring and equipment in the condition required by any 
authorized or appropriate regulatory authority and the properly constituted local authorities 
having jurisdiction. Company reserves the right to deny or terminate service to any 
Customer whose wiring or equipment fails to meet the above requirements and/or 
constitutes a hazard to Company's equipment or its service to other Customers. However, 
it disclaims any responsibility to inspect Customer's wiring or equipment, and shall not be 
held liable for any injury or damage resulting from the condition thereof. 

7. ACCESS TO CUSTOMER'S PREMISES 
I Company's authorized agents shall have access to Customer's Epremises at all 

reasonable hours to install, inspect, read, repair, or remove its meters and other property, 
and to inspect and determine the connected load. If Company is denied access to 
Customer's Premises in order to disconnect service, and disconnection must be made at 
a pole or transformer due to the denial of access, Customer will be required to pay an 

I Additional Charge for reconnection at the pole or transformer as set forth in Appendix D, 
Other Charges, 

Effective: Marsh ?5, 2935 



I Southern Indiana Gas and Electric Company D/B/A 
Vectren Energy Delivery of Indiana, Inc. (Vectren South) 
Tariff for Electric Service 

I I.U.R.C. No. E-121 

QymA-Sheet No. 83 
Oriqinal Page 1 of 1 

GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 
(Continued) 

8. DEPOSIT REQUIRED 
a. Residential Customer: Company will follow and apply the provisions of 170 IAC 4-1 -1 5 in 

I requiring deposits from Residential Customers, and Company hereby adopts said code 
provision and incorporates it by reference in its entirety in this Tariff. 

b. Cemme&dNon-Residential- Customers: Company shall require all 
-Nan-Residential Customers to make a cash deposit in the 
amount of two Mtftonths' estimated revenue. Company may waive the deposit 
requirements if (1) Customer has previously established a good credit record with 
Company; (2) Company accepts Customer's financial statement in lieu of a deposit; or (3) 
a personal guaranty is accepted by Company in lieu of deposit. 

c. Deposits will be held for a minimum three-year period and will bear simple interest at a 
rate established by the provisions of 170 IAC 4-1-15 (D). Deposits, less any unpaid 
charges, may be refunded to Customer (1) upon establishment of a good credit record for 
at least three years, or (2) when service is disconnected. 

d. Interest will not be paid on deposits held by Company for less than one ( I )  year 

9. METER READING AND BILLING 
a. Bills will be rendered monthly based on metered or estimated usage. When Company is 

unable to read the meter, the usage for the month will be estimated on the basis of past 
service records or other available data. Bills rendered for electric service in months in 
which meters are not read shall have the same force and effect as those based on actual 
readings. Any Customer who desires not to receive a Bbill for estimated usage may read 
its meter and send the readings to Company on appropriate forms which will be provided 
by Company upon request. 

b. Should a meter fail to register the amount of electricity supplied during any period, the 
usage will be estimated based upon the use during similar periods or on other available 

I information and a Bbill rendered accordingly. 

Effective: Marc!: ?5,  29% 
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10. PAYMENT OF BILLS - RECONNECTION CHARGE 
a. Bills for service furnished to Customer by Company are due when rendered. Customers 

will be billed at gross and net amounts as provided for in the applicable Rate Schedule. If 

I any Bbill is paid on or before the final date shown on the, the net amount shall be payable; 
if not, the gross amount shall be payable. A @ill shall be considered delinquent if not paid 
within seventeen days of the date rendered. 

I b. A Deferred Due Date Plan is available to any Residential Customer who receives a social 
security or pension check. 

c. A Customer who is on the Plan and receives two disconnect notices within a twelve (12) 
I month period while on the Plan will be removed from the Plan at Companv's discretion. 

d. An Equal Payment Plan is available to any+Besidential Customers &and,-mall 
aGenera1 Sservicehllr;,,,,,r Customersf with no current delinquent 
bills and an established credit r e c o r d . 0  

0 The ~ p l n  will allow for equal monthlv payments and an 
annual true-up. 

e. Customer shall notify Company when it desires electric service discontinued, and 
Customer shall pay for said service for a reasonable time after such notice is given, 
sufficient to enable Company to obtain a final meter reading. This rule shall not apply to 
any case where a Customer has entered into a contract with Company to take service 
from Company for a definite period of time specified or provided for in such contract. 

I f. When the service has been turned off by Company for nonpayment of Bbills, or as 
otherwise provided in these General Terms and Conditions, a reconnection charge as set 
forth in Appendix D, Other Charges, must be paid by Customer before such service is 
reconnected. In addition, when Electric Service is reconnected or disconnected after 
normal working hours at Customer's request, Customer shall be charged an After Hours 

I Charge as set forth in Appendix D, Other Charges. 

g. When a reconnection of service is made for a Customer at the same location and service 
has been disconnected at Customer's request, a charge as set forth in Appendix D, Other 

1 Charges, will be made by Company for such reconnection of service.- In addition, when 
Electric Service is reconnected or disconnected after normal working hours at Customer's 

I request, Customer shall be charged an After Hours Charge as set forth in Appendix D, 
Other Charqes. 

11. PAYMENT OF BILLS - CHARGE FOR RETURNED CHECKS 
A charge will be made to reimburse Company for the cost in handling a check returned by 
any bank, which charge shall be as set forth in Appendix D, Other Charges. 

Effective: &g& 9, 2 W  



Southern lndiana Gas and Electric Company D/B/A I Vectren Energy Delivery of Indiana, lnc. (Vectren South) 
Tariff for Electric Service 

I I.U.R.C. NO. E-121- 

&gk&Sheet No. 85 
Original Page 1 of 1 

GENERAL TERMS AND CONDITIONS APPLICABLE TO ELECTRIC SERVICE 
(Continued) 

12. SECONDARY POWER - FACILITIES FURNISHED BY COMPANY - VOLTAGE 
Company will furnish the necessary transforming equipment to service Customers billed 
on secondary voltage Rate Schedules and metered at primary voltage (2400 volts or 

I higher) will be credited with three percent (3%) of the metered demand and kKilowatt 
hours. Company has the option of providing metering to compensate for the losses 

I instead of crediting the metered demand and Kkilowatt-hours with three percent. 

13. PRIMARY POWER - FACILITIES FURNISHED BY COMPANY - VOLTAGE 
Customers billed on primary voltage Rate Schedules shall ownllease, operate, and 
maintain all transforming, controlling and protective equipment. Service will be metered at 
the primary voltage supply of 2400 volts or higher. The supply voltage will be determined 
by Company. When Customer's requirements are metered on the load side of the meter, 

I metered demand and Kkilowatt-hours shall be increased by three percent (3%) to convert 
to the equivalent of service metered at the supply voltage. Company has the option of 
providing metering to compensate for the losses instead of increasing the metered 

I demand and kKilowatt-hours by three percent. When compensation metering is provided 
and when Customer billing is based on kVa, the metering shall include compensation for 
VAR losses in addition to the kW and kwh losses. 

Effective: Mars!: ? 5, 20!X 
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14. TEMPORARY SERVICE 
Customers desiring lighting and/or power service for a short time only, requiring the 
installation of facilities of a temporary nature shall pay to Company its cost of installing 
and removing such facilities. 

In addition to the above, the Customer shall pay for the service supplied, which shall be 
metered, and computed under Small General Service, Rate SGS, or Demand General 
Service, Rate DGS, whichever applies. 

Company may require an advance payment prior to the installation of service facilities by 
Company to cover the estimated cost of installing and removing the necessary facilities 
and to cover the estimated billing for service for the period involved. 

1 5. AUXILIARY OR STANDBY SERVICE 
Auxiliary service is that service which supplements another source of power where 
switching arrangements enable the use of either or both sources of power. 

Standby service is that service which is capable of being used in place of another source 
of power where there is no actual use except during emergencies. 

Customers utilizing auxiliary or standby service will be billed on the applicable Rate 
Schedule available for the size of load and class of service rendered, subject to the 
following special provisions: 

(a) A 'contract' demand shall be initially established by mutual agreement, between 
Company and Customer and stated in the service contract. Whenever the contract 
demand, as initially established is exceeded by the creation of a greater demand, 
then such greater demand shall become the contract demand until again 
exceeded, and so on, for the duration of the contract. 

(b) The off-peak provision in the applicable Rate Schedule shall not apply. 

(c) The Billing Demand in the Rate Schedule shall be the highest demand created 
during the term of the contract, but in no case less than the contract demand. 

(d) No Customer shall be permitted to effect a reduction in its contract demand by 
recontracting for the same service unless a bona fide reduction in load has 
occurred. 

(e) Company reserves the right to require Customer to furnish, install and maintain a 
load limiting device, approved by and under the sole control of Company. 

(f) The minimum monthly Wi3J for Auxiliary or Standby service shall be as specified 
on the applicable Rate Schedule. 

Effective: Mxch ? 5, 2006 
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16. METER TESTING 
Company will test meters used for billing Customers in accordance with the rules as 
currently approved by the Commission. A copy of these Rules is on file at Company's 
office. 

VOLTAGES 
The standard nominal distribution service voltages within the service &area of Company 
are: 

Secondary Primary 
Sinqle Phase Three Phase Three Phase 
1201240 Volts 1 201208 Volts 41 6012400 Volts 
1 201208 240 1247017200 

2771480 
480 

The availability and application of the voltages will be determined by the Company and 
applicable Rate Schedule. Other non-preferred voltages may be supplied to a Customer 
to meet specific requirements at the discretion of Company. These non-preferred voltages 
would be limited to localized areas and would be supplied at the discretion of Company. 

I .  CURTAILMENT PROCEDURES 
In the event Company encounters or anticipates a power supplv interruption, fuel shortaqe, 
or transmissionldistribution emerqency, or any other situation that would render Company 
unable to meet existing and reasonably anticipated demands for Electric Service, which 
determinations shall be within Company's reasonable discretion, Company shall have the 
right to implement these Curtailment Procedures to maintain and restore service to the 
extent possible under the circumstances. 

la) Definitions 
Human Needs Customers - Human Needs Customers shall include hospitals, medical 
centers, nursing homes, and other Customers as determined by Company, whose 
Curtailment could adversely affect public health or safety. 

(;b) Curtailment Initiation 
In the event a Curtailment is required in Company's sole judqment, Company shall have 
the riqht to curtail Electric Service to its Customers. Such Curtailment shall be effective 
as of the date and time specified bv Company. Company shall implement its Capacity 
and Energy Emergency Plans to maintain and restore service to the extent possible 
under the circumstances. When necessary in the sole opinion of Company and to the 
extent possible, Electric Service shall be maintained to Human Needs Customers or 
other Customers who would otherwise be curtailed, to the extent necessary and 
practicable under the circumstances. 

Effective: $ & w q  
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{c) Curtailment Notification 
If advance notification is possible, Company shall give notification of Curtailment in the 
most effective manner possible and with as much advance notice as reasonably 
possible, considerinq the circumstances and the number of Customers to be notified. 

ld)  Lifting of Curtailment 
Service shall be restored to Customers pursuant to its Capacity and Enerqy Emerqency 
Plans. 

I L-RYC1- 
A Customer who is mandated to curtail energy use, either by order of an appropriate 

governmental agency or under application of these rules and regulations, and who 
solely because of the mandate becomes subject to the ratchet provisions of an 
applicable Rate Schedule, will for the period during which the mandate is in effect be 
excluded from meeting the provisions of the ratchet requirements of the Rate 
Schedule. 

I 20s. GENERAL 
All Company Rate Schedules and these General Terms and Conditions are subject to 
such changes and modifications as may be made from time to time and approved by the 
Commission, or otherwise imposed by lawful authority, and any requirements hereunder 
at any time shall not be more stringent from Customer's point of view than those in the 
Rules and Regulations of such Commission that are in effect at that time. 

Effective: 
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A.1 AFFILIATE GUIDELINES 

The OUCC and Southern Indiana Gas and Electric Company ("Utility") (collectively "Parties") 
have negotiated in connection with Cause No. 41465 the following Affiliate Guidelines to govern 
the relationships between the Utility and its Affiliates. The Parties agree that these guidelines are 
intended to be enforced by the IURC, and they shall become effective upon their approval by the 
IURC. The OUCC and Utility may, through negotiation and agreement, jointly petition the IURC 
for modifications to these Affiliate Guidelines, in which case they would have the burden of 
proving any proposed change is in the public interest considering all relevant factors, including, 
but not limited to, price of service and the impact on competition. If either the OUCC or Utility 
desires changes to these Affiliate Guidelines and is unable to obtain agreement from the other 
party for such changes, then the party desiring changes may petition the IURC for the desired 
changes and bear the burden of proving that such changes are in the public interest. However, 
such petitions shall not be filed without first attempting to obtain the agreement of the other party. 
Subject to the following sentence, anyone else seeking a change to these Guidelines may also 
petition the IURC and would bear the burden of proving that the proposed changes are in the 
public interest. However, any such petition shall not be filed without the Utility and the OUCC first 
being notified and given a reasonable opportunity to consider the proposed change. The 
Commission may also make modifications to these Affiliate Guidelines on its own motion, after 
notice and hearing. 

These Affiliate Guidelines should be read in conjunction with the "Cost Allocation Guidelines" 
developed by the OUCC and Utility and also approved by the Commission in Cause No. 41465. 
Subject to Section H of the Settlement Agreement in Cause No. 41465, the Affiliate Guidelines 
and the Cost Allocation Guidelines govern all current and future affiliate relationships between the 
Utility and its Affiliates, with the limited exception that the Commission may approve an Affiliate 
contract that differs from these Guidelines if the Utility files a petition requesting an exception 
from the Guidelines and satisfies its burden to demonstrate that such contract is in the public 
interest considering all relevant factors, including, but not limited to, price of service and the 
impact on competition. 

One purpose of these Affiliate Guidelines is to establish standards for procurement on 
competitive terms to govern the Utility's procurement of goods, services, assets and other utility 
resources. Such procurement "on competitive terms" (as defined herein) shall be done with the 
objective of obtaining the best terms available for the Utility and its customers. The only 
exception to these procurement standards is the provision of "shared corporate support and 
administrative services" such as corporate treasury services and human resources. These 
services may be shared with other companies/affiliates within the Vectren organization. The 
pricing of those services to the Utility shall be based on cost and be in accordance with the Cost 
Allocation Guidelines. See the definitions section below for a complete definition of "shared 
corporate support and administrative services." 

Effective: Mad+ ? 5, 29% 
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A.2. DEFINITIONS 

The definitions below apply to terms used in the Affiliate Guidelines and the Cost Allocation 
Guidelines. 

"Affiliate" "Affiliate" means a person that is an affiliated interest for purposes of I.C. 8-1-2-49 or 
that is otherwise found to be an "Affiliate" by the Commission or otherwise is an "Affiliate" under 
lndiana Law. 

"Person" "Person" includes the following: (a) individual, (b) corporation, regardless of type or 
state or country of incorporation, (c) unincorporated association, (d) company, whether limited 
liability or otherwise, and (e) business trust, estate, partnership, trust, two (2) or more persons 
having a joint or common economic interest, and any other entity. 

"Commission" "Commission" means the lndiana Utility Regulatory Commission. 

"IURC" "IURC means the lndiana Utility Regulatory Commission. 

"OUCC" "OUCC means the lndiana Office of Utility Consumer Counselor. 

"Holding Company" "Holding Company" means the parent company, Vectren Corporation, or 
its successor in interest of lndiana Gas Company and/or Southern lndiana Gas and Electric 
Company. 

"Competitive Terms" "Competitive Terms" means the best terms reasonably available in the 
competitive marketplace at that time (including the terms available from the Utility itself under 
efficient operation) giving due consideration to both price and non-price terms such as quality and 
reliability.. If the Utility itself can provide the services at the lowest cost with comparable quality 
and reliability, then that cost shall be considered the "competitive terms." 

"Shared Corporate Support and Administrative Services" "Shared Corporate Support and 
Administrative Services" means the following types of functions/services that the Utility may share 
with other companies/affiliates within the Vectren organization: (1) accounting and corporate 
treasury services; (2) human resources; (3) information technology and communications 
services; (4) corporate directors and officers services; (5) legal services; (6) insurance and 
claims; (7) billing; (8) customer call center services; (9) facility and fleet management; and (10) 
environmental services. (See Specific Affiliate Guidelines 10, 12, and 15 related to "Shared 
Corporate Support and Administrative Services.") 

"Capital Costs" "Capital Costs" means the costs associated with obtaining the financial capital 
required to provide physical assets such as office buildings, computers or office equipment. 

"Non-Regulated" "Non-Regulated" means not regulated by the lndiana Utility Regulatory 
Commission (IURC). "Non-Regulated" also applies to products or services over which the IURC 
has declined its jurisdiction. 

"Similarly Situated" "Similarly Situated" means having general characteristics in common such 
as belonging to the same rate class or operating in the same or similar industries. A utility 
affiliated gas or power marketer would, for example, be considered similarly situated to other non- 
affiliated gas or power marketers. 

1 Effective: W c h  '! 5, 20% 
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A.3. GENERAL AFFILIATE GUIDELINES 

A. No Cross-Subsidies. The Utility shall not subsidize Affiliates or non-regulated 
activities. 

B. Separation of Regulated and Non-Regulated Operations. The separation of the 
Utility's regulated operations from the Holding Company's non-regulated business 
operations and Affiliates is necessary to prevent potential cross-subsidies. To the 
maximum extent practicable, the Utility shall separate its regulated operations from 
its own, its Affiliates and its Holding Company's non-regulated operations. 
Instances where such separation does not exist must otherwise be in compliance 
with the Affiliate Guidelines and the Cost Allocation Guidelines. 

C. No Discrimination. The Utility shall not discriminate in favor of or otherwise give 
preferential treatment to its Affiliates, its Affiliates' customers or the Utility's own 
non-regulated activities 

D. Comparability of Service. The Utility shall provide comparable service to all 
similarly situated marketers, customers or other entities, regardless of affiliation. 

E. Procurement on Competitive Terms. With the exception of "shared corporate 
support and administrative services" (defined above) the procurement of goods, 
services, assets and other resources by the Utility shall be on competitive terms, 
consistent with the public interest and in compliance with these Affiliate Guidelines 
and the Cost Allocation Guidelines. The Utility may procure services from an 
Affiliate but such procurement must be done on competitive terms (defined above). 
The Utility's procurement process shall also comply with General Guideline C 
above (i-e., No Discrimination). The pricing of "shared corporate support and 
administrative services" to the Utility shall be based on cost and be in accordance 
with the Cost Allocation Guidelines. 

Effective: Raarch 15, 2906 
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A.4. SPECIFIC AFFILIATE GUIDELINES 

1. Affiliates shall be charged for all costs incurred on their behalf. These costs shall be 
appropriately and reasonably allocated and shall include, but not be limited to, those 
associated with shared facilities, general and administrative support services and 
other corporate overheads. 

2. The Utility shall process all similar requests for service in the same manner and within 
the same reasonable time period for all similarly situated customers, marketers and 
other entities, regardless of affiliation. 

3. The Utility shall not give preference to or discriminate in favor of its Affiliates, its 
Affiliates' customers or its own non-regulated activities in matters including, but not 
limited to, the allocation, assignment, release, or transfer of rights to intrastate or 
interstate capacity, use of Utility distribution facilities, storage on system, rights to 
storage off system, or in the sale of gas. 

4. The Utility shall not condition or tie any agreement to provide Utility service to any 
agreement relating to a service to be provided by an Affiliate. 

5. To the maximum extent practicable, Utility employees shall function separately and 
independently from employees of Affiliates and those engaged in non-regulated 
activities including, but not limited to, gas marketers, power marketers and other 
service providers. 

6. The Utility may not, through tariff or otherwise, give any Affiliate or an Affiliate's 
customer or any non-regulated activity a preference or an advantage with respect to 
the transportation of gas including, but not limited to, the movement or delivery of gas 
on its distribution system, the administration of customer contracts, scheduling, 
nomination, balancing, metering, storage, standby service, curtailment policy, or 
billinglinvoice disputes. 

7. The Utility shall apply tariffs and their provisions and all other aspects of Utility 
service on a consistent and non-discriminatory basis to all similarly situated 
marketers, customers, and other entities regardless of affiliation. 

8. Any discount or rebate for utility service offered by the Utility to an Affiliate or an Affiliate's 
customer shall be offered on a non-discriminatory basis to all similarly situated 
marketers, customers or other entities, regardless of affiliations. If the Utility waives a 
penalty or fee related to Utility service for an Affiliate or an Affiliate's customer, it shall 
waive such penalty or fee for similarly situated others on a non-discriminatory basis. 

9. The Utility shall not give preference to or discriminate in favor of its Affiliates or its 
Affiliate's customers in its provision of information. This includes, without limitation, 
information related to the sale or marketing of energy or energy services to existing or 
potential new customers and information related to the availability of transmission, 
distribution or storage capacity. 

Effective: - €  
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9. Specific customer information shall be made available to affiliated or unaffiliated 
entities only upon consent of the customer or as otherwise provided by law or 
commission rules or orders, except that customer name and address information 
may be provided to energy marketers or energy service providers. 

10. The Utility may share information technology and communications services with 
other companies/affiliates within the Vectren organization. However, such sharing 
of information technology and communications services shall not be done in a 
manner that violates Specific Guideline 9 above regarding the non-discriminatory 
provision of information. The utility shall take whatever steps are necessary to 
fulfill this requirement such as, for example, the implementation of electronic 
"firewalls" or other measures to control access to Utility information. 

11. The Utility shall not speak on behalf of its Affiliates or give the appearance that it 
speaks on behalf of its Affiliates. The Utility's Affiliates shall not speak on behalf of 
the Utility or give the appearance that they speak on behalf of the Utility. 

12. Customer call handling shall be performed on a non-discriminatory basis without 
respect to affiliations of the customer or affiliations of the customer's marketer or 
energy service provider. If a customer requests information about alternative 
sources of supply, the customer service representatives shall offer to provide a list 
of all alternative suppliers known to be serving customers in the same rate class 
as the customer making the inquiry, except those suppliers excluded by mutual 
agreement of the Utility and the OUCC. Such a list may include utility affiliates, but 
the utility customer service representatives shall not promote or endorse services 
offered by an affiliate. To ensure compliance with Specific Guidelines 9, 10, 11 
and 12, the guidelines for handling of customer calls and information have been 
set out in writing and attached as Customer Call Handling Process. 

13. The Utility's Affiliates shall not trade upon, promote, or suggest that they receive 
preferential treatment as a result of affiliation with the Utility. 

14. The Utility and its Affiliates shall not participate in joint advertising. An Affiliate 
may, however, reference the fact of its affiliation with the holding company. Such 
public references shall not: (a) make the Affiliate appear to be part of the Utility, or 
(b) suggest that the Affiliate or the Affiliate's customers will have any advantage as 
a result of the affiliation. 

15. If the charges for Utility services are combined with charges for non-regulated 
energy services into a single bill, such a combined bill format will be made 
available on a non-discriminatory basis to non-affiliated entities that provide energy 
services in the Utility's service territory. 

Effective: 
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16. The Utility and its Affiliates shall maintain separate books and records, which shall 
be available for Commission inspection consistent with lndiana law. 

The OUCC and its agents shall have access to officers and employees and access 
to the books and records of the Utility and its Affiliates as reasonably necessary to 
ensure compliance with these Affiliate Guidelines, the Cost Allocation Guidelines 
and Title 8 of the lndiana Code. If disputes arise between the OUCC and Utility 
regarding the reasonableness of the timing or scope of requested access to 
Affiliate and Utility books and records, if not resolved by the parties, then such 
disputes may be presented to the Commission through use of an alternative 
dispute resolution process as agreed upon by the OUCC and Utility. During this 
process, Utility shall bear the burden of demonstrating the unreasonableness of 
the OUCC's request. In seeking a resolution of access disputes, the parties agree 
that time is of the essence, and the intent of the parties is that the Commission's 
review of such disputes will be facilitated by the parties so that the review can be 
as expeditious as possible. 

18. All complaints relating to these Affiliate Guidelines and the Cost Allocation 
Guidelines, whether written or verbal, shall be submitted to the general counsel of 
the Utility or the Utility's highest ranking legal employee ("general counselJJ). The 
general counsel shall acknowledge to complainant such complaint within five (5) 
working days of receipt. The general counsel shall conduct a preliminary 
investigation and prepare a written statement of the complaint which shall contain 
the name of the complainant and a detailed factual report of the incident or 
incidents underlying the complaint, including all relevant dates, companies 
involved, employees involved, and the specific claim. The general counsel shall 
provide a copy of the written statement to the complainant. The general counsel 
shall communicate the results of the preliminary investigation to the complainant in 
writing within twenty (20) days after the complaint was received including a 
description of any course of action to be taken. In the event the Utility and the 
complainant are unable to resolve the complaint, the complainant may file a 
complaint with the Commission. Any complaint filed with the Commission before 
same was filed with the Utility under this section shall be held in abeyance while 
the procedures outlined here are followed. The general counsel shall keep a log of 
all complaints for a period of not less than three (3) years and shall keep such log 
available for inspection by the IURC, OUCC and complainant. 

19. All transactions between the Utility and its Affiliates shall be in accordance with a 
written contract filed with the IURC pursuant to I.C. 8-1-2-49. The Utility shall 
maintain sufficient records of all such transactions for at least three (3) years so 
as to allow for a complete and thorough audit. 

20. The Utility shall meet with the OUCC to review all proposed Affiliate contracts. 
Upon filing of Affiliate contracts with the IURC, copies of such contracts will be 
delivered to the OUCC. Affiliate contracts shall be governed by lndiana law and 
these Affiliate Guidelines and the Cost Allocation Guidelines. To the extent the 
Guidelines contain provisions or commitments that go beyond what would 
otherwise be required under lndiana law, the Guidelines shall control. The OUCC 
reserves its rights to challenge such contracts at any time. 

Effective: ? 5 , 2 W  
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A.5. PROCEDURES FOR FILING AFFILIATE CONTRACTS 

All Affiliate contracts shall be filed with the IURC and be in conformance with these Guidelines, 
the Cost Allocation Guidelines and lndiana law. Such contracts shall be available for public 
inspection, except to the extent that information is protected from public disclosure under lndiana 
law. These Affiliate Guidelines in no way affect the IURC's duties and/or authority under lndiana 
law to inter alia investigate such contracts, hold public hearings related to such contracts and/or 
disapprove such contracts. These Affiliate Guidelines also in no way affect the OUCC's rights to 
inter alia initiate investigations of such contracts. 

A.6. ANNUAL INFORMATIONAL FILING 

The Utility shall file annually with the Commission and provide copies to the OUCC the following 
information concerning the Utility's Affiliates and its non-regulated activities. 

1 The names and business addresses of the officers and directors of each Affiliate 
that has transacted any business with the Utility during the previous twelve (12) 
months. For each such Affiliate, the Utility shall also provide the following in its 
annual informational filing: 

a. The Affiliate's name and a description of the Affiliate's primary line(s) of 
business and a description of the nature of the Affiliate's business with 
other non-affiliated entities. 

b. A schedule detailing and summarizing the nature and dollar amounts of the 
transfers of assets, goods and services between the Utility and the Affiliate 
that took place during the applicable twelve-month period. 

2. A listing of all contracts currently in effect between the Utility and Affiliate(s) 
indicating the nature of the transactions, the date the contract became effective 
and the contract's expiration date. 

3. A corporate organization chart, which shows the parent holding company, the 
Utility, its Affiliates, and their relationships to one another. 

4. A description of the method@) used to identify, value, and record transfers of 
assets, goods and services between the Utility and its Affiliates. 

5. A description of the method(s) used to allocate federal and state income tax 
expense, payments and refunds to the Utility and its Affiliates. 

6. A description of sharing of personnel between the Utility and its Affiliates during the 
twelve-month period. 

7. A log of complaints maintained by the Utility under section 18 of Specific Affiliate 
Guidelines. 

8. A listing and description of all non-regulated activities engaged in by the Utility, 
including the amount of revenues and expenses generated by each such non- 
regulated activity. 

These annual informational filings shall commence on the date thirty (30) days after the effective 
date of the Commission's approval of these Affiliate Guidelines, and shall repeat thereafter at the 
end of the Utility's fiscal year. These annual informational filings shall not serve or be interpreted 
as a pre-approval process. 

I Effective: &Wct: 15, 29% 
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B.1. COST ALLOCATION GUIDELINES 

The OUCC and Southern lndiana Gas and Electric Company ("Utility") (collectively "Parties") have 
negotiated in connection with Cause No. 41465 the following Cost Allocation Guidelines to govern 
the allocation of costs between the Utility and its Affiliates. The OUCC retains all of its rights and 
authority to dispute the reasonableness of and/or recovery of all Utility costs, including those to 
which these Cost Allocation Guidelines may be applicable. Mere allocation of costs under these 
guidelines does not predetermine the reasonableness of rate recovery of such costs. The Parties 
agree that these guidelines are intended to be enforced by the IURC, and they shall become 
effective upon their approval by the IURC. The OUCC and Utility may, through negotiation and 
agreement, jointly petition the IURC for modifications to these Cost Allocation Guidelines, in which 
case they would have the burden of proving any proposed change is in the public interest 
considering all relevant factors, including, but not limited to, price of service and the impact on 
competition. If either the OUCC or Utility desires changes to these Cost Allocation Guidelines and 
is unable to obtain agreement from the other party for such changes, then the party desiring 
changes may petition the IURC for the desired changes and bear the burden of proving that such 
changes are in the public interest. However, such petitions shall not be filed without first 
attempting to obtain the agreement of the other party. Subject to the following sentence, anyone 
else seeking a change to these Cost Allocation Guidelines may also petition the IURC and would 
bear the burden of proving that the proposed changes are in the public interest. However, any 
such petition shall not be filed without the Utility and the OUCC first being notified and given a 
reasonable opportunity to consider the proposed change. The Commission may also make 
modifications to these Cost Allocation Guidelines on its own motion, after notice and hearing. 

These Cost Allocation Guidelines should be read in conjunction with the "Affiliate Guidelines" 
developed by the OUCC and Utility and also approved by the Commission in Cause No. 41465. 
Subject to Section H of the Settlement Agreement in Cause No. 41465, the Affiliate Guidelines 
and the Cost Allocation Guidelines govern all current and future affiliate relationships between the 
Utility and its Affiliates, with the limited exception that the Commission may approve an Affiliate 
contract that differs from these Guidelines if the Utility files a petition requesting an exception from 
the Guidelines and satisfies its burden to demonstrate that such contract is in the public interest 
considering all relevant factors, including, but not limited to, price of service and the impact on 
competition. 

The following Cost Allocation Guidelines govern the allocation of costs associated with "shared 
corporate support and administrative services" which have been defined in the definition section 
of the Affiliate Guidelines and which may be shared with other companies/affiliates within the 
Vectren organization. By their nature, these costs are associated with functions and operations 
that are shared and not separate. The allocation methods should apply to those Utility Affiliates 
who share corporate support and administrative functions in order to prevent subsidization from 
the regulated Utility and ensure equitable cost sharing among the regulated Utility and its 
Affiliates. The pricing of "shared corporate support and administrative services" to the Utility shall 
be based on cost and be in accordance with these Cost Allocation Guidelines. 

Effective: M h  Is., 29% 
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8.2. DEFINITIONS 

See the definitions section of the Affiliate Guidelines for the definitions of terms used in the 
Affiliate Guidelines and the Cost Allocation Guidelines. 

8.3. GUIDELINES 

1. No Cross-Subsidies. The Utility shall not subsidize Affiliates or non- 
regulated activities. 

2. The Utility shall maintain and utilize an accounting system and records that 
identify and appropriately allocate costs between the Utility and its Affiliates. 

3. The Utility's costs for jurisdictional rate purposes shall reflect only those costs 
attributable to its jurisdictional customers. 

4. The Utility and all Affiliates that share corporate support and administrative 
services shall maintain documentation including organizational charts, 
accounting bulletins, procedure and work order manuals or other related 
documents, which describe how costs are allocated between regulated and 
non-regulated services or products. 

5. Affiliates shall be charged an appropriate and reasonable allocation of all 
shared corporate support and administrative costs incurred on their behalf. 
These costs include, but are not limited to, those associated with shared 
facilities and other corporate overheads. 

6. To the maximum extent practicable, shared corporate support and 
administrative costs should be accumulated and classified on a direct cost 
basis for each asset, service or product provided. 

7. The shared corporate support and administrative costs that cannot be 
directly assigned per item (6) above, should to the maximum extent possible 
be allocated to the Utility and its Affiliates and to the services or products to 
which they relate using relevant allocators which best reflect or consider the 
cost causative characteristics of the productlservice being provided. 

8. Where allocation/assignment pursuant to (6) and (7) is not practical, general 
allocation factors shall be utilized to allocate all remaining costs between the 
Utility and its Affiliates and between service and product lines ultimately 
provided by the Utility and its Affiliates. 

9. The allocation of capital costs between the Utility and its Affiliates (incurred in 
the provision of "shared corporate support and administrative" services) shall 
be based on the following: 

a. The cost of capital used for such allocations shall equal the 
Utility's weighted average cost of capital as last found by the 
Commission. 

Effective: ?5,  2!X% 
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b. Depreciation shall be charged on a straight-line basis. Depreciation 
rates used for such allocations shall be consistent with the expected 
useful life of the asset(s) and in accordance with generally accepted 
accounting principles and regulatory accounting requirements, as 
applicable. 

10. The Utility and its Affiliates shall maintain separate books and records, which shall 
be available for Commission inspection consistent with lndiana Law. 

11. The OUCC and its agents shall have access to officers and employees and access 
to the books and records of the Utility and its Affiliates as reasonably necessary to 
ensure compliance with the Affiliate Guidelines, the Cost Allocation Guidelines and 
Title 8 of the lndiana Code. If disputes arise regarding the reasonableness of the 
timing or scope of requested access to Affiliate and Utility books and records, if not 
resolved by the parties, then such disputes may be presented to the Commission 
through use of an alternative dispute resolution process as agreed upon by the 
OUCC and Utility. During this process, Utility shall bear the burden of 
demonstrating the unreasonableness of the OUCC1s request. In seeking a 
resolution of access disputes, the parties agree that time is of the essence, and 
the intent of the parties is that the Commission's review of such disputes will be 
facilitated by the parties so that the review can be as expeditious as possible. 

The cost assignment/allocation methodologies discussed herein are applicable to 
shared corporate support and administrative services. The Utility's procurement of 
all other goods, services, assets or other resources shall be on competitive terms, 
consistent with the public interest and in compliance with the Affiliate Guidelines 
and the Cost Allocation Guidelines. 

B.4. AUDIT REQUIREMENTS 

Each year an independent auditor appointed by the OUCC shall do an audit. OUCC staff 
members may assist the auditor. The purpose of the audit shall be to ensure that the 
Utility complies with these Cost Allocation Guidelines. Any violations of the Cost 
Allocation Guidelines shall be noted and explained in the auditor's report, a copy of which 
shall be provided to the Utility, the Commission and the OUCC. Vectren shall annually 
contribute up to $50,000 toward the auditor's costslfees. 

Effective: W N  
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B.5. CUSTOMER CALL HANDLING PROCESS 

Outline of Customer Call Handling Guidelines and Infrastructure 

In order to provide for the operation of an efficient, high quality call center operation that handles 
customer calls and information in a manner consistent with the terms of the Affiliate and Cost 
Allocation Guidelines, this outline has been developed. The intent is to describe the guidelines 
for customer call handling and the requirements for separation between staff handling calls about 
regulated services and staff handling calls about non-regulated services. The key components 
include: 

Staffing A separate non-regulated service call handling staff including a separate 
exempt supervisory leader is required. 

Separation Personnel devoted to handling calls related to regulated utility service will be 
physically separated from personnel handling non-regulated service calls 
through, at a minimum, the use of high height partitions and panels. 

Data A data firewall will be created to require customer permission before non-utility 
related staff can access utility customer records. Acquisition of utility customer 
usage and billing history data will be with customer permission and consistent 
with Specific Affiliate Guidelines 9 and 10. 

Costs Call center costs will be allocated per the Cost Allocation Guidelines. Any 
charges made to providers of non-regulated services will be reasonable and 
non-discriminatory. 

Process Attached are summary call handling flowcharts and a script which have been 
developed to more specifically describe the process to be used in the event 
that the utility offers an energy choice program to its residential and small 

I 6awwxANon-Residential customers in the future. 

Monitoring The IURC and OUCC will be able to monitor compliance with the Guidelines 
through the provision of access to customer calls. The IURC and OUCC (or 
their agents) will also be able to make on site visits and inspections of call 
center facilities. 

Effective: March ? 5 , 2 W  
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B.6. CUSTOMER CALL HANDLING SCRIPT 

For Inquiries Regardinq Non-Regulated Energy Services 

Mr./Ms. Customer, 

I am very sorry but I can't directly handle this for you, but I can get you in touch with 
somebody who can. 

I can give you a telephone number from which you can get more information about the 
providers of these services, including our affiliate . This telephone number is: (give 
telephone number). If you have access to the web you can get this information on the web site. 
The web site address is: (give web address). 

[If you prefer, I can transfer your call now to one of these service providers. (see note) 

By the way, the providers may want to review your customer records. Do we have your 
consent to release this information at their request? 

Note: The paragraph references call transfers and will only be part of the script if Vectren can 
offer the call transferring 

Effective: W-Q.6 
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SUPPLEMENTAL DIRECT TESTIMONY OF 
THOMAS L. BAILEY 

MANAGER OF INDUSTRIAL SALES 

Please state your name and business address. 

My name is Thomas L. Bailey, and my business address is One Vectren Square, 21 1 

N.W. Riverside Drive, Evansville, lndiana 47708. 

What position do you hold with Southern lndiana Gas and Electric Company dlbla 

Vectren Energy Delivery of Indiana, Inc. ("Vectren South")? 

I am Manager of lndustrial Sales. 

Please describe your educational background. 

In May of 2000, 1 graduated from Wabash College, located in Crawfordsville, Indiana, 

with a Bachelor of Arts Degree in History and English. Presently, I am enrolled at 

Murray State University in Murray, Kentucky, completing my Masters in Business 

Administration. 

Please describe your professional background. 

I was hired by Vectren Energy Delivery of Indiana, Inc. in December of 2000 and began 

working within the Corporate Communications department. In July of 2001, 1 moved to 

the Marketing Department and held the position of Business Service Center 

Representative. ln April of 2003 1 was promoted to Marketing Contract Sales 

Administrator with responsibilities for residential, commercial and industrial contracts. In 

April of 2004 1 moved to the lndustrial Development and Sales Department and held the 

position of lndustrial Sales Administrator with job duties including internal sales and 

marketing functions for Vectren South's large industrial customer base. On December 

15, 2005 1 was promoted to Manager of lndustrial Sales. 

Please describe the responsibilities of your current position. 

I oversee the marketing and sales activities for Vectren South relating to the large 

industrial customer base. This includes interfacing with industrial customers to respond 

to their energy service needs. Also, I participate in negotiations on behalf of Vectren 

South with industrial and large volume customers regarding their energy service 

requirements. 
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What is the purpose of your supplemental direct testimony? 

I will describe the Stipulation and Settlement Agreement between Vectren South and 

PPG Industries, Inc. ("PPG") that has been filed in this proceeding ("PPG Settlement") 

and the proposed Special Contract for Electric Service ("PPG Agreement") between 

Vectren South and PPG that is attached to the PPG Settlement. A redacted copy of the 

PPG Settlement, including the PPG Agreement, is attached hereto and marked as 

Petitioner's Exhibit TLB-2s and an unredacted copy marked as Petitioner's Exhibit TLB- 

2s (Confidential) has been provided to the Commission under seal pursuant to the 

docket entry dated April 20, 2007. 1 will also testify about Vectren South's request for 

the establishment of confidential procedures to protect certain information in the PPG 

Agreement and PPG's Verified Statement regarding the justification for the PPG 

Agreement from being publicly disclosed. 

How did the PPG Settlement come about? 

The PPG Settlement resulted from Vectren South's efforts to maintain PPG as an 

electric customer. PPG operates an automotive original equipment manufacturing 

("OEM") glass facility located in Evansville, Indiana ("PPG Facility") that is served by 

Vectren South. The PPG Facility is important to both Vectren South and the Evansville 

community. The PPG Facility is a major employer in Evansville, a long-time Vectren 

South customer and one of Vectren South's largest customers. PPG's automotive glass 

business continues to present extreme challenges to PPG as it faces significant 

competition and price pressure because of the decline in the domestic automobile 

industry, foreign competition, and the overall combined forces of globalization and 

commoditization. PPG's SEC Form 10-K dated February 21, 2007 specifically identifies 

PPG's automotive OEM glass business as an underperforming strategic business unit 

for which alternatives for maximizing shareholder value are being considered. General 

Motors and Chrysler account for a large portion of the PPG Facility's customer base. 

The domestic automobile companies confinue to squeeze suppliers like PPG for price 

decreases despite rising energy and raw material costs being borne by PPG. Attached 

to my testimony as Petitioner's Exhibit TLB3S is a redacted copy of an affidavit from 

Joseph D. Stas, Vice President of Automotive OEM Glass Products, which was provided 

by PPG to Vectren South as confirmation of its need for a special contract. An 

unredacted copy of the affidavit marked as Petitioner's Exhibit TLB3S (Confidential) has 

been provided to the Commission under seal. The affidavit affirms that difficult 
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economic factors have significantly affected the PPG Facility's profitability. PPG 

informed Vectren South that it is considering all options, including downsizing its 

manufacturing footprint, to improve its profitability. Were it to downsize, PPG would 

certainly evaluate the energy costs of each facility available to the business. PPG notes 

that the projected annual electric service costs to the PPG Facility in Evansville are 

higher than PPG1s similar automotive OEM glass facilities in Kentucky and 

Pennsylvania. Because significant downsizing of the PPG Facility or the loss of the PPG 

Facility as a Vectren South customer would adversely affect Vectren South and its 

customers, Vectren South engaged in good faith, arms length negotiations with PPG 

about what would be required to keep the PPG Facility as a customer on terms that 

would be reasonably economic for Vectren South. These negotiations were successful 

and culminated in the execution of the PPG Settlement and PPG Agreement. 

Contingent upon Commission approval, which is both necessary and reasonable, 

Vectren South will provide electric service to the PPG Facility under the agreed-upon 

terms. 

Why would the loss of PPG as a customer adversely affect Vectren South's other 

customers? 

Most of Vectren South's costs of providing electric utility service are fixed. Those costs 

will not be materially reduced if PPG ceases production at the PPG Facility, and, in that 

event, remaining customers ultimately will bear additional costs formerly recovered from 

PPG. If PPG can be induced to maintain production at the PPG Facility through rates 

under which Vectren South will continue to recover more than the incremental cost of 

continuing to serve PPG, other customers will be better off as a result of the preservation 

of PPG's contribution to Vectren South's fixed cost recovery. 

Are there other benefits to the community at large from the PPG Agreement? 

Yes, I believe there are. PPG faces a difficult financial environment. It is considering all 

options to improve profitability, including restructuring and closing plants. The terms of 

the PPG Agreement will encourage PPG to continue operations at the PPG Facility and 

thereby protect jobs in the Evansville, Indiana area. 

How will the PPG Agreement encourage PPG to continue to operate the PPG 

Facility? 



Petitioner's Exhibit No. TLB-1 S 
Vectren South - Electric 

Page 5 of 9 

The PPG Agreement helps address one factor (electric costs that otherwise would be 

less competitive at the PPG Facility compared to PPG's similar plants in the United 

States) that would hurt the PPG Facility in an analysis of the profitability of PPG's 

various automotive OEM glass manufacturing facilities. Moreover, the PPG Agreement 

imposes a minimum purchase obligation on PPG for a specific term of years, further 

discouraging PPG from closing or reducing operations at the PPG Facility during the 

agreement's term. 

When will the PPG Agreement be effective? 

As provided in the PPG Settlement, the PPG Agreement will not be effective until (a) 

approval by the Commission and (b) the effective date of the Commission approved 

Vectren South Proposed Tariff for Electric Service in Cause No. 431 11. 

Please describe the most significant provisions of the PPG Agreement. 

The PPG Facility will be served under Rate LP, Large Power Service, except to the 

extent expressly modified by the PPG Agreement. Exhibit A sets forth the rates and 

charges that will be paid by PPG which consist of (a) a Customer Facilities Charge; (b) a 

Demand Charge; (c) a Transmission Voltage Discount for delivery at 69kV or higher; and 

(d) an Energy Charge for all kwh used per month. If PPG determines that these rates 

are higher than the effective standard applicable Rate LP rates over the remaining term 

of the PPG Agreement, PPG can terminate the agreement and return to the standard 

applicable tariff rates. 

Section 4(e) sets forth the term of the Agreement. After the expiration of the term, the 

PPG Agreement will only continue if approved by the Commission. The PPG Facility will 

revert to the standard applicable Rate LP rates at the conclusion of the PPG 

Agreement's term. 

Section 4(f) obligates PPG to a monthly minimum purchase obligation unless excused 

by an event of force majeure. This provision requires PPG to pay for a minimum 

demand and energy level regardless of PPG's actual usage. Section 4(g) contains 

provisions to promote the retention of employees at the PPG Facility and relating to 

certain payments by PPG if the PPG Agreement is terminated under certain 

circumstances. 
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Will the revenues Vectren South earns from service to PPG under the PPG 

Agreement be greater than the incremental cost of serving the PPG Facility? 

Yes. The revenues resulting from Vectren South's service to the PPG Facility under the 

terms of the PPG Agreement will exceed the incremental cost to Vectren South of 

continuing to serve the facility. Because PPG is an existing customer, no new 

investment is required to continue to serve PPG. As a result, the PPG Agreement 

ensures that PPG will provide a contribution to the recovery of Vectren South's fixed 

costs. 

Will the PPG Agreement adversely impact the provision of service to other 

Vectren South customers? 

No. The PPG Agreement will not adversely impact the adequacy or reliability of service 

provided to other customers. The rates contained in the PPG Agreement are practical 

and advantageous to PPG and Vectren South, in the public interest, and not inconsistent 

with the purpose of lndiana utility regulation. 

In your opinion, is the PPG Agreement reasonable and just? 

Yes it is. The PPG Agreement continues a relationship between Vectren South and 

PPG which provides benefits to these parties as well as Vectren South's customers and 

the southwestern lndiana economy. The PPG Agreement and Settlement were the 

result of arms-lengths negotiations between two parties that are sophisticated in 

negotiating energy contracts. The PPG Agreement represents a result that is the best 

deal both sides felt could be obtained. For these reasons, I believe the PPG Agreement 

is reasonable and just. 

What are the major provisions of the PPG Settlement? 

The PPG Settlement provides that if it is not approved by the Commission in its entirety, 

it shall be null and void and deemed withdrawn, unless otherwise agreed to in writing by 

Vectren South and PPG (the "Parties"). The Parties agree the PPG Agreement is a fair 

and reasonable resolution of the issues between them in this Cause and request the 

Commission to approve the Settlement without modification unacceptable to any Party. 

The Settlement is the result of compromise and is non-precedential, except as 

necessary to enforce its terms. The Settlement contains other provisions commonly 

found in settlement agreements in Commission proceedings. 
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What parts of Petitioner's Exhibits TLB-2s (Confidential) and 3s (Confidential) is 

Vectren South requesting be treated as confidential information? 

Vectren South's confidentiality request relates to the following provisions of the PPG 

Agreement: (1) the estimated peak demand of the PPG Facility set forth in Section 1; 

(2) certain service specifications in Section 2; (3) the term of the PPG Agreement set 

forth in Section 4(e); (3) the minimum purchase obligation set forth in Section 4 0 ;  (4) 

Section 4(g) in its entirety; and (5) Exhibit A identifying the rates PPG will pay. Vectren 

South also seeks confidential treatment for the following parts of the affidavit of Joseph 

D. Stas which discuss and analyze confidential cost, usage, operational and business 

planning information of PPG: (a) the number of employees in the third paragraph on 

page 1; (b) the last full paragraph on page 1 through the second full paragraph on page 

2 and (c) the last three sentences of the third full paragraph on page 2 up to the 

signature line on page 4. 

Why does Vectren South request that such information ("Confidential 

Provisions") be treated as confidential? 

These Confidential Provisions contain pricing, demand, term and other provisions that 

were negotiated between PPG and Vectren South on a confidential basis. Vectren 

South is likely to negotiate business retention contracts with other customers in the 

future. If these terms became generally known or readily available, parties that Vectren 

South is negotiating with could use this knowledge against Vectren South in 

negotiations. Knowledge of these terms by other customers would establish certain 

benchmarks and a price ceiling in future negotiations, thereby limiting the potential 

revenues and benefits that could accrue to Vectren South and its customers. In other 

words, other customers would insist on the same or better terms as those negotiated 

with PPG. Additionally, disclosure of PPG's confidential cost, usage, operational and 

business planning information could be of value to its competitors and harmful to PPG. 

In sum, Vectren South and PPG both derive economic benefit from this information not 

being publicly available. 

Has Vectren South taken any steps to maintain the confidentiality of this 

information? 

Yes, the Confidential Provisions have been the subject of efforts that are reasonable 

under the circumstances to maintain their secrecy. Within Vectren South, this 
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1 information has been and will continue to be disclosed only to those persons directly 

2 involved with negotiating, obtaining approval of, and monitoring compliance with, the 

3 PPG Agreement. Vectren South has also entered into an agreement with PPG that 

4 protects the confidentiality of the PPG information. 

5 Q. Does this conclude your prepared supplemental direct testimony? 

6 A. Yes, at the present time. 
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STATE OF INDIANA 

INDIANA UTILITY REGULATORY COMMISSION 

PETITION OF SOUTHERN INDIANA GAS AND 
ELECTRIC COMPANY d/b/a VECTREN ENERGY 
DELIVERY OF INDLANA, INC. ("VECTREN SOUTH - 
ELECTRIC") FOR (1) AUTHORITY TO INCREASE ITS 
RATES AND CHARGES FOR ELECTRIC UTILITY 
SERVICE; (2) APPROVAL OF NEW SCHEDULES OF 
RATES AND CHARGES APPLICABLE THERETO; (3) 
INCLUSION IN ITS BASE RATES OF COSTS 
ASSOCIATED WITH CERTAIN PREVIOUSLY 
APPROVED QUALIFIED POLLUTION CONTROL 
PROPERTY PROJECTS; (4) AUTHORITY TO 
IMPLEMENT A RATE ADJUSTMENT MECHANISM TO 
TRACK INCREMENTAL CHANGES IN CERTAIN 
COSTS AND REVENUES RELATING TO ITS 
GENERATING FACILITIES; (5) AUTHORITY TO 
IMPLEMENT A RATE ADJUSTMENT MECHANISM TO 
TRACK INCREMENTAL CHANGES IN NON-FUEL 
RELATED MIDWEST INDEPENDENT TRANSMISSION 
SYSTEM OPERATOR, INC. ("MISO") CHARGES AND 
PETITIONER'S TRANSMISSION REVENUE 
REQUIREMENT; (6) APPROVAL AS AN ALTERNATIVE 
REGULATORY PLAN PURSUANT TO IND. CODE 5 8-1- 
2.5-6 OF A RETURN ON EQUITY TEST TO BE USED IN 
LIEU OF THE STATUTORY NET OPERATING INCOME 
TEST IN ITS FUEL ADJUSTMENT CHARGE 
PROCEEDINGS; (7) APPROVAL OF REVISED 
DEPRECIATION ACCRUAL RATES; (8) APPROVAL OF 
THE CLASSIFICATION OF PETITIONER'S FACILITIES 
AS TRANSMISSION OR DISTRIBUTION IN 
ACCORDANCE WITH THE FEDERAL ENERGY 
REGULATORY COMMISSION'S SEVEN FACTOR 
TEST; AND (9) APPROVAL OF VARIOUS CHANGES TO 
ITS TARIFF FOR ELECTRIC SERVICE INCLUDING 
NEW INTERRUPTIBLE AND ECONOMIC 
DEVELOPMENT RIDERS. 

) CAUSE NO. 43111 
) 

) 

) 

) 

) 

) 

STIPULATION AND SETTLEMENT AGREEMENT 

Southern Indiana Gas and Electric Company d/b/a Vectren Energy Delivery of Indiana, 

Inc. ("Vectren South") and PPG Industries, Inc. ("PPG") (collectively referred to as the 
, 

"Parties"), solely for the purpose of compromise and settlement and having been duly advised by 

1 
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their respective staff, experts, and counsel, stipulate and agree to the matters contained herein 

subject to their incorporation into a final order of the Indiana Utility Regulatory Commission 

("Commission") ("Final Order") without modification or further condition that may be 

unacceptable to any Party. If the Commission does not approve this Stipulation and Settlement 

Agreement ("Agreement") in its entirety, the entire Agreement shall be null and void and 

deemed withdrawn, unless otherwise agreed to in writing by the Parties. 

I. Terms and Conditions of Final Order. 

1. The Parties have entered into negotiations culminating in a Special Contract For 

Electric. Service containing confidential terms which is attached hereto as Confidential Exhibit 

A. Confidential Exhibit A reflects terms agreed upon in response to Vectren South's efforts to 

retain PPG's load and contribution to fixed cost recovery. Confidential Exhibit A will not be 

effective until (a) approval by the Commission and (b) the issuance of a final base rate order in 

this cause, whether as a result of settlement or administrative litigation. 

2. The Parties agree that Confidential Exhibit A represents a fair and reasonable 

resolution of the issues between them in this Cause. Consistent with the Commission's rules, 

Vectren South will seek a preliminary determination of confidentiality and, if such request is 

granted, file an unredacted copy of the Agreement under seal with the presiding judge. A 

redacted copy with the confidential terms deleted will be filed with this Agreement on a publicly 

available basis. 

11. Presentation of the Agreement to the Commission. 
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The Parties shall support this Agreement before the Commission and request that the 

Commission accept and approve the Agreement without any change or condition(s) unacceptable 

to any Party. The Parties further agree that testimony explaining and supporting the Agreement 

shall be promptly prefiled with the Commission. 

III. Effect and Use of Agreement. 

1. Neither the making of this Agreement nor any of its provisions shall constitute in 

any respect an admission by any Party in this or any other litigation or proceeding. Neither the 

making of this Agreement (nor the execution of any of the other documents or pleadings required 

to effectuate the provisions of this Agreement), nor the provisions thereof, nor the entry by the 

Commission of a Final Order approving this Agreement, shall establish any principles or legal 

precedent applicable to Commission proceedings other than those resolved herein. 

2. This Agreement shall not constitute nor be cited as precedent by any person or 

deemed an admission by any Party in any other proceeding except if necessary to enforce its 

terms before the Commission, or any state court of competent jurisdiction on these particular 

issues. This Agreement is solely the result of compromise in the settlement process and except 

as provided herein, is without prejudice to and shall not constitute a waiver of any position that 

any of the Parties may take with respect to any or all of the items resolved here and in any future 

regulatory or other proceedings. 

3. The evidence in support of this Agreement constitutes substantial evidence 

sufficient to support the Agreement and provides an adequate evidentiary basis upon which the 

Commission can make any findings of fact and conclusions of law necessary for the approval of 

the Agreement, as filed. 
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4. The communications and discussions during the negotiations and conferences 

which have produced this Agreement have been conducted on the explicit understanding that 

they are, or relate to, offers of settlement and shall be privileged and confidential, shall be 

without prejudice to the position of any Party, and are not to be used in any manner in 

connection with any other proceeding or otherwise. 

5. The undersigned Parties have represented and agreed that they are fully 

authorized to execute the Agreement on behalf of their designated clients who will be bound 

thereby. 

6. The Parties shall support this Agreement, following its approval by the 

Commission, in the event of any appeal or a request for a stay by a person not a party hereto, 

giving due regard to resource limitations and other practical considerations. 

7. The provisions of this Agreement shall be enforceable by any Party before the 

Commission, and thereafter in any state court of competent jurisdiction as necessary. 

ACCEPTED and AGREED this &day of April, 2007. 
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CONFIDENTIAL EXHIBIT A WILL BE FILED UNDER SEAL AFTER A 
PRELIMINARY DETERMINATION BY THE COMMISSION THAT IT IS 
PROTECTED FROM PUBLIC DISCLOSURE. A REDACTED COPY IS 
ATTACHED. 
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Vectren Energy Delivery of Indiana, Inc. 
SPECIAL CONTRACT FOR ELECTRIC SERVICE 

Acc~. f -01-300000074-1000521 
Account Manager: 'Marilyn Lyncll 

CONTRACT made this 3rd day of April, 2007, between Southern Indiana Gas and Electric Company dlbla Vectren Energy 
Delivery of Indiana, Inc. herein termed the COMPANY, and PPG Industries, Inc., herein t e n d  the CUSTOMER, as follows: 

1. The COMPANY agrees to supply and the CUSTOMER agrees to purchase hereunder, all the electric 
Industrial Plant located at 424 E Inglefield Road with an estimated peak demand o 

2. The electric energy to be supplied shall be 
Delivery shall be made at one mutuallv ameeable ~o in t  uuon the CUSTOMER'S &es. It shall be metered bv meters 
fiirnishd, installed and maintained by the ~bk. A l&ation for the metering &pment, suitable to the C O M P ~ Y ,  shall 
be provided by the CUSTOMER and adequate protection afforded to avoid damage thereto, tampering or inttrfamce with such 
metering equipment. The COMPANY shall make periodic tests of its meters and keep them within accepted standards of 
accuracy. 

3. The CUSTOMER shall pay for such energy in accordance with Exhibit A hereto, subject to approval of this contract by the 
Indiana Utility Regulatory Commission. . .. 

4. It is further agreed that: . ..-. 
b* 

(a) Such service is for the sole use of the CUSTOMER, for the purpose aforesaid, and shall not be tranimitted elsewhere or 
shared or resold, or used as auxiliary or standby as to any other source of power supply except as may be herein specifically 
provided. 

(b) Such service shall be governed by the COMPANY'S Tariff for Electric Service as filed with the Indiana Utility Regulatory 
Commission, and such amendments thereof as hay be .filed chuing the term hereof, including Rate LP except as expressly 
modified herein. A copy thereof will be h i s h e d  to the CUSTOMER upon request. 

(c) The CUSTOMER shall rna&in his wiring and all utilization equipment in accordance with the requirements of the National 
Electrical Code and/or any other governmental authority having jurisdiction, and shall so use the equipment and service as 

. ' not to disturb the COMPANYS service to other customers. 

The use of welders, arc furnaces, dielectric and induction heaters, x-ray equipment, motors, or other equipment which is of 
such a character as to cause unacceptable po,= quality disturbances, is subject to individual consideration and approval by 
tho COMPANY. Where such equipment is in use, the CUSTOMER may be required, at the CUSTOMER'S expense, to 
install, or to have installed, corrective devices or appaiatus to prevent dislurbance caused by such equipment from affecting 
service b other customers. 

The CUSTOMJB agrees that the COMPANY may cause the deficiency in powet quality to be corrected, if it is not corrected 
by the CUSTOMER, and the costs of correction shall be billed to CUSTOMER and paid to COMPANY.. 

(d) Neither party shall be liable to the other for damages for any act, omission or circumstance occasioned by or in consequence 
of any act of God, labor disturbance, act of the public enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage 
or accident to machinery 'or equipment or by any other cause or causes beyond such party's contml, including any 
curtailment, order, regulation or restriction imposed by g o v ~ t a l ,  military or lawfully established civilian authorities, or 
by the making of necessary repaits upon the property or quipmmt of either party hereto, 

(e) This Contract will extend for an initial term o f l l f i u x i  the effective date af the emmission approved COMPANY 
proposed Tariff for Electric S d c e  m Cause 431 11. Absent submission of a mutually agreed upon extension of the contract 
to the IURC for approval at least'six (6) months prior to the end of tht initial term, the contract will expire and CUSTOMER 
will revert b the standard.applicable LP tariff at the conclusion of the initial contract tenn If at any point during tfic term of 
the Contract, CUSTOMER determines that its rates per Exhibit A are higher than the effective standard applicable L2 tariff 
rates over the remaining term of the Contract, Customer may terminate this Contract and CUSTOMER may return to the 
standard applicable LP tariffrates. 

to a minimum purchase obligation off f 
per month. To the extent CUSTOMER does not meet this level of usage in 

Exhibit A 
Page 1 of 3 
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any month, COMPANY shall charge CUSTOMER f a  only the minimum purchnse obligation. Customer will not have any 
obligation with respect to a shottfdl in the minimum monthly purchase obligation to the extent such shortfall results fiom a 
circunstance covered by section 4 (d). 

(h) This Contra* inures to kdbiads the heirs, ~ ~ ~ a a t ~ r s ~  ~ccc&wa arid assigns of the r@vc p.rries&ebb The& are i no ui~derstandings or a g r e e d  betwren them in relation to electric s e ~ &  at the above location except as cdntained herein; ; 

, rrJ WITNESS  REO OF^ said parties have executed this Contract, duplicate, by their duly authoezed representatives. 

mpany dhfa Vectren Energy PPG Industries, Inc. 

BY [ ~ l i . U c L F t ~ u ; .  
mice Vice President, Purchasing and Distribution 

Kathleen McGuire 

BY 
Executive ice Pnsl Director, crgy Purchasing 

William Doty Dennis Bailey 

Exhibit A 
Page 2 of 3 
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Special Contract 
Exhibit "An 

. . . . 
RATES AND CHARGES 

The monthly Rates and Charges for services hereunder shall be: 

Customer Facilities Cha e: d 
Demand Charne: 

Transmission Voltage Discaunt {for delivew at 69 kV or hieher): 

Exhibit A 
Page 3 of 3 
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CERTIFICATE OF SERVICE 

The undersigned hereby certifies that the foregoing Stipulation and Settlement 

Agreement was served by depositing a copy thereof in the United States mail, first class postage 

prepaid, addressed to: 

OFFICE OF THE UTILITY CONSUMER COUNSELOR J. Christopher Janak 
100 North Senate Avenue Christopher C. Earle 
Room N501 L. Parvin Price 
Indiana Government Center North Nikki G. Shoultz 
Indianapolis, Indiana 46204 BOSE MCKIN-NEY & EVANS 

2700 First Indiana Plaza 
135 North Pennsylvania Street 
Indianapolis, IN 46204 

Timothy L. Stewart 
Jennifer W. Terry 
LEWIS & KAPPES, P.C. 
One American Square 
Suite 2500 
Indianapolis, IN 46282 

this 1 7 ~ ~  day of April, 2007 

- 
Daniel W. McGill 

INDSOl DWM 936549-3.DOC 
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PPC Xndustriies, Iac. Request for Special Electricity Rate CoasidesatWxs firom 
Vectren Energy Delivery 

To: Xndfana Utility Regulatory Commission (IURC) 

A FHDA WT 
(Must bc notarized by a nolay public) 

State of Pennsylvania 
Comly of Allegheny 

BEFORE ME, the undersigned authority, on this day personalky appeared fie 
undersigned, who, &er being duly mom, stated on th& oath that fkey are entitled to 
mdce this Mfidavit, and that the statements contined tre1o.w md in the foregoing are true 
a d  correct. 

T swear or af fm that I,have pesonal kno:wl@d.ge of the fo'csilbwing as related to the PPG 
'bdustrieq Xnc. A~~tumoive OEM Glass rnsu lda~tur i~  facility located near Bvmsviile, 

witb the physical address ofP?G bzdusQ-iest,.Xnc,, G1%~ss,Pl~nf - W~rks 28, ,424 E 
In~lefificIdRoad. Evansville, IN 4'7725 CTPG-EvansviXler'& 

BPGEvam*61ilk is a key martrsf~ctuPit~g locd&m h the @EAQ Autam~tive Glass 
bus2ness. PPG Industries, Inc. is a Pittsbmgh, PA based glob& supplier of coatings, 
chemicals, glass and fiber g h s .  The public companyhornploys app~oximably 32,6130 
p~opIe and has 125 n~anufactming facilities and ~qut ty  k~ilities in mare tkan 20 
countries. Sates in 2006 w m  -$I 1 billion. P P G h d ~ a ~ a ,  Inc. i s  aipemred under 
fcrurtecn (14) differmt opel-at* sepcats with PPG-B~amtrille being par-t of tke capi&l 
footpriat of the Alrto~nutive OEM Glass operating segment. FPG-Evansville ea7pIuys 
o v e r  exempt, m-exempt ax~d contracted individuals ia 2s cmenf, work%rw. 



Petitioner's Exhbit No. TLB-3s 
Page 2 of 4 

PPG Industries, Inc. is evaluating 'calternatives" for underperforming businesses, 
most liotably Automotive OEM Glass. Arz excerpt &om PPG hrdust~ies, Tnc. 10-K 
filing released Febr~tary 21, 2007 reads, "Wc have an ongoirlg process that includes a 
review of our array of operating segrncnts in relation to our overall strategic and 
performance objectives. In 2007, &is process will include consideling alternatives for 
maximizil~g shareholder value. These alternatives may include acquisitions, restruchire, 
forming strategic allia~lces and divestiture. As part of this process, we are initially 
focused oil the automotive OEM glass, automotive replacement glass and services and 
fine chenlicals operating segments. To that end, we have engaged outside advisors to 
assist us in consideriila our atternativcs, including the ~orential sale of one or more of 
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~ 0 ~ 4 ~ ~  d .  SDIS. 
Printed ~ & e  of Au&o&zed Representative 

Sworn md subscribed before me this day of k f p l ~  y 
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CERTIFICATE OF SERVICE 

The undersigned hereby certifies that the foregoing Petitioner's Supplemental Direct 

Testimony and Exhibits in Support of Stipulation and Settlement Agreements was sewed by 

depositing copies thereof in the United States mail, first class postage prepaid, addressed to: 

OFFICE OF THE UTILITY CONSUMER COUNSELOR J. Christopher Janak 
100 North Senate Avenue Christopher C. Earle 
Room N501 L. Parvin Price 
Indiana Government Center North Nikki G. Shoultz 
Indianapolis, Indiana 46204 BOSE McKTNNEY & EVANS 

2700 First Indiana Plaza 
135 North Pennsylvania Street 
Indianapolis, IN 46204 

Timothy L. Stewart 
Jennifer W. Terry 
LEWIS & KAPPES, P.C. 
One American Square 
Suite 2500 
Indianapolis, IN 46282 

this 26th day of April, 2007. 

Daniel W. McGill 

INDSOl DWM 941 106-1.DOC 


